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Nato chief faces 
new pressure over 
corruption claims 

Nato secretary-general, Willy Claes, was expected to 
rome under new pressure to resign his post after 
Belgium s highest court requested permission from 
parliament to indict him on corruption charges. The 
news could unsettle the 16-nation defence alliance 
at the centre of attempts to negotiate peace in Bos- 
nia. Nato puts future on line. Page 2 

Scottish Power wins battle for Manweb: 

British electricity supplier. Scottish Power, won a 
. 1 . iSLTkn) battle for control for re gional elec- 
tricity company, Manweb, after gaining just over 60 
per cent of the shares. It is the third successful bid 
for a UK regional electricity company and will cre- 
ate the first group to combine electr ici ty generation 
with distribution in England and Wales. Bid that 
sparked a trend, Page 5 

Sixth French bomb injures 12: A canister 
bomb exploded in a litter bin outside the Matron 
Blanche Metro station in Paris, injuring 12 people. 
Seven people have been killed and more than 130 
injured in six bomb attacks in Paris and the Lyon 
region since July 25. 

Boeing hit by machinists 1 strikes Machinists 
at Boeing, the world's leading aircraft maker, hwg nn 
an indefinite strike after rejecting the company's 
terms for renewing their three-year contract, bat 
the US company vowed to continue manufacturing 
aircraft Page 22 

FT-SE lOO challenges record high: 

London's FT-SE 100 
index, which earlier in 
the weds had looked like 
challenging its all- time 
high point readied last 
month, closed a net 17.9 
lower yesterday at 
3,526.5. Over the week 
the FT-SE 100 rose 18.3, 
or half of one perrantagB 
point, mirroring a rapid 
recovery in Wall Street 
which had been troubled 
by nervousness ova* cur- 
rencies and ahead of this 
weekend's G-7 meeting in 
Washington. London stocks. Page 8 

UK brothers buy ffitz for $11 6ms TheRitz, 
the historic London hotel patronised by royalty and 
used as a wartime refuge ter foreign governments, 
was bought by UK property tycoons, David and 
Frederick Barclay, for £75m ($ll6m). Page 22 and 
Lex: Potential in a famous name, Page 6 

Japan to cut EU car quotas The European 
Union and Japan have agreed to cut this year’s 
quota for Japanese car and light truck imports to 
the BU from 1,205,000 to 1,072.000, because of 
weaker than expected demand. Page 2 

RWE, Germany’s largest utility group, will 
increase its dividend 18 per cent rise in net profit 
for the year ending June 30, DM922m to DMLOSbn 
(S755m>. Page 6 

EU extends cheap drugs ban: The European 
Commission bowed to pressure from the pharma- 
ceutical industry and extended until the end of the 
year a ban on the export of lower-priced Spanish 
and Portuguese drugs to other countries. Page 22 

Nissan Motor, Japan’s second-largest car maker, 
said its interim non-consolidated loss for the first 
half to end-Septemher would be about Y9bn 
($89.6m). not the Y30bn initially estimated. Page 6 

Daiwa Bank’s problems deepened with fresh 
allegations about its $Llbn loss in alleged fraudu- 
lent band trading at Its New York br anch . Page 3 

B BC signs Spielberg deal: BBC Television has 

signed a five-year deal to premiere up to 40 new 

movies to be made by Steven Spielberg’s Dream- 
Works SKG studio over the next five years. 

Prosecution opens case against West: 

Briton Rosemary West, from Gloucester, western 
England, and her husband Fred were a sexually per- 
verted couple who abused young women before trifl- 
ing and dismembering them, the prosecution said In 
its opening statement. Mrs West, 41, is accused of 
murdering 10 women. Her husband died in jail ear- 
lier this year. 
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Unisys to split operations into three businesses 

US computer group expects $40Qm of cost savings and further job cuts 


By Louise Kahoe 
in San Francisco 

Unisys, the US computer group 
formed in 1986 by the merger of 
Burroughs and Sperry Univac. is 
to split its operations into throe 
independent businesses, scrap- 
ping its complex management 
structure. 

The streamlined structure, 
which wfl] be in place by early 
next year, will lead to cost 
savings of about 2400m by the 
end of next year, Unisys said. 

The company, which shed 


about 4,000 jobs last year, said it 
would further cut its workforce 
but did not know how many jobs 
would be affected. A "signifi- 
cant", as yet undefined, charge 
will be taken against ear ning s in 
the fourth quarter to December 
this year. 

The move is the latest in a 
series of restructuring efforts 
over the past four years as the 
company has struggled to 
improve its financial perfor- 


mance by focusing increasingly 
on growth opportunities in com- 
puter services rather than on its 
declining mainframe systems 
business. 

Unisys returned to profitability 
in 1992 after three years of heavy 
losses. However, the company 
reported sharply lower net profits 
last year of about 2100m. 

Mr James Unruh, chairman 
and chief executive, insisted that 
the restructuring was not a 


change in strategy, but it would 
substantially afreet the way the 
company operated. 

Under the plan. Unisys will be 
split into three business units: 
computer systems, including 
hardware and software products; 
information consulting and help- 
ing companies to create com- 
puter networks; and global sup- 
port, which includes 
maintenance and support ser- 
vices. Each unit will have its own 


marketing and sales organisation 
as well as responsibility for its 
own financial performance. 

Mr Unruh said the matrix man- 
agement structure - with a sin- 
gle sales force and integrated 
marketing operations - which 
the company had previously 
adopted had been necessary 
when new businesses were being 
built, "but to move forward suc- 
cessfully requires speed and flexi- 
bility". 


Over 40 per cent of Unisys’s 
business was now growing at 
double digit rates, Mr Unruh 
said. "These new businesses are 
now large enough and mature 
enough to be largely self- 
sufficient in their structure.” 

Unisys’s service businesses 
now account for about half of its 
revenues, which were $6bn in 
1994. 

Wall Street reacted positively 
to the restructuring announce- 
ment Unisys stock was trading 
at late yesterday, up from 
Thursday's close of $7%. 


Franc hit by Juppe 
resignation fears 


PM 


By David Buchan in Paris 

Mr Alain Jupp§, the French 
prime minister, flrmminrpri yes- 
terday that he and his children 
would move out of their city- 
owned flats in Paris in an 
attempt to ward off allegations 
that he abused his past position 
as the city's deputy mayor to 
house his family. 

He made the announcement at 
the end of a day in which the 
Bank of France tightened lending 
to bait a slide in the franc caused 
by rumours that he might resign 
as the result of a deepening legal 
probe into the housing affair. 

Mr Juppe’s office denied that 
he had any intention of resign- 
ing. but he would be expected to 
take that step if the Paris prose- 
cutor placed him under formal 
investigation. 

The central bank narrowed its 
“repurchase" lending facility 
from 5-10 days to 24 hours, reduc- 
ing the period over which 
short-term funds can be bor- 
rowed in a bid to increase uncer- 
tainty for borrowers speculating 
a gains t the franc. The Bank of 
France last took this step when 
the franc came under pressure in 
March during the presidential 
election campaign. Yesterday’s 


French franc 


Against the D-Mark (FR per DM) 



drop in the franc, which lost 4 
centimes to close at FFriLSUO to 
the D-Mark, was sparked by con- 
firmation from the Paris prosecu- 
tor’s office that it had opened a 
“preliminary” investigation into 
the allegations surrounding Mr 
Juppe's apartment. By moving 
himself and his children, the 
prime minister said he hoped to 
“turn the page” on the housing 
allegations, which had “deeply 
wounded” him. 

His move followed police ques- 
tioning yesterday of a former city 
employee on his testimony that 
Mr Juppe had, as deputy mayor, 
exercised effective control over 
allocation of apartments. 

The Association for the 


Defence of Parisian Taxpayers 
(ADCP) has asked the prosecutor 
to investigate Mr Juppe for 
improper interference in public 
administration for awarding him- 
self in 1969 an apartment which 
was renovated at a cost of FFrlm 
and re-let at a rent of FFr12,000 a 
month. 

These developments come at a 
bad time for Mr Juppewho, with 
President Jacques Chirac, has 
plummeted in the opinion polls. 

Mr Juppe has pledged to cut 
budget and welfare deficits suffi- 
ciently within the next two years 
to qualify France for European 
monetary union. But unions have 
called a general 24-hour strike in 
the public sector next Tuesday in 
protest at his plan to freeze pub- 
lic pay next year. 

This will underline his diffi- 
culty in persuading the country 
of the need for austerity and also 
shake the confidence of the finan- 
cial markets in his measures. 

However, the markets toot 
renewed rumours, about Mr 
Juppe's possible resignation 
badly because they believe 
France would stand an even 
worse chance of cutting its defi- 
cits under possible successors. 

Currencies, Page 10 


Boeing hit as 34,000 workers 
begin strike over contracts 


By Michael Skapinker, 

Aerospace Correspondent 

About 34,000 workers at Boeing, 
the world’s leading aircraft 
- maker , yesterday began an indef- 
inite strike but the company 
vowed to continue manufac- 
turing. 

The strike, by the US compa- 
ny's biggest union, comes when 
Boeing is fighting a strong com- 
petitive challenge from Airbus 
Industrie, the European manufac- 
turing consortium. Airbus last 
year won more orders than Boe- 
ing for the first time, but the US 
group is likely to be comfortably 
ahead this year. 

The International Association 
of Machinists and Aerospace 
Workers, representing about a 
third of Boeing’s 105,000 employ- 


ees, began the strike after reject- 
ing terms for the renewal of their 
three-year contract. 

Boeing said yesterday that it 
would keep its factories open 
using supervisory staff and non- 
striking employees. It bad 
planned to make 235 aircraft this 
year, of which 170 bad already 
been delivered. The strike would 
inevitably affect production 
plans, the company said, but it 
would continue to work on the 
remaining 65 aircraft as long as it 
could. But Boeing acknowledged: 
“Without a third of the work- 
force, there's going to be some 
impact.” 

In the first six months of this 
year, Boeing won 149 orders,- 
compared with 59 received by 
Airbus. Airbus yesterday said 
lead times in the industry were 


too long for any manufacturer to 
increase production to take 
advantage of a temporary inter- 
ruption in the output of a com- 
petitor. 

The Boeing workers’ contract 
would have raised average 
hourly wages from *20.37 to 
$22.26 over three years, the com- 
pany said. The average worker 
would also have received $3,400 
in lump sum payments over the 
contract period. 

Boeing added that the contract 
increased employee health insur- 
ance premiums but there was 
also another health plan which 
was free to staff. The union was 
unavailable for comment 

Boeing said it had informed 
customers of the latest strike, but 
had no plans to resume negotia- 
tions with the union. 
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Pope John ^aul O, on a visit to the US, celebrates mass at the 
Aqueduct Racetrack in New York in front of a crowd of 75,000 nctm ap 


Eurotunnel 
suffers 
heavy loss 
in first half 


By Geoff Dyer and WBIiam Lewis 
In London and Andrew Jack 
in Paris 

Eurotunnel yesterday fired the 
opening shot in negotiations 
with its banks as it disclosed 
higher-tban-expected losses for 
the first half of tbe year. 

Sir Alastair Morton, cochair- 
man of the Anglo-French opera- 
tor of tbe Channel tnnnel, 
rejected a debt-for-equity swap 
as a solution to the financial cri- 
sis which forced the company to 
suspend interest payments on 
£8bn (Sl2.4bn> of debt last 
mouth. 

Interim pre-tax losses were 
£4 64.5m for the six months to 
Jane ?9. against analysts' expec- 
tations of between £300m and 
£400m. 

In a statement that will bring 
some relief to Eurotunnel’s 
shareholders, who would see 
their holdings diluted under a 
debt-for-equity swap. Sir Alastair 
said: “We will not propose a 
massive debt-for-equity swap and 
the banks have not proposed it 
to us." However he conceded 
that a swap could not be ruled 
ont as a “last option”. 

The company intends to pres- 
ent a res tincturing plan to its 
225 banks by the end of January. 
It said the plan would need the 
approval of all tbe banks. Tbe 

Continued on Page 22 
Lex. Page 22 
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NEWS: EUROPE 


Alliance plays for high stakes by taking on task of policing a settlement 

Nato puts future on the line in Bosnia 


Russia, which has traditional ties to the 
Serbs, is prepared to offer soldiers for a 
multinational force in Bosnia to enforce a 
possible peace settlement, a Russian 
envoy told AP in Rome. 

"Russia is prepared to participate in a 
multinational force to implement the 
peace accords,” Air Igor Ivanov, Russia's 
vice-minister for foreign affairs, said after 
talks in the Italian capital with Mr 
Richard Holbrooke, the US peace envoy, 
and other officials. 

Mr Ivanov gave no details about the 
size of the force Russia could send, nor 
did he outline any demands for its 
leadership. Nato commanders have said 


Rnssia objects to placing its soldiers 
under command of the western alliance. 

Mr Holbrooke said the possible 
peacekeeping force "will include non-Nato 
nations", but did not say which ones. 

The Rome meetings, which began after 
Mr Holbrooke arranged a Bosnian 
ceasefire pact on Thursday, focused on 
ways to make peace permanent In the 
region. 

Participants included representatives 
from Bosnia, Croatia and Yugoslavia as 
well as European, Japanese and Canadian 
officials. Mr Holbrooke noted that the 
truce, set to begin on Tuesday, was just a 
first step in ending the 3Vi-year civil war. 


Peace talks, scheduled, to begin in the US 
on October 25. will now be delayed until 
about October 30, US officials said. 

"Let no one think that peace is 
imminent or around the corner or that the 
peace talks will produce immediate 
results,” Mr Holbrooke said. 

One obstacle is eastern Slavonia, a 
small swathe of land seized from Croatia 
by rebel Serbs in 1991. Serbs agreed in 
principle earlier this month to return the 
area, but no date for the transfer has been 
set. 

"This could potentially overshadow and 
undermine the peace effort in the region,” 
Mr Holbrooke said 


By Bruce Clarke 
fn Wflflamsburg, Virginia 

The Nato alliance, which has 
been straggling to define its 
role since the Soviet collapse, 
has set itself a formidable chal- 
lenge by accepting the task of 
policing a Bosnia settlement 
If it succeeds, it will prove to 
a sceptical world that its effi- 
ciency as a multinatio nal fight- 
ing machine makes it well 
qualified to discharge “out of 
area" military missions at the 
United Nations' behest 
If it fails - or if the cost of 
remaining in Bosnia proves too 
high far a nervous US public 
during a presidential election 
year - then the whole principle 
of US-European military coop- 
eration could be threatened 
Mindful of the high stakes, 
Nato defence ministers have 
been trying, at a meeting in 
Williams burg to nail down the 
terms on which they will 
deploy up to TO.OOO troops. 

The operation cannot begin 
unless forthcoming negotia- 
tions in Washington between, 
the ex-Yugoslav republics bear 
fruit On balance, most of the 
ministers in Williamsburg do 
expect the US diplomatic 


efforts to succeed 

They want Nato to have 
maximum freedom of action in 
military activity, while leaving 
humanitarian and reconstruc- 
tion tasks to the UN and other 
civilian agencies. 

The Nato mission should 
have a clear time limit of one 
year, and the settlement, 
including the contours of the 
Serb zone of Bosnia, should be 
as precise as possible. 

The "implementation force” 
- known as I-FOR - could only 
function if the peace agree- 
ment enjoys the strategic con- 
sent of the main parties to the 


conflict. Nato officials say. In 
practice, this means Nato 
would take on maverick com- 
manders who misbehaved in 
particular places, but not fight 
a full-blown war against any 
party. 

The terms in which Nato 
officials discuss the operation 
make it clear that for all the 
high-minded talk among inter- 
national mediators about pres- 
erving a single, multi-ethnic 
Bosnia, they are preparing to 
police a de facto partition. 

The Nato force's tasks will 
include the establishment of 
“zones of separation" between 


the parties which are likely to 
amount in practice to internal 
borders. This raises awkward 
questions about how many ref- 
ugees could return home. 

Once the political green light 
is given, the Nato force is 
expected to deploy quickly: its 
nucleus, the British-led com- 
mand centre of the Allied 
Rapid Reaction Corps, would 
be transferred from Germany 
to Bosnia within 72 hours. 

Bat military might alone will 
not be enough to guarantee the 
alliance success in negotiating 
the political problems it is 
bound to free - starting with 


the problem of how neutral it 
can really be. 

On the face of things. Nato's 
brief will be to “react against 
any party which violates the 
ceasefire" and set aside the 
previous sympathies of mem- 
ber states. Yet even as the 
force gets to work, at least one 
member - the US - may be 
intensifying its efforts to boost 
the strength of the Moslem-led 
Bosnian army. 

Mr William Perry. US 
defence secretary, has said 
Washington will try to pro- 
mote a general "build down” of 
arms in the conflict zone, but if 


this fails, then the US and 
other countries would work to 
"professionalise” the Bosnian 
army. 

European members of Nato 
have queasily accepted this for- 
mula, on condition that every 
effort be made to promote dis- 
armament. But it remains 
unclear whether the US and its 
allies are really on the same 
wavelength. 

British and French officials 
accept in theory, at least, the 
principle that the Moslem-led 
farces are at a disadvantage 
compared with the Serb-domi- 
nated Yugoslav army or the 
forces of Croatia, and that 
some case exists for correcting 
ihis imbalance. 

US officials, by contrast, 
speak of helping the “federa- 
tion army”: in other words, 
both sides of the fragile Croat- 
Moslem coalition which was 
stitched together last year. 

The deep US commitment to 
Croatia, and the vital role 
which Croatia will play in pro- 
viding infrastructure for the 
I -FOR, raise questions about 
how tough Nato could ever be 
with forces under Zagreb’s con- 
trol if they violated the cease- 
fire. 


Austrian government teeters 


By Eric Frey m Vienna 

The conservative Austrian 
People's party broke off negoti- 
ations with its Social Demo- 
cratic coalition partner on the 
country's 1996 budget yester- 
day. pushing the nine-year-old 
government to the brink of col- 
lapse. 

Mr Wolfgang Schflssel, chair- 
man of the People’s party 
(OeVP), said the latest budget 
proposals of the Social Demo- 
crats (SPOe), senior partner in 
the coalition, were not accept- 
able because they did not 
include sufficient spending 
cuts. 

He said he would rather 
leave the coalition and would 
not mind new elections before 
the end of the year. 

Mr Franz Vranitzky, the 


chancellor and SPOe chairman, 
rejected talk of a breakdown of 
the coalition and expects the 
budget talks to continue today. 
However, even within his own 
party, few believe agreement 
can be reached. The OeVP 
leadership was meeting last 
night to discuss further steps. 

According to party sources, 
the conservatives are deter- 
mined to leave the govern- 
ment They are not interested 
in farming a new coalition and 
reject any co-operation with 
the right-wing Freedom party 
of Mr Jfli-g Haider, who has 
repeatedly promised to support 
a OeVP minority government 
in parliament 

The SPOe could bid for the 
support of the left-wing Greens 
and the Liberal Forum, the two 
smaller opposition parties, but 


that would not achieve a 
majority in the 163-seat parlia- 
ment This makes elections in 
December the most likely out- 
come. 

A wild card is Mr Thomas 
KlestiL the federal president 
who has been urging the par- 
ties to continue the budget 
talks and keep the coalition 
together. He could delay the 
dissolution the parliament, but 
could not prevent it if no func- 
tioning government can be 
formed. 

The relations between the 
SPOe and OeVP have deterio- 
rated ever since both suffered 
large losses at the last elec- 
tions in October 1994. 

The driving force behind the 
breakdown is Mr Schussel, 
elected leader in February as a 
compromise candidate, who 


has proven to be far more deci- 
sive than expected. By going 
for new elections, he is hoping 
to surpass the Social Demo- 
crats and to replace Mr Vran- 
itzky as chancellor. But if the 
OeVP continues to lose votes, 
this could pave the way for the 
charismatic Mr Haider, an 
unabashed populist to lead the 
next government 

Yesterday’s events seemed to 
spell the end of Mr Vranitzky’s 
nine-year term as chancellor. 
He has been losing popularity 
in recent months and has ruled 
out any other coalition than 
with the OeVP. 

After decades of stability in a 
political system dominated by 
the co-operation between the 
two parties, Austria now seems 
to be heading into unknown 
territory. 


Japanese vehicle quotas trimmed 


By Emma Tucker in Brussels 

The European Union and 
Japan have agreed to cut this 
year's quota for Japanese car 
and light truck imports to the 
EU, because of unexpectedly 
weak demand in the 15 mem- 
ber states. The number would 
fall from 1.105.000 to 1,071,000, 
said a Commission official, 
adding that the cut was "theo- 
retical” since Japanese exports 
would fell well short of that. 

The quotas are set under a 
1991 monitoring agreement 
which allows for import ceil- 


ings to be negotiated every 
year based on projections for 
EU car demand. 

The agreement also contains 
measures aimed at gradually 
opening up the EU market, 
with a view to removing all 
restrictions by the end of 1999. 

Liberal critics argue that the 
quotas are meaningless and 
should be scrapped since Japa- 
nese imports consistently fell 
short of them. 

However, they serve as a 
comfort to European car pro- 
ducers and also encourage Jap- 
anese manufacturers to move 


production inside the EU. 

Brussels forecast in March 
that the EU car market would 
grow by 4J3 per cent this year 
but has since lowered the fig- 
ure to L7 per cent. 

The official added- that 
imports from Japan this year 
were expected to fall about 
100,000-150,000 short of the new 
ceilings, because of sluggish 
demand in the EU, and also 
because of the strong yen. Last 
year imports reached 815,311, 
considerably short of the 
993,000 quota ceiling. 

Individually, the quota for 


France will be reduced from 
the 89,600 agreed in March to 
88,700; Italy’s from 56,800 to 
55,300; Portugal's from 39500 to 
32.800; Spain's from 42,900 to 
40,400; and Britain's 186,300 to 
182,700. 

The quotas do not cover Jap- 
anese cars manufactured 
inside the Union. 

A Commission official said 
reducing the quotas was of no 
practical consequence for this 
year, but there was no desire 
to scrap them altogether since 
the situation could change 
next year. 



The presiding judge in the trial of former Italian prime minister 
Giulio Andreotti on Mafia charges began last night to consider 
whether proceedings should be moved to Rome. Judge Francesco 
Ingargiola, presiding over the hearing in Palermo's high-secu- 
rity courthouse, and two other tribunal judges were inspecting 
papers relating to Mr Andreotti’s alleged complicity in the 
murder of a journalist in Rome In 1979. Yesterday's brief court 
session was the first since the trial opened at the beginning of 
last week. Mr Andreotti, pictured above talking to reporters in 
the courtroom on the opening day, was not present yesterday, ap 


French trial 
shines light on 
murky pol itics 

By Andrew Jack in Lyons 


There were no television 
cameras, no endless months of 
advocacy, and not even a jury. 
But the trial on corruption 
charges of a former mayor of 
Grenoble has been watched 
closely for the messages it has 
for France. 

In a stark modem courtroom 
packed with observers in the 
Palais de Justice in France's 
third largest city, Mr Alain 

pprignnn and his co-defendants 

yesterday witnessed the last 
day of hearings before the 
three judges who plan to reach 
a verdict by mid-November. 

The trial, which lasted two 
weeks, has highlighted one of 
the most significant allegations 
of political corruption and 
links to big business to emerge 
in France in recent years. It 
says much about the nature of 
the development of local poli- 
tics within the country. 

It involves Lyonnaise des 
Eaux, the giant utilities group 
currently bidding for Northum- 
brian Water in the UK, and the 
mayor’s awarding to it and a 
local partner of a contract to 
supply water to one France’s 
larger cities, allegedly in 
exchange for a series of bribes. 

It also involves Mr Carignon. 
a man who became one of the 
most prominent political fig- 
ures to be placed by a mag- 
istrate under investigation for 
corruption, in his role as com- 
munications minister in the 
government of Mr Edouard 
Balladur. 

Facing additional charges of 
attempting to interfere with 
witnesses, last October he also 
became the first minis ter since 
the creation of the Fifth Repub- 
lic to be held in preventive 
detention before his court case. 

When Mr Carignon was first 
elected mayor of Grenoble in 
1983, he won on his reputation 
for being young, radical and 
independent. If the prosecution 
arguments can be believed, he 
soon became tarnished, swept 
up in the trappings of power 
and money. 

They allege that, from the 
mid-1980s, he or those con- 
nected to him accepted up to 
FFr21 m (£2.7m) in presents, 
flights and a large flat in cen- 
tral Paris. Much of this is 
claimed to have come via a lob- 
bying company called Whip 
and paid over by Merlin, a 
local utilities company- 
described by the prosecution as 
“the Trojan horse" for Lyon- 
naise des Eaux, which bought 
Merlin in 1991. 

There were also substantial 
subsidies, it is alleged, to Dau- 
phin£ News, a pro-Carignon 
newspaper which ran into 
financial difficulties. In 
exchange for their contribu- 
tions, Merlin and Lyonnaise 
were awarded the municipal 
water contract in 1989. 

The men behind Whip, Mer- 



Carignon: verdict awaited 


Tin . Dauphine News and the 
former commercial director of 
Lvonnaise des Eaux are all on 
trial alongside Mr Carignon. 
for whom the prosecutor has 
demanded five years in prison, 
a FFr600,000 fine and a five- 
year ban on public office- Their 
defence is largely one of denial, 
and of no concrete evidence 
linkin g any payments strictly 
to the award of the water con- 
tract. . 

The broader question for 
France is whether such scope 
for potential corruption 
remains in the award of public 
service contracts. The early 
1980s, which brought consider- 
able devolution of power and 
money from central govern- 
ment to local authorities, 
opened up considerable scope 
for corruption. 

A number of measures have 
since been taken to increase 
accountability. Laws passed 
since 1992 have banned politi- 
cal contributions by compa- 
nies, increased transparency 
and competition in the award 
of contracts, and limited the 
length of time for which con- 
tracts can last. Companies 
such as Lyonnaise des Eaux 
have also introduced their own 
ethics codes. 

As the recent investigations 
around Mr Alain Juppe, the 
prime minis ter show, there is 
also the growing power and 
apparent willingness of judges 
to launch inquiries, backed by 
a new sense of indignation in 
both the media and public 
opinion. 

As for Mr Carignon. he has 
suggested he will still be keen 
to run again in the next munic- 
ipal elections in 2001. But his 
Gaullist supporters were 
ousted in the most recent elec- 
tions in June by the Socialists, 
who were allied with the ecolo- 
gist candidate who helped 
expose the allegations against 
Mr Carignon. 

Furthermore, the new 
administration is considering 
taking back into its ownership 
the operation of water, in the 
light of prices which local resi- 
dents have seen rising three- 
fold in the six years since pri- 
vatisation. 
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Debt talks bring capital markets within Russia’s reach 


A preliminary deal 
reached in London this 
week could herald a 
restructuring of Russia's com- 
mercial debt before the end of 
the year. 

Reached after four years of 
bumpy negotiations, it must be 
approved by the Russian gov- 
ernment and the commercial 
creditors. If that happens, it is 
expected to have wide implica- 
tions for Russia, increasing the 
confidence of western Inves- 
tors in the economy and 
improving Moscow’s prospects 
for borrowing money abroad. 

“We are clearly closer to an 
agreement than ever before," 
said Mr Jonathan Hoffman, 
chief economist at CS First 
Boston in London. “For Russia 
and the Russians this is going 
to be a big step forward for its 
international creditworthi- 
ness.” 

One of the many casualties 


Approval of $30bn London Club accord - by no means a foregone conclusion - would 
have wide implications for Moscow, write Graham Bowley and Chrystia Freeland 


of the collapse of the Soviet 
Union was Moscow 1 \ interna- 
tional credit ratinf. Under 
Soviet rule, the Kremlin had 
earned a reputation Dr paying 
its foreign bills punctiliously, 
but when the comm-jnist edi- 
fice began to crumble In 1991 
the USSR defaulted on its 
loans. Since then, Russia, 
which inherited the Soviet 
debt, has not yet reached a 
new deal with the country's 
foreign creditors. 

The putative agreement con- 
cerns what is known as Lon- 
don Club debt - thp $30bn or 
so which Russia owes a group 
of 600 western commercial 
banks - on which no repay- 
ments, of principal or interest, 
are currently being made. A 


restructuring deal is crucial 
because, without one. Russia is 
unlikely to be able to borrow 
on international capital mar- 
kets. 

In an effort to finance its 
budget deficit without resort- 
ing to the traditional practice 
of simply printing money, the 
Russian government has 
launched an ambitious domes- 
tic borrowing programme. It 
would like to supplement the 
rouble-denominated treasury 
bills with debt Issues aimed at 
western capital markets. 

It [a London Club deal] is of 
great importance for the Rus- 
sians. probably more so than 
for the commercial banks, if 
they [the Russians] want to get 
fresh financing from interna- 


tional markets," said Mr Igor 
Sitnin, vice-president responsi- 
ble for emerging markets at 
the Bank of America in Lon- 
don. 

According to the technical 
agreement reached in London 
this week the defaulted debt 
would be restructured into new 
loans to be repaid over 25 
years, with an interest rate of 
81.25 basis points {one basis 
point is one one-hundredth of a 
percentage point.) over the Lon- 
don Inter-Bank Offered Rate 
(Libor). There would be a sev- 
en-year grace period, during 
which no principle would be 
repaid. 

Russian and western observ- 
ers see the deal as a shift in 
Moscow's favour the commer- 


cial banks were pushing for a 
20-year rescheduling with a 
five-year grace period. “Our 
views have made great prog- 
ress," said Mr Mikhail Kasy- 
anov, head of the Russian 
finance ministry's foreign debt 
department He said the west- 
ern commercial banks saw the 
new terms as “ambitious" but 
believed they would approve 
them. 

Paradoxically, however, 
some observers are concerned 
that Russia could scupper the 
deal. They fear that the nation- 
alist, anti-western fever which 
is taking hold of Russia as the 
country prepares for December 
parliamentary elections could 
block an agreement. One rally- 
ing point for nationalist objec- 


tions could be the fact that, 
under the draft agreement. 
Russia would fully repay its 
debt, in contrast with other 
countries, such as Poland, 
which were granted generous 
debt forgiveness when their 
loans were restructured after 
the collapse of communism. 

“We should not underesti- 
mate the political resistance in 
Russia to the deal," Mr Hoff- 
man said. 

If an agreement is not 
reached before the December 
17 elections, some believe it 
could be years before Russia 
negotiates a deaL Recent opin- 
ion polls suggest that the legis- 
lature will be dominated by 
anti-western communists and 
nationalists who might thwart 


an accord with the western 
commercial banks. 

“If we do not get it [a deal] 
this time, then we can forget 
about it for a long time," Mr 
Sitnin said. 


face value from its cu 
level of 32.5 per cent. L 
view of some analysts. Bi 
now, with Russia's vo 
political climate in mind, 
traders are taking a cat 
approach. 

“The risk that peopli 
looki n g at now in terms oi 
ing and holding the de 
whether a more anti- we 
parliament gets put in p 
said a trader at a US bai 
London. “The move 
week’s preliminary agree) 
is a step In the right dire) 
but the big question ma 
the political risk.” 
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_ Golden age eco n omy expanding at stable 2.5% annually after weakness earlier this year 

Rise in US jobs points to steady growth 




By Michael Prowsa 

»n Washington 

SLSX”? ^oyment grew 
modestly last month, providing 
further evidence that the econ- 
returning to a stable 
grcfwth path after weakness 
earlier this year. 

The Labour Department said 
2"™™ employment rose 
121.000 last month, slightly less 
than Wall Street economists 


expected. However, following a 
robust increase of 262,000 in 
August, the latest figures were 
consistent with annnaiicad eco- 
nomic growth of about 2JS per 
cent, in line with the econo 
ray’s long-run potential 

Th e employment gain was 
su ff icient to hold the jobless 
rate stable at 5.6 per cent, but 
not large enough to put 
upward pressure on inflation. 

“The economy is gliding 


along its mil-employment ceil- 
ing," said Mr Robert Dederick, 
economic consultant at North- 
ern Trust, a Midwest bank. 
“Growth is neither too fast nor 
too slow - the Federal .Reserve 
is getting better news than any 
central bank deserves." 

“ This is a ‘golden age' econ- 
omy,” said Mr Allen Sinai, 
chief economist at Lehman 
Brothers, the New York invest- 
ment hank, referring to the low 


joblessness rate, lack of 
upward pressure on inflation 
and continuing strength of cor- 
porate profits. 

The Fed last month decided 
not to cut interest rates 
because the economy appeared 
to be rebounding naturally 
from sluggish growth in the 
second quarter when gross 
domestic product grew at an 
annualised rate of 1.3 per cent 

While generally encouraging. 


yesterday's figures showed 
that Job growth remains con- 
centrated in the service sector. 
Employment in services rose 
106,000 last month, with solid 
gains in retailing and health- 
care. Construction, added 16.000 
jobs. 

Employment in manufactur- 
ing, however, fell 32.000, bring- 
ing total job losses since March 
to 200,000. The sector was 
forced to cut production earlier 


this year following an unex- 
pected rise In inventories of 
unsold goods. 

That adjustment, however, is 
now thought to be largely com- 
plete. 

Many economists regard job 
lasses in manufacturing as the 
by-product of a sharp improve- 
ment in productivity, which is 
growing at an annual rate of 2 
per cent, twice as fast as in the 
upturn of the 1980s. 


Donors may follow US in cutting contributions to soft loan fund 

World Bank fears cash shortfall 


By George Graham 
in Washington 


The World 
■vy'i'vSjBBank plans to 

F/TriM as ^ donor 
11 1 I I l IcQuntries for 

IUrHLjl$13bii (£8-3bn) 
top up its 
loan fund 

for the next three years amid 
severe doubts about the will- 
ingness of donors to provide 
funds. 

Faced with the certainty of a 
sharply reduced US contribu- 
tion, Bank officials are trying 
to draw up a scheme they hope 
to finalise in Luxembourg next 
month that will prevent other 
countries from slashing dona- 
tions by the same proportion. 

Senior finance ministry offi- 
cials are to meet in Washing, 
ton next Thursday to discuss 
the 11th replenishment of the 
International Development 
Association, the World B ank 
arm which lends at 0.5 per cent 
interest to the poorest nations. 

One day earlier, delegates 
from the US Senate and House 
of Representatives will meet to 
draw up a compromise foreign 
aid budget for the next 12 
months. The best the rntntnn 
administration officials hope 
for from this meeting is a pay- 
ment of $775m towards the US 
pledge for the current round of 


International Development Association 

10 th 'replBnbhmefit* 
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Japan ' 
Germany 
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EDA, known as EDA-10. That 
would leave the US $933m in 
arrears on its current IDA 
promises and the prospects of 
further commitment to IDA-11 
remote. 

World Bank officials have 
surveyed the borrowing needs 
of the 78 countries with 
incomes below $865 a head eli- 
gible to borrow from EDA and 
estimate they will need I5.3bn 
special drawing rights 
(£14.43bn) over the three years 
from July 1 next year. 

But about SDR6.3bn can be 
found from money carried over 
from the c ur r e nt IDA round. 
Bank profits and repayments 
on earlier IDA loans. 

That leaves SDR9bn to be 


‘ AQWOd QQTMUtKVB 

found from donors, a sharp 
reduction from the SDR12.5bn 
raised in the 10th EDA replen- 
ishment three years ago. 

Even if the US gives no 
money at all, other donor coun- 
tries could still meet this total 
with lower pledges than they 
made in 1992 

But IDA countries have 
always insisted on applying a 
strict burden-sharing formula. 
Under this, the US share would 
be roughly $2.75bn. a figure no 
one regards as even remotely 
achievable. “The question is: 
how do you balance the desire 
for burden-sharing with the 
desire for SDR9bn?" said a 
Rank official 

Ten years ago, when the US 


had once again reneged on its 
IDA promises, other donors set 
up a parallel fond which lent 
for the same purposes but 
barred US companies from ben- 
efiting from procurement con- 
tracts in the projects it 
financed. IDA is again looking 
at a similar scheme. 

IDA is not the only soil loan 
window to be feeling the US 
budget squeeze. Soft loans are 
particularly important for a 
dozen heavily indebted low-in- 
come countries in Africa and 
Latin America which cann ot 
afford to take on market rate 
debt which they cannot ser- 
vice. But neither House nor 
Senate has allocated any 
money at all to the IMF's 
Enhanced Structural Adjust- 
ment Facility or to the African 
Development Bank's soft loan 
fund. Some money is ear- 
marked for the Asian Develop- 
ment Fund, but not enough to 
clear the US’s $430m of arrears. 

Soft loan funds have suffered 
twice over because others have 
scaled back contributions in 
proportion to the US shortfall. 
Germany and Canada have 
done so for IDA, and a much 
longer list of mostly European 
countries have withheld $4 70m 
from the Asian fund, which Mr 
Mitsuo Sato, the ADB's presi- 
dent says looks likely to run 
out of money next year. 
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Israeli foreign minister Shimon Peres shouts during a stormy 
15-hour Knesset debate on the peace accord with the Palestinian 
Liberation Organisation. It ended in a 61-59 vote to ratify the 
deal, which extends Palestinian self rule in the West Bank. 
Thousands of right-wing Israelis who oppose the accord besieged 
the parliament after a torch-lit procession through Jerusalem ap 


Daiwa ‘misled’ Business over 38 bottles of sake 

US regulators Japanese taxpayers are shocked by the cost of entertaining officials 
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By Gerard Baker in Tokyo and 
Maggie Urry in New York 

Daiwa Bank’s problems 
deepened yesterday with fresh 
allegations about its $l.lbn 
<£7l0m) loss in alleged fraudu- 
lent bond trading at its New 
York branch. Bank officials 
refused to confirm reports that 
the company's employees in 
the US bad deliberately misled 
regulators when the New York 
offices were inspected in the 
early 1990s. 

Kyodo. the Japanese news 
agency, also reported last night 
that Mr Akira Fujita, the 
Daiwa Bank president, and Mr 
Sumio Abekawa, the bank's 
chairman, would formally 
announce their resignations on 
Monday to take responsibility 
for the bond losses. 

According to Japanese news- 
paper reports, attributed to 
Daiwa employees, the bank 
temporarily moved several of 
its bond traders and some of 
its financial accounts shortly 
before an on-the-spot inspec- 
tion of its local operations by 
the New York Federal Reserve 
in November 1992. 

The staff, including Mr 
Toshihide Iguchi, who was 
charged last week in connec- 
tion with the losses, were said 
to be moved from the bank’s 
downtown Manhattan office to 
its midtown branch. The bank 
had been under pressure to 
split its bond trading and bond 
custody operations, as it had 
repeatedly promised to do. 

The failure to separate the 
two offices was crucial in 
allowing Mr Iguchi to conceal 
his loss-making trades for a 
period of 11 years from 1984. As 
long ago as 1986, the reports 
said, the bank told New York 


officials that its downtown 
office would only keep records 
of transactions and would not 
trade, but it continued to oper- 
ate a dealing room there for a 
fbrther seven years. 

When US officials discovered 
the dual operation at the down- 
town office they immediately 
demanded that it be split In 
charges published on Monday, 
the Federal Reserve said that it 
and the superintendent of the 
New York state banking 
department “were led to 
believe by Mr Iguchi and other 

officials at the New York 
branch that lines of authority 
were changed in November 
1993 so that Iguchi was no lon- 
ger responsible for both the 
branch’s trading and custodial 
operations”. 

But, the charges said, the 
authorities have “reasonable 
cause to believe” that those 
reporting lines were not 
changed. 

Daiwa Bank's headquarters 
in Japan are said to have con- 
ducted an internal investiga- 
tion of the branch in Novem- 
ber 1993 and to have 
discovered the deception. They 
then informed the New York 
authorities of the failure to 
comply with the Fed’s instruc- 
tions. Senior local officers of 
the Hank were reprimanded at 
the time. 

If confirmed, the reports will 
prove deeply embarrassing to 
Daiwa, since they suggest a 
lack of management control by 
the bank's head office in Osaka 
of one of its most important 
overseas branches. They are 
likely to prompt intensified 
supervision of Japanese banks’ 
overseas branches and subsid- 
iaries by regulators around the 
world. 


T he li ght s in Ginza and 
Akasaka, two of Tokyo's 
famous night spots, 
have dimmed as Japan’s reces- 
sion has taken a toll on corpo- 
rate entertainment. But the 
tightening of the private sector 
purse appears to have had lit- 
tle effect on government offi- 
cials, who have been lavishly 
wining and dining one another 
at public expense. 

Cultivating central govern- 
ment contacts is part of the job 
description of local govern- 
ment officials, but the Japa- 
nese public has concluded that 
their enthusiasm for the work 
goes beyond the call of duty. 

Taxpayers have been 
shocked by the discovery that 
their money is going into buy- 
ing meals of costly crab, wine 
at Y33.000 (£210) a bottle, and 
an evening out with escorts at 
Y20.000 a sitting. Much of the 
entertaining is of officials at 
minis tries which allocate pub- 
lic works projects and other 
financial favours. 


The Tokyo office of Waka- 
yama prefecture spends much 
time wooing officials at the 
ministry of agriculture, for- 
estry and fisheries, and the 
ministry of construction. Offi- 
cials from the two ministries, 
useful for a somewhat remote 
prefecture in western Japan 
dependent on fishing and for- 
estry, were entertained on a 
total of 90 occasions in fiscal 
1993 at a cost of Y9.8m. 

The prefectural government 
of Miyagi. in northern Japan, 
has admitted that it spent 
Y888.9m on food in 1993. of 
which at least Y360m was 
spent on entertaining central 
government and other local 
government officials. 

In many cases, the funds 
used to pay for these evening 
sessions come from so-called 
“food costs”, provided to local 
governments as part of public 
works subsidies to cover such 
expenses as the cost of serving 
tea and cakes at meetings. 

Even in Japan, where close 


personal relationships are val- 
ued highly in all comers of life, 
and after-hours drinking is for 
many a daily routine, the 
amount of entertaining that 
goes on by public servants of 
other public servants seems 
excessive. 

Citizens' groups, which trig- 
gered the controversy, say the 
entertaining of bureaucrats 
does not end in the restaurant 
but goes on to bars, night clubs 
and beyond. On one occasion, a 
party of four dining at the 
expense of the Tokyo office of 
Akita prefecture emptied 38 
bottles of sake. 

Local government officials 
protest that such consumption 
is a crucial part of their job. 
“The ombudsmen have been 
very critical but in Japan such 
entertaining has a beneficial 
role to play." says Mr Tetsuo 
Enamiya, director of the Tokyo 
office of Kochi Prefecture. 

Others argue that the real 
problem lies not so much in 
the entertaining but in the con- 


centration of power in Tokyo. 
“In a country where power is 
concentrated in the central 
government, this kind of public 
entertaining is required." says 
Mr Tetsundo Iwakuni. former 
mayor of Idzumo. 

Although Mr Enamiya 
admits clearer guidelines and 
financial limits need to be 
placed on the entertainment of 
central bureaucrats, he points 
out that for officials from a far- 
away region, taking them out 
is an effective way to convey 
the prefecture's needs to the 
central government. 

“It is not possible to do this 
just by exchanging business 
cards. Things that might take 
10 days for us to accomplish 
can be done in just two or 
three hours. “We do not wine 
and dine bureaucrats, sacrific- 
ing family life and at the risk 
of ruining our health because 
we want to, but because we 
believe it works." he says. 

Michiyo Nakamoto 


MINISTER TO QUIT IN LOANS SCANDAL 


By WaBam Dawkins 
and Kyodo In Tokyo 

The Japanese justice minister, Mr 
Tomobaru Tazawa, is expected to resign 
by Monday in the wake of press 
accusations of foiling to disclose a loan 
from a religious group. 

Mr Tazawa has denied trying to cover 
up the receipt of Y200m (£i.3m) from 
Rlssbo Kosettai, a Buddhist organisation 
which supports the Liberal Democratic 
party, of which the minister is a member. 
The organisation says the loan was fully 
repaid. The revelation that a government 
minister borrowed money from a 
Buddhist group is an embarrassment to 
the ruling coalition, as it is struggling to 


obtain parliamentary approval for a 
proposed law to tighten official regulation 
of religions. 

The draft law is intended to avoid 
repetitions of the tragedy allegedly 
wrought by Aum Shinrikyo, a mystical 
sect which is believed to have carried out 
the nerve gas attacks on the Tokyo 
subway last March, in which 12 people 
died. The cult's spokesman and de facto 
leader, Mr Fumihiro Joyu, was arrested 
early today. 

However, other more respectable 
religions, some of which play an 
important part in national politics, 
believe the proposal is also against their 
interests. It has aroused protests from the 
opposition New Frontier party, which 


benefits from the backing of Soka Gakkai. 
for larger and more powerful than BJssho 
Koseikai. The law has split the LDP 
religions and non-religions members and 
exposed the complex, sometimes 
uncomfortable, relationship between 
politics and religion in Japan. 

Mr Tazawa denied allegations that be 
had asked the political opposition not to 
ask a parliamentary question about the 
loan, in return for a promise to vote 
against the religions law. 

Officially, the Japanese constitution 
bans religions from exercising political 
authority. But in practice, any politician 
able to win endorsement from a powerful 
religions group such as Soka Gakkai is 
almost guaranteed electoral victory. 


INTERNATIONAL NEWS DIGEST 

IMF seeks big 
capital increase 

The International Monetary Fund would like to see a 
significant boost in its capital Mr Philippe Maystadt, 
chairman of its policy-making interim committee, said 
yesterday. Mr Maystadt said a majority of Fund members 
appeared ready to support a “substantial Increase*’ in the 
quotas or subscriptions which determine each member 
country’s shareholding in the institution. He estimated a 60 to 
70 per cent increase would be feasible, but agreement by the 
US would be crucial, lire possible quota increase will be the 
first item on the committee's agenda tomorrow. 

The interim committee is also expected to endorse proposals 
to speed the Fund's response to financial crises like that which 
overwhelmed Mexico at the turn of the year. This “emergency 
mechanism” or “procedure" would, for example, require the 
executive board to deride on an emergency loan within 48-72 
hours. Robert Chore and George Graham, Washington. 

US fears growing China deficit 

U5/China trade The US expects its trade 
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U5/China trade The US expects its trade 

deficit with China to reach 
Balance, Ston $38bn (£2-L5bn> in 1995 and 

$45bn to $50tm in 1996. “Just 
to be candid, our side of the 
bilateral relationship is not so 
rosy," Mr Lee Sands, 
assistant trade reprentative 
for China and Japan, told a 
business seminar in Hong 
Kong yesterday. “US exports 
to China rose only 6 per cent 
last year, despite the 
competitive strength of our 
Forecast industries. It is possible that 

_5 ° 'l99t 92 * 9^ 94 ' 95 96 ^ 8 * ew our deficit with 

■r-ry.j.rtmju ijjr China will be larger than the 

Source: US Departmert of Commerce deficit with Japan." The US 

had a trade deficit of $30bn with China in 1994, second only to 
its $66bn deficit with Japan. It recorded a $108bn global deficit 
last year. Mr Sands said 40 per cent of China's exports went to 
the US. making it China's largest and only truly open export 
market Reuter. Hong Kong 

Italy cuts helicopter order 

Italy has ordered 16 Anglo-ltalian EH 101 helicopters, worth 
more than £300m, after a delay of more than two years. The 
order is much smaller and less costly than expected. Italy had 
been expected to order 34 anti-submarine warfare versions of 
the EH 101. 

Instead it will buy only eight ASW helicopters with eight 
substantially cheaper surveillance and transport versions of 
the EH 101. The helicopter has been developed equally 
between Britain and Italy and the two countries were expected 
to order roughly equal numbers. 

Britain has already ordered 66 EH 101s, including 44 of the 
anti-submarine version, while Italy has now only ordered a 
quarter of that amount. Despite that. A gusta of Italy wifi get 
more than 50 per cent of the work on the Italian order, and is 
entitled to half the work on all the UK versions. Budgetary 
constraints in Italy are thought to have delayed and reduced 
the value of the order. When the UK ordered 22 transport 
versions in March, it admitted the order cost £300m more than 
US helicopters. Development costs of more than $3bn have 
been split equally between the British and Italian 
governments. Westland and Agusta both hope for exports to 
tile Middle East Bernard Gray. Defence Correspondent 

Hungarian minister quits 

Hungary's labour minister. Ms Magda Kcvacs Kosa, a leading 
member of the ruling Socialist party and a former 
communist-era union leader, has resigned following criticism 
of government decisions by the constitutional court 
In recent weeks, the court has thrown out several important 
elements of a deeply unpopular austerity package aimed at 
cutting government spending and welfare. The package has 
already Ted to the departure of three other ministers. 

Government officials said Mr Gyula Horn, prime minister, 
would ask Ms Kovacs Kosa, considered one of the cabinet's 
most experienced and able performers, to reconsider. Analysts 
said her departure would further increase pressure on Mr 
Horn, who is under attack from many in the party for 
abandoning socialist principles and for malting too many 
concessions to the Free Democrats, the liberal junior coalition 
partners. Virginia Marsh. Budapest 

Spanish shipyard jobs cut deal 

Union and government negotiators in Spain reached a 
settlement on cuts affecting 3,900 shipyard jobs yesterday, 
promising to end a bitter three-month conflict. The two main 
trade unions agreed to the revised scheme after obtaining 
favourable terms for early retirement 
Three smaller unions are due to decide in the next few days 
whether to back the deal. Management at the loss-making 
state-owned shipyards initially proposed axing 5,200 of the 
10.000 jobs, closing two facilities in Cadiz and Seville and 
privatising three others in northern Spain. 

But the scheme was watered down after violent protests in 
Andaluria and strong opposition from the socialist regional 
government. The viability plan, which requires European 
Commission approval aims to make Spanish yards 
competitive by 1996, when state subsidies are due to end. 

It is the government’s third attempt since 1984 to set the 
shipyards on an even keel, and will bring the total of jobs lost 
to 22,000. David White, Madrid. 

Ecuador impeachment bid fails 

Ecuador’s vice president, Mr Alberto Dahik, was acquitted of 
corruption charges yesterday after four days of impeachment 
hearings. Only 39 of 77 congressmen voted in favour of 
impeaching Mr Dahik, far short of the two-thirds necessary. 

The principal support for Mr Dahik came from his 
conservative party, the Populist PEE Party, and independent 
congressmen. The vice president was accused of having bribed 
judges and legislators to see through the government’s 
economic reform programme. Raymond Colitt, Quito 
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Fraud office to block suit against Leeson 




Hie UK Serious 
Fraud Office is 
to block an 
attempt by Bar- 
ings Bank 
bondholders to 
bring a private 
prosecution in 
the UK courts 
against Mr Nick Leeson, the 
former trader responsible for 
the bank's collapse, John 
Mason and Nicholas Denton 
write. The SFO, which has 
always supported the principle 
that Mr Leeson should face 


THE 

BARINGS 

COLLAPSE 


trial In Singapore rather than 
Britain, yesterday took over 
the bondholders' prosecution 
and said it would seek to have 
summonses issued against Mr 
Leeson withdrawn. 

The move prompted an 
angry response from the bond- 
holders who accused the SFO 
of abusing its powers. The 
bondholders, who lost £100m 
($l58m) in the Barings col- 
lapse, are now considering 
bringing a judicial review in 
the High Court in London in 
an attempt to reverse the 


SFO’s decision. Mr Jonathan 
Stone, chairman of the Barings 
Perpetual Noteholders Action 
Group, said: “There must be 
some kind of ulterior motive. 
This is the state meddling with 
the law of the land in a way 
that is wholly unsatisfactory." 

The power of state prosecu- 
tors to take over private prose- 
cutions was intended to pre- 
vent frivolous cases coming to 
court and should not have 
been used in the bondholders' 
case, he said. 

The SFO defended its move. 


saying: “The director of the 
SFO considers it is not in the 
public interest for there to be a 
prosecution of Mr Leeson in 
the UK in the present circum- 
stances." 

It refused to enlarge on the 
statement or comment on the 
bondholders' reaction. How- 
ever, it has consistently main- 
tained that Singapore is the 
most appropriate place for Mr 
Leeson, who remains in jail in 
F rankf urt to stand trial. SFO 
sources have previously 
pointed to both the legal and 


diplomatic problems involved 
in opposing Singapore's appli- 
cation to extradite Mr Leeson 
from Germany. 

The bondholders' action 
began last week when City of 
London magistrates issued 
eight summonses against Mr 
Leeson, accusing him of false 
accounting and obtaining 
money by deception. The SFO 
will appear in the same court 
next Tuesday to ask for the 
summonses to be withdrawn. 

Singapore's extradition 
request was approved earlier 


this week by a German court. 
However, farther appeals by 
Mr Leeson’s lawyers could 
delay any extradition. 

To avoid prejudicing the 
extradition proceedings, the 
Singapore government has 
delayed publication of the 
report by inspectors it 
appointed to investigate the 
collapse of Barings. Their find- 
ings, which are expected to 
Implicate senior Barings execu- 
tives, have been with the Sing- 
apore finance ministry since 
being presented a month ago. 


Tory evangelist hunts for 
gaps in opposition rhetoric 


By Robert Peston, 

Political Editor 

The British Labour party has 
never had it so good. The lead- 
ership won every vote at this 
week's annual conference, and 
leader Tony Blair's sermon 
from the podium presented the 
party as patriotic, the propo- 
nent of Christian values and 
the unifier of a jaded and 
divided United Kingdom. 

Much of the responsibility 
for determining whether the 
Conservatives can fight back 
effectively at their conference 
next week rests with Mr Brian 
Mawhinney, a former member 
of the Protestant Church of 
England's General Synod who 
has been Conservative party 
chairman since July. 

Mr Mawhinney. an Ulster- 
man with an evangelist's fer- 
vour. described Ms mission as 
exposing the “gap between 
New Labour and the reality of 
Real Labour in terms of wbat 
it does when its hands are on 
the levers of power". 

Mr Mawhinney said Labour’s 
conference showed an increas- 
ingly apparent “gap between 
the rhetoric and the reality.” 
Mr Blair is acutely aware that 


one area of vulnerability was 
his woolly commitment that 
there would be “a publicly 
owned and publicly account- 
able railway system under a 
Labour government", while 
insisting this was not a “blank 
cheque" to buy back any priva- 
tised part of the railways. 

The Tories have exploited a 
similar contradiction over the 
past few days in Labour’s plan 
to levy a £3bn (J4. 74bn) wind- 
fall tax on water and electric- 
ity utilities while announcing a 
partnership with another qua- 
si-monopolist, British Telecom- 
munications, to develop a 
national information super- 
highway. 

Another opportunity fin: the 
Tories is Mr Blair’s attempt to 
distance himself from the trade 
unions «nri his insis tence that 
they will not receive special 
favours from a Labour govern- 
ment But they do have a privi- 
leged place within the party’s 
structure - and Mr Mawhinney 
Is there to point it out 

A more serious weakness is 
the charge that power without 
responsibility is being wielded 
by a new group within the 
Labour party: the famed “spin 
doctors” who are Mr Blair’s 


public relations advisers. 

The issue is particularly fer- 
tile ground for Mr Mawhinney, 
since some leading Labour pol- 
iticians are concerned about 
stories allegedly disseminated 
by Mr Peter Mandelson, a 
Labour whip and intimate of 
the Labour leader, and Mr 
Alastair Campbell Mr Blair’s 
press secretary. Many journal- 
ists can also tell a heartfelt tale 
of being obstructed by Labour 
press advisers when preparing 
articles damaging to Labour. 

Newspapers reported glee- 
fully last week that faxes had 
been sent by Mr Campbell to 
ITN and the BBC, urging them 
to weigh up carefully whether 
the verdict in the O.J. Simpson 
trial was a more important 
news item than Mr Blair's con- 
ference speech. Since the BBC 
did give prominence to Mr 
Blair’s speech, while ITN and 
most newspapers led on the 
trial, the implication of most 
reports was that the BBC had 
succumbed to the pressure, 
though the BBC denies this. 

Elections are not usually 
won, however, on negative 
campaigning alone. Mr 
Mawhinney said the Tory con- 
ference would also lay the 
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Brian Mawhinney, the Conservative party chairman, said next 
week's conference would form the basis of the party's manifesto 


basis of the general election 
manifesto, outlining a pro- 
gramme for the period “right 
through to the 21st century”. 

Measures to increase self- 
provision in welfare, to cut 
taxes, to improve the detection 
and conviction of c rimin als, 
and to improve classroom dis- 
cipline and standards are all 


likely to be foreshadowed. 
There will also be an attempt 
to present a united front on the 
government's European policy, 
the issue which has been tear- 
ing the Tory party apart. But 
the thrust of most speeches 
will be an attempt to repel 
Labour's encroachment on 
Tory heartland. 


Labour parly conference Unexpected backing comes from a former Thatcher minister 


Cable row cools white heat of technology 


By Kevin Brown, 

Chief Political Correspondent 

Mr Tcmy Blair, leader of the 
opposition Labour party, 
appeared to have pulled off a 
major coup with his announce- 
ment to tiie party conference 
this week of a fibre optic 
cabling agreement with British 
Telecommunications. 

Politically, the announce- 
ment fitted neatly with Mr 
Blair's determination to build 
bridges with big business as he 
recasts the formerly leftwing 
party in the mould of its Euro- 
pean social democratic coun- 
terparts. 

The “deal" was simple. A 
Labour government would 
phase out a ban on transmis- 
sion by BT of entertainment 
programmes by cable - a 
restriction imposed by the Con- 
servative government that 
effectively bars BT from the 
broadband communications 
market. 

In return, BT would connect 
every school, hospital, library 
and college in the country at 
its own expense. By 2002, BT 
would be able to compete with- 
out restrictions with the cable 
companies that hold franchises 
to transmit entertainment. 

Mr Blair’s speech was 
received rapturously by party 
delegates, desperate for power 
after 16 years in opposition. 
Cleverly, the market-orientated 
agreement was delivered as 
part of an intensely patriotic 


Business envoys proposed: Leading business 
people could be recruited by a Labour govern- 
ment as ambassadors or senior diplomats to 
countries involved in trade with the UK, Mr 
Robin Cook, the shadow foreign secretary, said 
yesterday, Kevin Brown writes. Mr Cook has 
made no secret of his belief that British embas- 
sies could do more to boost UK trade. “As 
foreign secretary, I will want to find out 
whether there are people in British industry 
with experience and success in exports who 
might make suitable ambassadors to some 


countries with strategic markets,” he told con- 
ference delegates. 

Northern Ireland warning: Ms Mo Mowlam, the 
party’s shadow Northern Ireland secretary, 
warned all sides in the province not to delay 
the peace process in the hope of winning a 
better deal from a Labour government She 
promised continuing support for the present 
British government's efforts to secure a consti- 
tutional settlement “We will not make political 
capital out of Northern Ireland,” she said. 
“Peace is too important for that” 


package that stressed the role 
of education and technology in 
offering a fresh start for the 
UK. 

It was a powerful vision, 
attractive to many outside the 
Labour party, and overwhelm- 
ingly popular with conference 
delegates. 

Only a few cynics recalled its 
similarity with the Labour gov- 
ernment of Harold Wilson from 
1964 to 1970, which promised to 
modernise Britain in the glow 
of the “white heat of technol- 
ogy," then largely failed to 
deliver. 

But it took less than a day 
for more widespread doubts to 
set in. Was there really a deal 
with BT? Or was it sleight of 
hand? Some senior executives 
at BT suggested privately that 
it was, pointing out that no 
such deal had beenput to the 
company’s board. 

It was unclear whether there 
was any agreement in writing 
between the parties. Both 
refused to release an exchange 


of letters between Mr Blair’s 
office and Mr Alan Rudge, dep- 
uty managing director of BT, 
which would have resolved 
any doubts. 

Finally, Sir Ian Variance, BT 
chairman, made the status of 
the agreement plain. There 
was no “deal,” simply an 
understanding that if Labour 
wins the next election, due by 
spring 1997. it will Implement 
the recommendations of an all- 
party House of Commons com- 
mittee recommending moves 
towards free competition in the 
cable market 

“We could respond by some 
acceleration of our broadband 
Investment programme and by 
offering in principle free con- 
nections to schools, hospitals, 
colleges and libraries as we 
rolled out" Sir Ian said. 

“This is just the same 
response as we would give to 
the government, were they to 
allow us to compete against 
cable television monopolies.” 

Lord Tebbit, the rightwing 


former Conservative trade and 
industry secretary, muddied 
the waters by claiming that Mr 
Blair had got it right - taking 
the opportunity to criticise Mr 
John Major’s government for 
failing to take similar action. 

However, the criticism from 
Lord Tebbit, a non-executive 
director of BT, was not echoed 
by other Conservatives, who 
accused Labour of doing a 
“sweetheart" deal with BT that 
risked entrenching a monopoly 
in the cable market. 

Independent commentators 
were concerned that the agree- 
ment might not be in the pub- 
lic interest The marginal cost 
of cabling public institutions 
would be tiny in the context of 
the £10bn needed to roll out a 
national fibre optic system, 
and BT is not even offering 
free use of the network. 

There were suggestions that 
BT might have conceded much 
more in return for the right to 
compete with the cable compa- 
nies, which have installed 


more than lm telephone lines 
and to which it is losing thou- 
sands of customers every 
month. 

The Independent Television 
Commission, which regulates 
UK cable and satellite services, 
said Labour's plan to phase in 
open competition would cost 
the Treasury hundreds of mil- 
lions of pounds because cable 
companies would be unwilling 
to pay for licences if BT was to 
be licensed free. 

Critics said the agreement 
revealed Labour’s wish to cre- 
ate a partnership with industry 
as little more than a plan to 
amend regulatory regimes in 
return for favours from private 
companies. 

Labour dismissed claims that 
the deal was naive, rejecting 
suggestions that the party 
could have got a better deal 
from industry by holding an 
auction in which cable compa- 
nies could have participated. 

Writing in the FT, Mr Jack 
Cunningham, shadow trade 
and industry secretary, put the 
party line succinctly: “These 
proposals do not offer any com- 
pany a blank cheque, nor do 
they threaten the cable compa- 
nies." 

Mr Blair has transformed 
Labour In the 15 months since 
his election as leader by fear- 
ing the party to face reality. 
Transforming Britain - his 
declared goal - will require 
him to be equally hardheaded 
in his dealings with business. 


Opera in 
cash plea 
to avoid 
curtain 


By James Buxton 
in Edinburgh 

Scottish Opera, the Glasgow- 
based company which per- 
forms in Scotland and in the 
north of England, yesterday 
appealed for the government 
to provide the extra cash it 
needs to keep going in its pres- 
ent form. 

The alternative, it says, is to 
downgrade its operations from 
next January, put its staff on 
flexible contracts and perform 
operas for only nine months of 
the year. 

The appeal to the Scottish 
secretary, backed by the threat 
of drastic action, is the opera 
company’s response to a finan- 
cial crisis which is says is 
caused by recent government 
underfunding of the company 
through the Scottish Arts 
ConnriL 

Mr Sandy Orr, the chairman, 
said the company had put for- 
ward its downgrading propos- 
als “with the greatest possible 
misgivings.” Bnt it was a 
“legal imperative" to submit a 
plan enabling it to continue 
trading within its known 
resources. 

Although Scottish Opera has 
had considerable success with 
recent productions, including 
Wagner’s Tristan and Isolde, 
it says it needs an extra 
£750,000 ($ 1.19m) a year to 
survive in its present form. 

Since 1993 there has been no 
increase in real terms hi its 
grant from the Scottish Arts 
Council, which will be £4.6m 
this financial year. It points 
out that Welsh Opera and 
Opera North in northern 
England each receive greater 
government subsidies. 

The board of the company 
yesterday rejected the pro- 
posal of a special working 
group that it disband its 
orchestra and buy in services 
from three other Scottish 
orchestras. 

This proposal, it said, would 
not solve the financial prob- 
lems and would mean a loss of 
artistic control. 

Nevertheless, the alternative 
of putting Scottish Opera on to 
a part-time basis, which would 
mean not performing between 
July and September, when the 
Edinburgh International Festi- 
val takes place, is also un- 
palatable. It would mean re- 
negotiating contracts with 
staff and some key personnel 
might decide to leave. 

Scottish Opera has therefore 
chosen to appeal to the gov- 
ernment and hope that Scot- 
tish public opinion will put 
pressure on the government 

Mr Orr said it was distress- 
ing that Scottish Opera was in 
this position when “vast new 
sums of money" were now 
available to the arts in Scot- 
land through the National Lot- 
tery. 


Liquidator cuts $3bn-$4bn claim against BCCI auditor to $250m 


By Jim Kelly, 

Accountancy Correspondent 

Touche Ross, the accountancy firm 
which acts as liquidator to the col- 
lapsed Bank of Credit and Commerce 
International, has secretly cut its 
once crippling claim against the 
bank’s auditors. 

Price Waterhouse, the UK's fifth 
largest firm, faced a claim of between 
$3bn and $4bn over the failure of the 
bank. It is understood that Touche 
Ross has now put forward a figure of 
$250m. BCCI was shut down in 1991 


with liabilities of about $l0bn follow- 
ing the discovery of the world's big- 
gest hanking fraud. Initial estimates 
of the claim had put it close to the 
total size of the loss. 

In July this year Mr Ian Brindle, 
senior partner at Price Waterhouse, 
told partners that the claim now 
stood at $3 bn to S4bn and represented 
a “major retreat” on the part of the 
liquidators. He added, in a confiden- 
tial memo, that if the case was 
pressed to court the trial would not 
take place “until the turn of the cen- 
tury". Yesterday Price Waterhouse 


declined to comment on the latest 
reduction in the claim. 

Price Waterhouse is alleged to have 
failed to detect or report financial 
irregularities at the bank. The firm is 
expected to reject the new claim 
which would still represent the big- 
gest such payment 

The moves come during a period of 
intense activity between the parties 
involved in the collapse of BCCL On 
October 20 a court in Luxembourg 
win begin to hear objections to the 
global settlement for the bank’s 90,000 
creditors. 


The settlement, put forward by 
Touche Ross, is based on a payment 
of $19bn from the Abu Dhabi govern- 
ment. BCCI 's principal shareholder. 
An initial $1.55bn would be available 
on the successful completion of the 
court process. 

Four former employees, linked to 
the BCCI Campaign Committee, have 
delayed the settlement by lodging an 
appeal. Yesterday they indicated that 
talks were under way with Touche 
Ross about settling their dispute. 

Mr Mohammed Qayyum said that 
“intensive exchanges” were taking 


place to settle several outstanding dis- 
putes. Touche Ross declined to com- 
ment. 

While the employees' claim that 
“the liquidators are trying for a settle- 
ment" opens up the prospect of an 
early payout to creditors, it is under- 
stood that several significant barriers 
still remain to an agreement. 

Meanwhile, It is understood that up 
to June this year liquidators' fees 
were £U5m (8180m) and legal fees had 
reached £45m. For the month to June 
15 1995 liquidators' fees were £LOlm 
and legal fees £347,000. 


UK NEWS DIGEST 


Construction 

industry gloomy 

over recovery 
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Rescue urged for betting shops 

Only Government intervention can save 2.400 
betting shops and 7,400 jobs because of the 
impact of the National Lottery and especially 
its scratch cards. A report from the Henle> 
Centre, the consultancy group, predicts that 
profits in betting shops this year wifi be down 
35 per cent on 1994. Henley believes the indus- 
try is likely to lose 100m individual bets this 

year. Overall the UK has 9.300 betting shops 

which employ directly 40.000 people. The consultancy group 
says the solution is to reduce the rate of betting duty from 7.#o 
per cent to 5.75 per cent, “a level which would put betting 
approximately on a taxation par with the lottery". 

Raymond Snoddy, Consumer Industries Staff 

Heroin traffickers jailed 

Three men arrested after British Customs officers seized worth 
£7m (Slim) were jailed yesterday. Five men were found guilty 
after a seven-week trial in a London court of conspiring with 
others to supply heroin. The court heard that the drug bad 
been smuggled from Turkey in 1993 and 1994. 

The two ringleaders, who fled to Turkey, masterminded the 
import and distribution of the drug with the help of a large 
gang rounded up in London. Mr Faruk Koroglu, 33, a mobile 
phone company director, was jailed for 18 years: Mr Taner 
Konakli erf north London, was jailed for 14 years and Mr 
Andrew Howard, 32, for five years. Other defendants are to be 
sentenced later. Charges against one defendant, thought to be 
terminally ill, are to lie on the file. The prosecution said the 
main organisers were the fathers of two of the defendants. 
“They are believed to be in Turkey out of the jurisdiction and 
their sons have been left to face the music. " PA News 

Names welcome court ruling 

t t avtvt T * ie Court of Appeal has ruled that damages 
LLUTJJ j won by lossmaking Lloyd's of London mem- 
bers who were part of a successful Gooda 
Walker Action Group legal case are taxable. The action group 
welcomed the ruling, saying it would leave its members better 
off because of the complex system under which Names have 
been able to offeet losses against tax. The group estimates the 
damages it is owed to be worth £5Q0m (*775m). 

Clyde & Co, the law firm representing the "errors and 
omissions insurers, which covered the Lloyd's agencies 

E? M Ward5, 1116 effect would be neutral on 

Namffi. But it would mean that "errors and omissions" insur- 
ers have to pay more to Names. 

Ralph Atkins, Insurance Correspondent 

Prince wins book ban: Prince Charles won a worldwide ban 
on a book about his mam age by a former housekeeper at 

western England. Adjudge 
2,2* 5*^ “? London said Mrs Wendy Berry was 

obUged to pay the pnnee all the money she has nSd?f£,m 
publication of The Housekeeper’s Diarv 

From the. press this week 

*££ i “J u - clions « 

E n gla n d. The Air UK flight from Amct^F 0rt i m northern 
after the pilot checked the Amsterdam landed safely 
controllers. who told hfr? to^ore* i^ tra ^ c 
Authority such calls posed no L The 01711 Aviatl on 
aircrew checked 

troL Yorkshire Post. Leeds 16 Wltl1 ^ traffic can- 

Municipal burial authorities warn tw. «... 
few of 1852 which prevents S™* 111 to amend a 

Confederation of Burial Authnritkf from being recycled. The 
OUL They wanl has rul 

re-bury them deeply under thTSSL*™? existing graves, 
space hear the 

Balmoral esfet^ln^SdTfefi 1 o shot on her 

69-year-old monarch lateMoked ahnn^tK 01 ^ 0 ™ 8 
spokesman at Buckingham Pafet^S *** a 

British Field Sports SocSy H She 1 hurt ” 

by a 
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on agrees Greenalls’ bid 


Roderick Oi^m, 

Consumer industries Editor 

■■outinuing its aggressive 

Programme. Green- 

^im GroUp has torched a 
iJSOm recommended share and 

■;? sh offer for Boddington 
w-oup to 0 ^ the UK’s lare- 
chain of pubs independent 
■if a brewer. 

Mr Andrew Thomas, Green- 
; dls chairman, said large scale 
- it will have 2370 pubs - was 

t0 drive bax ^ bargains 
.vith brewers, cut costs and 
i reate critical mass in drinks 
’•vbulesaiiQg. 

Boddington was attractive 
£T its estate of 450 pubs, par- 
ticularly the 300 large managed 
Rouses. "The opportunities are 
^.ted to strengthen your 
fhaui with big strategic 
moves, Mr Tho mas added. 
There was virtually no over- 
np between the Boddington 


Pubs, all in north-west 
fOgtend. and Greenalls’ 1,000 
m the same area. Green- 
alls/Boddington will own 
roughly one in six pubs in the 
region, which will account for 
about 45 per cent of group prof- 
its . 

The two companies, near 
neighbours outside Manches- 
ter, know each other well and 
have pursued almost identical 
strategies. They have sold their 
breweries to focus on pub own- 
ership and drinks wholesaling. 
Boddington also has retire- 
ment homes, which the City 
expects Greenalls to sell 

Greenalls is offering 17 new 
shares plus £20 for every 25 
Boddington shares. The hid 
values a Boddington share -at 
394p for a multiple of 21.6 ti mes 
adjusted earnings for the year 
to January, when Boddington 
made pre-tax profits of £30.3m 
on sales of £273.6 hl 


The bid price is based on 
Greenalls' closing price of 462p 
yesterday, down 26%p. Bodd- 
ington shares - which had 
rocketed on Thursday when 
news of the impending bid 
leaked out - rose another 3l'Ap 
at 389Vzp yesterday. 

Greenalls will take on £i24m 
of Boddington debt which, with 
£23m of reorganisation costs, 
bid costs and other items, 
pushes the total cost to £672m. 

The extra debt will lift 
Greenalls’ gearing from about 
50 per cent to 75 per cent. Mr 
Alan Roth well, finance direc- 
tor, said operating earnings 
would continue to cover inter- 
est payments about four times. 

Gearing would ease slightly 
over the next few months even 
without disposals. Thereafter 
the new group could still spend 
up to £140m a year. 

Some analysts, however, said 
the deal looked a little defen- 


sive. “ Greenalls was running 
out of steam and needed this 
acquisition,” one said. Green- 
alls had paid a full price so it 
“will have to watch debt and 
cashflow very carefully”. 

Greenalls said it was confi- 
dent it could halve to £8m 
Boddington’s head and divi- 
sional office costs, gain a fur- 
ther £4m in savings from dos- 
ing some of its wholesale 
drinks depots and £6m from 
benefits such as combining the 
reservation systems of the 
companies' hotels. The deal 
should be nan-dilutive in the 
year to next September, and 
enhance earning s thereafter. 

Greenalls said its pre-tax 
profit for the financial year 
that ended last week was less 
than £ 100 m. against £8&2m a 
year earlier. It would propose a 
final dividend of 8.44p to make 
a total of l4J2p (13.lp). 

See Lex and Features 


RPR fails to make 
quick kill in Fisons bid 


Exceptional costs of 
£5.42m hit Verson 


3y Daniel Green and 
lAotoko Rich 

Rhone-Poulenc Rorer has foiled 
-o make a quick kill in its 
-:i.Sbn hostile bid for UK rival 
Fisons. 

it has added only 12 per cent 
•Tinra of the shares than it had 
-ecured on Thursday when it 
raised its bid from 240p to 265p. 
•t has now bought 1&2 per cent 

Fisons in the market. 

Takeover rules mean that by 
foiling short of a 30 per cent 
Jevel, RPR can only buy ftir- 
■her shares up to 29.9 per cent 

It must now wait for accep- 
tances from Fisons' sharehold- 
ers. who have until October 20 
'o decide. 

RPR, a US company con- 
trolled by Rhone-Poulenc, the 
french chemicals company, is 
likely to be cautious about 
buying more shares in the mar- 


SjsULTS 


ket It may prefer to keep its 
ability to buy another 11 per 
cent of Fisons as a bargaining 
chip with large shareholders. 

Several institutions with 
smaller stakes have sold the 
bulk of their shares in Fisons. 

, Robert Fleming, which had a 
3.7 per cent stake, sold 24.7m 
shares; Mercury Asset Manage- 
ment sold 8.98m, and Scottish 
Widows Fund & Life Assur- 
ance Society sold 6.39m- 

However, Fisons' largest 
shareholders - PDFM, affili- 
ates of the Capital Group, Pru- 
dential Corporation and Schra- 
ders - have yet to decide. 

If RPR fails to reach 50 per 
cent acceptances by October 
20, the bid foils and it will be 
unable to bid a gain for a year. 
It may be able to agree a 
higher offer In less than a year 
with Fisons. but only with the 
blessing of the Takeover Panel 


By Motoko Rich 

Heavy interest charges and 
exceptional costs at Verson 
International, the capital 
equipment manufacturer, deep- 
ened full-year pre-tax losses 
from £8.2m to £11 .3m. 

The auditors recorded “fun- 
damental uncertainty” about 
the group's ability to continue 
trading as a going concern. 

At operating level, losses 
increased to £5 5m (£326m) on 
sales of £104£m (£99 5m) in the 
year to January 31- 

Shares in the company, 
which makes power presses 
and electrical welding 
machin es, were suspended at 
13p on August 2 after it foiled 
to report its results within the 
statutory six-month period. 

Rationalisation charges 
totalled £5.42m (£627,000) 
including provisions for prod- 


uct liability clahm in the US 
and asset write-downs. Excep- 
tional royalty and service fee 
income was £3, 54m (£3. 95m). 

Mr Tim Kefleher, chairman , 
said the £85m sale of a welding 
machiner y business Would sat- 
isfy working capital require- 
ments and bring the group 
back within hanking limits. It 
had breached covenants in the 
US. 

Net debt stood at £57.9m and 
gearing was more than 500 per 
cent. Interest payments 
totalled £5.58zn (£5-21m>. 

The group had considered 
placing 50 per cent of its US 
interests on Nasdaq, but 
decided against this because it 
had been offered alternative 
financing arrangements such 
as joint ventures. 

Losses per share were 758p 
(55p). 

No dividend is declared. 
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Where others don’t 
wbht you to fail, we want 
you to succeed. 

Businek is abouvraore'uiaftivrt numbers on a balance sheet. It’s about people, ambition and seizing opportunities. 
These are SOW* of the things, we at Trade Jndenmrty-Kelber ;crjnsjder when you need to finance your, business. 
We take a’ Wider overah view, Be* hr.Wiow.your people. Assess the' opportunities. And then act to provide 


the Ifaance M* 


Betwi touch, wfth Trade ^ndemnity-Helier Business Finance on 0806 85 86 87. 


v j. Tra^ 

For imaginative beyond the balance sheet 

Bristol. Stockport. Leeds. 


Statoil 
tipped as 
Aran’s 
white knight 

By James Harding 

Aran Energy, the Irish oil 
exploration company, yester- 
day offered a new line of 
defence against the £l6lm hos- 
tile bid by US rival Atlantic 
Richfield when it announced it 
had been approached by a 
third party. 

While some analysts 
expressed caution, others 
tipped Statoil as Aran's white 
knight. 

The Norwegian state oil 
company last month estab- 
lished a joint venture with 
Aran and has slowly been 
building its retail interests in 
Ireland. 

Aran would only say that it 

Aran Energy 

Share price (pence) 

0.70 1— 


0.40 --- — 


Aroo launch bid 
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Source: FT Extei 

had “received an approach 
from a third party which 
may lead to an alternative 
offer". 

Its shares rose 5%p to 72Hp 
yesterday, well above Arco’s 
6i.4p a share cash offer. 

Arco has until Tuesday to 
raise its offer, giving share- 
holders two weeks to decide 
after that 

The Takeover Panel said it 
would push the third party to 
announce its intentions as 
“quickly as possible”. 

Horace Clarkson 
advances to £2m 

Horace Clarkson, the ship- 
broking and specialist insur- 
ance broking company, 
reported pre-tax profits np 
from £1.3m to £2m in the half 
year to Jane 30. 

Shipbroking more than dou- 
bled and the insurance side 
returned to profit Mr Michael 
Beckett, chairman, said ship- 
broking was expected to con- 
tinue to benefit from strong 
dry cargo rates and better 
rates for crude oil tankers. 
“Insurance broking should 
maintain its improvement" 

Turnover was £20. lm 
(£ 19.6m). Earnings per share 
were 5.6p (2.5p) and the 
interim dividend is raised to 
l-25p (0.75p). 


Superscape 
rights as 
loss mounts 

Superscape VR, the virtual 
reality software company 
which came to the market in 
April last year, announced 
deepening losses and an £&.7m 
rights issue to fund expansion, 
writes Christopher Price. 

Pre-tax losses for the 12 
months to July 31 widened 
from £238,000 to £1.75m, 
although turnover rose 85 per 
cent to £1.59m. Losses per 
share were 3&Bp (6.1p). 

The strongest growth was in 
sales of software and services 
to North America, which rose 
from £74,000 to £512,000, under- 
pinned by sales to telecommu- 
nications and computer groups 
including Northern Telecom, 
IBM and Motorola. 

The l-for-2 rights issue of 
2.79m shares is at 330p apiece. 
Superscape's shares, which 
came to the market at I98p, 
retreated I7p to 392p yesterday. 
The company estimates that 
the cost of new staff and capi- 
tal equipment over the next 
two years will be about £ 10 m. 

Wickes sells 

Wickes, the DIY retailer, is 
selling a further 23 of its Build- 
ers Mate merchanting outlets 
to RMC for about £13m, while 
RMC is ending its attempt to 
ape Wickes 1 format by selling 
its six Bay 6 DIY stores to 
Wickes for £3. 7m, writes Neil 
Buckley. 

The latest Builders Mate dis- 
posal comes days after Wickes 
sold 20 outlets to Jewson, the 
Meyer International offshoot 
The 23 branches had net assets 
of £12. lm at December 31. and 
made profits of £L3m on sales 
of £29. 8m in 1994. 

The Bay 6 stores - including 
four already trading and two 
soon to open - have a similar 
format to Wickes at the 
“heavy” end of the market 

RMC is continuing to 
develop its Great Mills DIY 

chain. 


Bid that sparked a trend 

David Wighton on electricity’s first mixed marriage 


T he success of Scottish 
Power's El.lbn bid for 
Manweb breaks new 
ground for both the electricity 
industry and the stock market 
ft is the first bid for a priva- 
tised company which has been 
consistently opposed by the 
target's management It is also 
the first successful bid for an 
electricity company from 
within the industry and the 
first to combine a large genera- 
tor with one of the distribution 
companies in England and 
Wales. 

By establishing that the gov- 
ernment was not opposed in 
principle to such “vertical inte- 
gration”. Scottish Power 
helped trigger a fundamental 
restructuring of the industry. 

Ahead of the privatisation of 
the electricity supply Industry 
in England and Wales, the gov- 
ernment deliberately separated 
generation from distribution. 

Although it created two inte- 
grated companies in Scotland, 
it was widely assumed that it 
would block generators from 
buying distribution companies 
south of the border. 

But the government's deci- 
sion not to refer Scottish Pow- 
er's bid for Manweb was 
swiftly followed by bids from 
National Power and PowerGen 
for two of the distribution com- 
panies, Southern Electric and 
Midlands Electricity. 

If these bids are cleared, the 
industry will have three large 
integrated companies, which 
will be joined by a fourth - 
Hanson's Eastern Group sub- 
sidiary - if its bid for £lbn of 
National Power stations is suc- 
cessful. 

The regulatory system was 
kind to Scottish Power in 
another way. Speculation that 
the bid would be referred to 
the Monopolies Commission 
depressed Manweb's share 
price, allowing Scottish Power 
to buy shares in the market. 

By the time the bid was 
cleared, Scottish Power had 
accumulated a 14.9 per cent 
stake in the target Although 
Manweb's shares jumped on 
the news they remained close 
to the Scottish offer price, 
allowing it to take the holding 
to 28 per cent by yesterday 
morning. 

Manweb's advisers claim 
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Ian Robinson, chief executive (left) and Ian Russell, finance 
director of Scottish Power breaking new ground 


that the early stake was criti- 
cal “It really put off potential 
counter-bidders who were 
loath to enter an auction when 
Scottish was already in such a 
strong position," said one. 

That in turn increased Scot- 
tish Power’s perceived chances 
of w inning , which weakened 
the share price. It was a 
vicious circle." 

Manweb managed to interest 
PacifiCorp, a US utility based 
in Oregon, in making a counter 
offer. But it claims that Pacifi- 
Corp pulled out because it 
feared that if it made an offer 
it would merely be topped by 
Scottish Power. 

Other sources suggest that 
PacifiCorp thought Scottish 
Power's bid valued Manweb 
fairly, and that the Americans 
decided to shift their attention 
to opportunities in Australia. 

PacifiCorp finally pulled out 
only last Thursday, which 
made life difficult for both 
sides. It was only then that 
Manweb started its last round 
of institutional presentations, 
which its advisers now feel 
may have left it too little 
time. 

Scottish Power also feels it 
suffered, since the presence of 
the potential white knight 
stopped private investors from 
sending in their acceptances. It 
thinks that many intended to 
accept but never got around to 
it. 


However, helped by heavy 
advertising in the final days of 
the bid, Scottish Power per- 
suaded 30,000 of Manweb’s 
110,000 private investors to 
accept 

Had Scottish Power lost it 
would have laid the blame on 
its actions on the weekend of 
September 16 and 17. On the 
previous Friday. Manweb had 
announced a defence package 
which promised shareholders a 
collection of special dividends 
and preference shares worth 
550p a share. 

Scottish Power decided it 
would increase its original 915p 
cash offer and on Saturday its 
adviser. Baring Brothers, con- 
tacted Schraders, Manweb’s 
merchant bank, to ask for a 
meeting. 

F rom the response Scot- 
tish Power judged that 
there was no chance of 
getting a recommendation 
from Manweb at a price it 
would be prepared to pay. so 
on Monday it announced its 
new offer of 975p. 

But the two sides may not 
have been that for apart “Scot- 
tish Power might have got a 
recommendation for another 
30p or 40p, which they proba- 
bly would have thought worth 
it" says one close observer. “In 
the end. of course, they were 
right But they cut it pretty 
fine.” 


Jourdan warns on full year 


Shares in Thomas Jourdan fell 
10 per cent to 32p yesterday 
after the consumer products 
group warned that full-year 
profits would be hit by a 
combination of disappointing 
trading and non-recurring 
charges. 

Kleinwozt Benson, the com- 
pany’s broker, cut its pre-tax 
profit forecast for the year to 
December 31 from £900.000 to 
£ 100 , 000 . 


The profit warning comes 
just three weeks after the 
company reported a recovery 
in its business, cutting half- 
year losses from £4 .41m to 
£199,000. 

Mr Keith Whitten, chairman, 
said the problems were a 
"temporary setback". 

Delays to the production of 
S i inflam e fires meant that the 
division had missed the begin- 
ning of the main selling sea- 


NEWS DIGEST 


Withdrawal from Builders 
Mate, plus the recent sale of its 
Hunter Timber business to 
Finnforest, will free Wickes to 
concentrate on its core DIY 
business. 

Yorkshire change 

Mr Derek Roberts is to stand 
down as chief executive of 
Yorkshire Building Society 
next April and will be suc- 
ceeded by Mr David Anderson, 
currently the society’s head of 
corporate development 

Mr Roberts (52). mil succeed 
Mr Peter Courtney as non-exec- 
utive chairman in January 
1997. 

Rothermere sells 

Viscount Rothermere, chair- 
man of Daily Mail and General 
Trust, has sold 501,940 non-vot- 
ing A shares, leaving him with 
8.58m shares, or 9.06 per cent 

The transaction was made on 
September 29 at an undisclosed 
price. However, the closing 
mid-price on that day was 
£11.06, which would have pro- 
duced a sum of £5 .5m. 

Lord Rothermere, together 
with fellow directors Mr Step- 
hen Gray and Mr John 
Hemingway, sold 37,390 ordi- 
nary shares on the same date. 
Again no s elling price was dis- 
closed, but the closing mid- 
price was £12.84, which would 
have produced £480,000. 

Martin Inti in red 

As foreshadowed In its annual 
report. Martin International 
Holdings, the clothing manu- 
facturer. experienced a “diffi- 
cult" first half with pre-tax 
losses of £124m, and Mr Mich- 
ael Kidd, chairman, saw little 
improvement in the short 
term. 

“Trading conditions in the 
third quarter have remained 
diffi cult and turnover has not 
matched our earlier expecta- : 
tions." he said. 

Recovery would depend on i 
the success of the recent reor- 
ganisation which led to the 
appointment of Mr Lawrence 
Ward as managing director 
and the establishment of a ■ 


stronger international division. 

The deficit for the six 
months to June 30 compared 
with a profit of £267.000. and 
came on turnover of £33 .8m 
(£35.2m). Losses per share were 
4J2p (earnings of 0.8p>; never- 
theless, the interim dividend is 
maintained at 0.45p. 

BMSS 40% ahead 

Announcing a 40 per cent 
improvement in pre-tax profits 
for the six months to July 31. 
BMSS, the timber and building 
materials merchant, said the 
outlook for the second half was 
“not especially encouraging". 

The £401,000 (£287,000) result 
was struck on static turnover 


son, with a consequent loss of 
revenue. A claim had also been 
received in recent weeks in 
respect of a building formerly 
occupied by the company with 
a maximum liability of 
' £150,000. 

Finally, trading at a subsid- 
iary supplying the DIY and fur- 
niture industries had been 
below expectations, and it was 
currently operating at only 
break-even. 


Of £9.32m (£9.41m). 

A maintained interim divi- 
dend of 2p is payable from 
earnings of 3.3p (2.4p). 

Chepstow falls 

Chepstow Racecourse saw pre- 
tax profits tumble from £96.598 
to £16.944 in the first half of 

1995 on reduced turnover of 
£710,915. against £817,713. 

Results were again hit by 
abandonments due to weather. 
This year two of the scheduled 
10 meetings were lost, com- 
pared with four of the sched- 
uled 13 in 1994. In the second 
half, 13 (10) race days are 
planned, including the first 
Sunday meeting. 
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This fascinating survey will explore the exciting world of 
Europe's entrepreneurs. 

Based on research, currently being conducted by the 
European Foundation for Entrepreneurial Research, the survey 
will highlight the greatest success stories at both the 
corporate and persona! level. 

If you would like to reach this group of exciting businesses 
or would like to be associated with them, you should 
advertise in this survey. 

For further information please contact: 

William MacLeod 

Tel: +0171 873 3688 
Fax: +0171 873 3078 

FT Surveys 


r 





FINANCIAL TIMES 


WEEKEND 


OCTOBER 


7/OCTOBER 


8 1995 


INTERNATIONAL COMPANIES AND FINANCE 


Nissan predicts smaller 
loss in first six months 


Nissan Motor 


Net profits 
80 -==- 




Shara price relative to me 
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By Mictayo Natcamoto hi Tokyo 

Japan's second-largest car 
maker, Nissan Motor, said yes- 
terday its interim non-consoli- 
dated loss far the first half to 
end-September would not be as 
large as initially estimated. 

The company, which the day 
before had announced the clo- 
sure of an engine plant in 
southern Japan, said it was 
likely to make a recurring lass 
- before extraordinary Items 
and tax - of Y9bn ($89.6m) in 
the first half, rather than the 
Y30bn loss it had forecast in 
May. 

The net loss for the first half 


would also be lower at Y13bn, 
rather than ysobn as projected 
earlier. 

However Nissan, like other 
Japanese car manufacturers in 
recent weeks, also warned that 
sales for the half-year were 
likely to fall just short of origi- 
nal forecasts because of weak- 
ness in the domestic market 
Nissan posted a non-consoli- 
dated net loss of Y61bn last 
year and consolidated net 
losses for the past three years. 
The new forecast of Yl,710bn 
compares with Yl,75Gbn ear- 
lier. 

Nissan now expects total 
domestic demand this year to 


be 52m rather than the eaiiier 
predicted 5.33m. As a result it 
believes its own production 
wUl fall by 30.000 to 40.000 
units from its original target. 

Despite the lower sales, how- 
ever. Nissan expects strong 
demand for certain luxury 
models which have a higher 
product margin, the benefits of 
restructuring, and the lower 
interest rates in Japan, to 
enable it to improve its perfor- 
mance in the first half. 

Nissan has benefited from 
continuing cost-cutting, partic- 
ularly in production areas 
where there has been increased- 
commonality of components. 
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Its restructuring measures, 
which were expected to trim 
Y80bn out of costs in the first 
half, had taken out Y95bn 
ins tead, Nissan said. For the 
entire year, it expects cost 
savings of YllObn. 

Nissan is not changing its 
forecast for the full year, in 


which it expects to break even 
at both the recurring and net 
levels on sales of Y3,600bn. 

A1 though the company had 
done better in the first halt 
and the yen’s recent weakness 
could help second half perfor- 
mance. the domestic market 
was s till uncertain. 


US electric utility 
to split generation 
from distribution 


Coles Myer seeks more time 


By Richard Waters 
in New York 

Niagara Mohawk, an electric 
utility which serves a large 
part of northern New York 
state, yesterday proposed to 
break itself in half by separat- 
ing its power generation from 
its distribution businesses. 

The move is one of the most 
radical yet proposed by a US 
electric utility in the face of 
growing pressures from creep- 
ing deregulation of the coun- 
ties electricity markets. 

Mr William Davis, rhaimian, 
said the company had been 
hamstrung by regulations 
which had resulted in high 
prices for its L5m customers. 

In particular, he said. Nia- 
gara Mohawk had been 
required to buy electricity 
from other generators at 
unrealistically high prices, 
causing rising prices for con- 
sumers at a time when there 
was an oversupply of power. 

Under yesterday's proposal, 
which needs the approval of 
New York state regulators 
among others, the market for 
electricity in Niagara 
Mohawk's 24, 000-square mile 
service area would be thrown 
open. The company's power 
generation business would 


then compete for customers 
with other suppliers. The regu- 
lated distribution business 
would re main in a separate 
company. 

The reorganisation would 
depend in part on the company 
being allowed to renegotiate its 
contracts with other genera- 
tors, under which it is required 
to pay $lbn this year. 

If completed, the plan would 
also force Niagara Mohawk 
and many of its suppliers to 
take big asset write-downs to 
reflect the newly competitive 
nature of their market 

The company's proposal is 
the latest indication of how a 
separation of generation and 
distribution, similar to that in 
the UK. seen as a possible 
model for the US electricity 
industry. Southern Company, 
the Georgia-based company 
which this year agreed to buy 
South Western Electricity, the 
UK distributor, said it expected 
its experience of the UK mar , 
ket to help it prepare for com- 
petition at home. 

Niagara Mohawk said that, if 
its proposal were carried out, 
prices to residential and com- 
mercial customers “could be 
frozen for five years". Other- 
wise, it would have to levy 
“substantial increases". 


By Nikki Taft in Sydney 

Mr Solomon Lew, the 
embattled chairman of Coles 
Myer, Australia’s largest 
retailer, said yesterday it 
would take time to resolve the 
group's boardroom structure 
and corporate governance, and 
that “hasty short-term deci- 
sions will not necessarily be in 
the best of interests of all 
shareholders". 

Mr Lew was responding, in a 
formal letter to the Australian 
Stock Exchange, to intense 
speculation that Coles would 
announced a revamped board 
structure this week. 

Recent disclosures about the 


“Yannou transaction" have 
brought simmering disquiet 
over Coles' corporate gover- 
nance standards to the surface. 
The Yannon transaction was a 
complex deal which stemmed 
from the company's desire to 
keep a tranche of “loose" 
shares out of potential preda- 
tors' hands, and ended up cost- 
ing the company A$lSm 
(US$13.7m) while benefitting 
interests associated with Mr 
Lew by a like amount 
Institutional investors have 
been urging a boardroom 
revamp, including the appoint- 
ment of an independent non- 
executive chairman, and new 
non-executive directors. 


Mr Lew's letter is set to raise 
critics' concerns that the com- 
pany may be s talling on 
changes, particularly since he 
adds that “the views of major 
Investors are important but are 
□ot necessarily representative 
of the company’s entire share 
register, including its 140,000 
individual shareholders”. 

Meanwhile, Coles won an 
interim injunction preventing 
the Australian Securities Com- 
mission - which is investiga- 
ting the Yannon matter - from 
enforcing about a dozen 
notices served on the retailer 
seeking more information until 
the matter can be heard on 
October 16. 


RWE pays increased dividend 


By Judy Dempsey m Berlin 

RWE, Germany’s largest utility 
group, is to increase its divi- 
dend by DMl to DM14 after 
recording an 18 per cent rise in 
net profit for the year ending 
June 30. its supervisory board 
announced yesterday. 

Profits rose from DM922m in 
the previous year to DMl-OSbn 
($755m) while group sales 
increased from DM55.7bn to 
DM63.6bn. Earning s per share 
increased from DM22.70 to 
DM2&AD over the same period. 

Last year, RWE paid a divi- 
dend of DM13. but added a 
bonus of DML 


The complete divisional 
breakdown will not be dis- 
closed until next month; how- 
ever provisional figures show 
that the electricity division 
win have contributed 34.1 per 
cent of total sales but more 
than 56 per cent of total prof- 
its. 

Provisional results also show 
that the oil, petrol and chemi- 
cals sector, which make up 37.1 
per cent of turnover, continues 
to be the largest contributor to 
sales, followed by the electric- 
ity sector, then mechanical and 
plant engineering at 10.3 per 
cent and mining and raw mate- 
rials at 72 per cent 


The markets, however, will 
be monitoring the growth of 
RWE’s telecommunications 
division. RWE last month pul- 
led out of the CN1 Communica- 
tions Network International, a 
consortium previously headed 
by Mannesmann Eurokom, 
RWE and Deutsche Bank. RWE 
said it would instead focus 
increasingly on extending its 
own network. 

Mr Dietmar KuhnL RWE 
chairman, recently said RWE 
would, by 2000, “have sales of 
DM2bn-DM5bn from this [tele- 
communications] sector". This 
would entail investment of 
between DM2 bn and DM4bn. 


Yamaichi 
doubles 
profits 
estimate for 
half-year 

By Gerard Baker in Tokyo 

Yamaichi Securities, one of 
Japan's “Big Four” stockbro- 
kers, yesterday doubled its 
profits estimate fen- the finan- 
cial half-year which ended last 
month. 

The company said strong 
revenues from bond trans- 
actions had lifted recurring 
profit (before extraordinary 
items and tax) from the Y2-5bn 
($24.9m) forecast in May to an 
estimated result of YS^bn. 

Operating revenues were 
about Yll0.7bn, up from the 
forecast Yl06bo- 

The broker also doubled its 
forecast for recurring profit 
for the foil year to next March 
from Y9bn to YISbn on esti- 
mated revenues of Y228bn 
rather titan Y217bn. 

The performance is a sub- 
stantial improvement on last 
year's dismal results. In the 
year to the end of March 1995 
Yamaichi reported a recurring 
loss of Y50.6bn on operating 
revenue of Yl.62.6bn. 

Japan's brokers have been 
beset by a foiling stock mar- 
ket, low trading volumes and 
increased competition in the 
past five years. 

Bat the strong rally in the 
bond market this year has 
helped them recoup some of 
their losses. 

The yield on the benchmark 
10-year government bond fell 
unexpectedly sharply from 3.8 
per cent in March to 2.6 per 
cent last month. 

Yamai chi’s profit from bond 
dealings in the six months to 
the end of September came to 
an estimated Yl5.4bn. three 
times the figure forecast last 
May. 

It reported a frill-year bond- 
trading loss last year of 
Y5.2bn. 

The company’s managing 
director, Mr Takatsugn Hasn. 
said he expected interest rates 
to remain low and hoped for 
further increases in bond-trad- 
ing profits. 

However, first-half income 
from equity brokerage com- 
missions would be lower than 
expected, the company said, 
reflecting the slightly lower 
volumes of equity trading. 


COMPANY NEWS: UK 


The acquisition of the Ritz has put the Barclay brothers back in the spotlight. Have they paid too much? 

Potential in a famous name 




By Nicholas Lander 

During London’s long hot 
summer, lunch or dinner at 
The Rltz overlooking Green 
Park was a welcome relief 

Since signing a management 
contract to run The Ritz in 
May 1994. general manager 
Brian Williams, chef David 
Nicholls and the rest of the 
team from the Mandarin 
Group, until then best known 
for its hotels in east Asia, have 
raised the level of service and 
food to match, what is one of 
London’s prettiest dining 
rooms. 

In came fixed price menus 
and sensibly priced wines - 
although there were still a cou- 
ple of 1949 clarets at £650 each 
- and Mr Williams' mission 
statement that guests must be 
able to “stroll in for lunch at 
12.30 and have the bin on their 
table by 2pm". 

However, what they have not 
been able to rectify are the sur- 
roundings you have to pass to 
reach The Ritz, still the finest 
name in the hotel industry 
worldwide. To arrive at your 


lunch table you have to pass 
shops selling discounted Tim- 
ber land boots, a row of phone 
booths full of prostitutes' call- 
ing cards and a bus stop offer- 
ing tourists trips around Lon- 
don. 

This is not quite the setting 
guests expect when asked to 
pay £250 a night for a room. 
And certainly The Ritz's mam 
competitors. The Savoy, The 
Dorchester and The Lanesbor- 
ough, offer much more discreet 
entrances for the discerning 
businessman or the rock'n'roll 
star escaping his fans. 

Nor, despite its imposing 
interiors, has The Ritz been 
able to offer today’s travellers 
exactly what they want Gyms, 
swimming pools and business 
centres were not what Cisar 
Ritz had in mind in 1906. But 
Mr Williams knows that this is 
what is expected in top class 
hotels today. 

Over the past year Mr Wi- 
liams has closed The Ritz's 
in-house laundry and sold 
£100.000 of wine to free space 
and cash to introduce such 
innovations, as part of a much 


needed capital expenditure pro- 
gramme. 

Whether Mr Williams and 
the Mandarin Group will be in 
a position to execute these 
plans is unclear. Althou gh he 
declared himself excited on 
hearing of the hotel's new own- 
ers. he said the future of the 
management contract would 
depend on them. 

Whoever finances and exe- 
cutes the plans, there is little 
doubt among London's senior 
hotel managers that the Barc- 
lay brothers have not only 
bought themselves the finest 
name in hotels, but also a 
potentially lucrative merchan- 
dising business. 

According to David Broad- 
head of the Savoy Hotel group. 
The Ritz needs at least £20m 
sp ending on it and his only dis- 
appointment is that until today 
the Barclays used to stay at 
Claridge’s, part of the Savoy 
group, and Itself undergoing 
£16m of renovations. 

However, according to David 
Levin, proprietor of London's 
Capital Hotel in Knightsbridge, 
even allowing for the £20m far 


renovations, The Ritz may 
have come cheap. "When I last 
heard that The Ritz was for 
sale 18 months ago, 1 inquired 
about the price and was told 
that no offers were being con- 
sidered under £10Qm. 

“What is exciting for the new 
owners - and for anyone who 
cares for The Ritz which has 
been neglected for decades - is 
that Eagle House, the building 
next door on Arlington Street, 
is for sale. If the Barclay 
brothers could buy that they 
would be able to transform the 
whole hotel. 

“The Ritz would then have a 
wonderful, imposing entrance, 
about 175 bedrooms [at the 
moment there are only 115] 
and a terrific restaurant over- 
looking the park. Around the 
hotel, on two sides, you’d be 
able to create a stunning 
arcade of shops.” 

Finally, said Mr Levin, the 
Ritz name could be lent to a 
range of luxury goods. “Ritz 
soap, sheets, fragrances even a 
Ritz School of Cooking - they 
are all waiting to happen.” 

See Lex 
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Reclusive twins’ privacy 
their most valuable asset 


Impeccable connections 
given a premium rating 


By Raymond Snoddy 

The new owners of the Ritz, 
the Barclay Brothers, gave a 
newspaper interview once. It 
was October 1983 and a Sun- 
day Telegraph journalist, 
Stella Shamoon, was lunched 
by David and Frederick at 
their flagship Howard Hotel 
on the London Embankment. 

They were prepared to break 
the habit of a lifetime because 
they were obviously pleased 
with themselves for managing 
to buy E Lie naan Lines, the 
shipping and brewery com- 
pany, from the even more 
reclusive Sir John Ellerman 
for £47m. 

In one of the select few 
quotes attributed to a Barclay 
brother, David Barclay 
explained in the 1983 inter- 
view: “We went into the prop- 
erty crisis in good shape and 
like others we got hit - but we 
survived." 

It was also David Barclay - 
clearly the more loquacious of 


the identical twins - who 
added: “Ellerman was a snip.” 

It is far from dear whether 
the £75m bill for the Ritz is 
also a snip, bat it is just the 
sort of purchase that attracts 
the brothers, who are possibly 
among the richest men in the 
UK with estimated worth of 
£500m. 

At the same time as they 
were stalking the Ritz, the 
brothers, born in London 60 
years ago of poor Scottish par- 
ents. were also making 
an offer of about £2 OOm for 
the Scottish newspapers in 
the Thomson Corporation sta- 
ble, including The Scotsman 
itself. 

If they are successful they 
will be able to add the titles to 
The European, which they res- 
cued from extinction after the 
death of its founder. Mr Rob- 
ert MaxwelL 

The Barclay Brothers are 
admirers of Lady Thatcher and 
investors in Sir Tim Bell, her 
long time adviser. They divide 


their time between London 
and Monaco, and are in the 
process of building an elabo- 
rate mock-Gothic fortress on 
the small Channel Island of 
Brecqhou. 

The brothers trained origi- 
nally as estate agents and 
moved into property, then into 
hotels, shipping and brewing. 
As businessmen, they tend to 
swoop unexpectedly on t a rge ts 
with the powerful weapon of 
cash. 

Last year’s Barclay deal - 
believed to be worth more 
than £2O0m - was the pur- 
chase of Automotive Financial 
Group, one of the UK’s biggest 
motor retailers and then 
controlled by Mr Octav 
Botnar. 

Growing success has not 
made the brothers any more 
talkative. Except that David 
Barclay did break his silence 
to say: “Privacy is a valuable 
commodity. There is no incen- 
tive for us to talk about our 
business affairs.” 


By Tim Burt 

The Ritz Hotel, which has been sold by 
Trafalgar House for £75m, enjoyed an asset 
value for exceeding its Norwegian granite and 
Portland stone facade - it was a brand that 
became a byword for high society. 

Hoteliers and analysts said yesterday that 
hotels with pedigrees built on royal patronage 
and fnmnira g ne StS Were gaining value and could 
command premium prices. Mr Terry Holmes, 
general manager of the Stafford Hotel and for- 
mer manager of the Ritz, said: “The property 
value of named hotels is riding high and we’re 
at the top the cycle, particularly In London." 

The sale of the Ritz follows the disposal ear- 
lier this year of the Regent Hotel to the Land- 
mark chain, which fetched about £70m. and of 
the Stafford - also owned by Trafalgar House - 
to Shire Tnna for £l6m. This summer Rank 
Organisation withdrew from the industry after 
28 years with the sale of the partly refurbished 
Royal Garden Hotel for an undisclosed sum. 

In New York, meanwhile, the Plaza Hotel has 
been sold for mare than $300m (£194m) to CDL 
Hotels of Singapore and Prince Abdulaziz al 
Saud of Saudi Arabia- The Waldorf Astoria 
could also change bands shortly now that Hil- 
ton Hotels Corporation has decided to demerge 
its hotels arm from its casino operations. 


Although such hotels were selling at premi- 
ums to asset values, the trend has been confined 
to only a few cities, according to Mr Greg 
Feehely, hotels analyst at Klein wort Benson 
Securities. “It’s far easier to sell upmarket 
hotels in London and New York than m conti- 
nental Europe.” he said. 

Ms Kay Dymock. lead partner at Jones Lang 
Wootton. the international estate agents which 
handled the Plaza transaction, echoes this view. 
She said: “The market in London and New York 
is very strong, which has been helped by high 
occupancy rates and the weakness of the pound 
and the dollar.” One London hotel being mar- 
keted by Jones Lang Wootton has attracted 
more than 40 bids, many from south-east Asia. 

Christie & Co, which handled the Ritz deal, 
said prices had been forced up by a shortage of 
quality hotels on the market. According to Mr 
David Rugg, chairman, that had persuaded the 
owners of office blocks in London's High Hol- 
bom and St James’s Park to convert commercial 
buildings into hotels. 

By comparison, the market in Paris was said 
to be flat and some analysts claimed the Savoy 
Hotel group was having difficulty selling the 
Lancaster Hotel, which has been on the market 
for more than a year. But the company said it 
was in advanced negotiations to sell the site and 
boped to announce a deal shortly. 
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Outokumpu doubles 
after eight months 
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Higher prices for most foe Finnish mimng 

than double pre-tax profifoa ^months of foe year- Pre-tax 
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Michetin to build more plants 

Michelin, the Frenchtyre metene; M expected to use 
production units in Frau*. b°£ * Tfar being 

foe company’s new process- -g cfermont-Ferrand 

used at only one plant the grp P -^ gavs ^ secret 
headquarters in central Fran^J“ Jr ^ productivity and 
process allows significant 

efficiency and enables greater fie; ” 1 ^^i- rrnon t.Fen , and. 
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year. The other unit is at Sain t- Pn ^ capacity'. 

company said it wanted The new units 
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were aimed at niche markets and at Inowra^ ■ Pmts 
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Schneider ahead at halfway 

Schneider the French electrical equipment maker, lifted 
first-half net profit by 15 per cent to FFr397m ‘SS0m>- arai 
repeated predictions that full-year results would iraproj. e 
sharply. Fiist-balf operating profit advanced 1 ..-I per cent from 
a year earlier to FFrl.74bn while one-time losses were FFr76m. 
compared with a gain of FFrl2m a year ago. 
reported a 6.6 per cent rise in first-half sales to FFriS.Wbn. 

Sales at Schneider Electric, the main division ofthe gro u p. 
rose 92 per cent on a constant structure basis to FFrpo.Son 
while operating profit rose 22 per cent. Spie Batignolles. the 
troubled construction unit, managed an operating profit or 
FFr59m and broke even on a net basis, the company said. 
Schneider warned that the first halfs strong sales growth 
would ease in the second half. AP-DJ. Paris. 

Baloise shake-up pays off 

Baloise Insurance. Switzerland’s fourth largest insurance 
group, reported a 15.9 per cent jump In first half consolidated 
net in form 1 to SFr95.Sm ($83.4m ». caused mainly by 
restructuring in its non-life business. The group, the first 
Swiss insurer to publish complete consolidated interim 
accounts, sa id it expected full year net income to be more than 
10 per cent above last year's SFrl35.3m. 

Premium income in the first half was up 4.5 per cent to 
SFr4.12bn. with non-life business flat at SPrl.TSbn and life 
business up 11 per cent to SFr2.04bn. Assumed reinsurance 
was down 7.1 per cent to SFr292.7m. The claims ratio on the 
non-life side eased from 76 per cent to 72 per cent, helping 
boost its pre-tax profit by a third to SFrS6.9m. Pre-tax profit on 
the life business was flat at SFi33.1m. In the expectation of 
improving stock market prices, the group postponed the 
planned realisation of capital gains. Ian Rodger. Zurich. 


Strong trading lifts 
Azlan shares 70p 


By Jane Martinson 

Shares in Azlan Group jumped 
70p to a new high of 120p - 
valuing it at £91. 7m - as the 
distributor of network com- 
puter products reported strong 
trading ahead of its interims 
next month. 

The group said pre-tax prof- 
its were expected to rise from 
El.lm to more than £4m in the 
six months to September 30. on 
sales up 90 per cent to £?2m 
(£37.7m). SBC Warburg, the 
house broker, is forecasting 
full-year profits of £6.5m. 

Much of the growth has 
come from the group's expan- 
sion in Europe. While UK sales 
grew more than 36 per cent to 
£34m in the half year, turnover 
in continental Europe, at more 
than £38m, topped that of the 
UK for the first time. 

Mr Christian Martin, chief 
executive, said: "Our strategy 
of developing value-added 
products and taking those net- 
worked services around 
Europe has been extremely 
successful." 

At flotation almost two years 
ago. sales from continental 
Europe represented just l per 
<»nt of group turnover. Since 
then Azlan has bought four 
companies and now operates in 
seven continental European 
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countries, covering 80 per cent 
ot foe European network com- 
puting market. 

Asian’s high-margin busi- 
ness mcludes the distribution 
of computing products for 
manufacturers such as Bay- 
Networks. Cisco and IBM, as 
well as support sendees. 

The group intends to make 
further acquisitions. -We will 
continue to grow our business 

wpi>ht tbe V s has appropriate 
weighting m the European 
niarket, Mr Marian said. 

Azlan was floated at 230p. 
The share pnee plunged after a 
warning a year ago. 
which was followed by man- 
agement changes. 


Derwent Valley placing 
to fund £ 18 m purchase 

By Mark Ashurst _ 


By Mark Ashurst 

Derwent Valley. the 
commercial property investor 

SSrSSTl 15 Wntral i 

properties from the Co-opera- 

», 8 J M uranM s °cSTf° r 

To fund the purchase it i<; 
raising £20. 6m by placing 7.76m 
275P with fostit™ 
shares gained 2p to 
3Q3p yesterday. The placing is 
subject to clawback S" 
I-for-4 open offer. 

Derwent reported pre-tax 
profits of £1.55m (£3.7?S, fo 
the six months to June 30 a 
JaD U afoibuted to lease expi- 
nes at the end of 1994 and 
refurbishment costs 
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■ ; Strike 
steadies 
aluminium 

Labour troubles at Alcan 
^rnumium of Canada hel£5 
aluminium prices weather***! 

Lo^ 11 ^ arlsh fr end at the 
S° n Metal Exchange ig£ 

nthS 06 ?? per was lea ding 

concern about lack of 

nm^y^lL at ne 8°tl«tions on 
aw Ijabour contracts for 4,000 
Alcan smelter workers under- 
pinned aluminium values. 
News yesterday morning of a 

at tbree Alcan 
Pwmts with a combined anmmi 
production capacity of nearly 
WOO tonnes sent values 
briefly into the plus columns 
for the week, but the gains 
were erased later. 

The three months delivery 
position reached $ 1,805 a tonne 
before slipping back to close at 

UK WAREHOUSE STOCKS 

l*a « Thursdays ctaeet 
tonnes 

JEES"" "3^00 »530*2T~ 

y*** 71 a*V +« ID4&S0O 

“«» to175 -»0 

■v - T -“» to 206,825 

S' -’.134 to 69. ISO 

-1.425 to 740*73 

Tln -630 to 14*46 

$1,774£0, down $13 on the week 
but $8.50 above Tuesday’s low. 

Three months copper closed 
at $2£li a tonne, down $41.50 
on the day and $81.50 on the 
week, after dipping early on to 
$2,790. 

Copper prices had been 
under pressure all week with 
sellers encouraged, traders told 
the Reuters news agency, by 
news that major Japanese 
smelters planned to boost out- 
put of refined copper by nearly 
10 per cent in the six months 
to March 1996, compared the 
same period last year, in 
response to an increase in 
availability of copper ore. Con- 
firmation that copper exports 
by Cod el co of Chile were back 
to normal at the port of Anto- 
fagasta after an earthquake in 
July encouraged the bearish 
mood, as did optimism by man- 
agement that a Zambian rail 

WEEKLY PRICE CHANGES 


nu lifts 

S 70p 




Latest 

prime 

Gtange 
an weak 

Year 

ago 

T9 

Hlflh 

05 

Low 

S383l10 

-065 

$392.70 

$394 

$373 

33S.80p 

-13.7 

356*0p 

375. 50p 

267*0p 

$1742.5 

-13.0 

$1634* 

$2149*0 

SI 722.50 

$2841.0 

-905 

S2542.0 

S3216.00 

$2722.50 

$593^ 

-11* 

$633* 

pttovt 

5536*0 

57925.0 

■ -355 

$0665* 

S10160 

36947* 

59645 

-17* 

Si 0405 

$1206* 

$966* 

$82400 

+70 

$5385.0 

S7175X) 

55095.0 

$894 

-16 

$968 

SI (SO 


$2383 

+36 

$3523 

S3297 

S2368 

$294.7 

-3* 

$306* 

S378.1 

$2892 

$107* 

-OS 

$104.8 

$11100 

Sice. 00 

S1 14.7 

-07 

$108* 

$117.10 

$111.00 

94.55c 

+0.15 

7180c 

116*0c 

B5.05C 

465p 

-10 

438p 

S3Pp 

475p 

$15,705 

-0*05 

17*1 

519*1 

$1505 


Gold per troy or. $383.10 -0.65 S362 

saw per troy oz 335. 80p -13.7 356J 

Aluminum 98.7% (cash) $1742* -13.0 S16S 

Copper Grade A (cash) $2841.0 -96* $254 

Lead (cash) $583* -11* $633 

Nickel (cash) 57925* • -355 S666 

Zinc SH&lcpsh) SB84* . -17*. Si 04 

Tn (cash) $82400 +70 $538 

Cocoa Futures Dec $884 -IS $869 

Coffee Futures Nov $2363 488 $352 

Sugar (LDP Raw) $294.7 -3* $308 

Bartey Future*, Nov • $107* -0* $104 

Wheat Futures Nov $114.7 -0.7 $108 

Cotton Outlook A Index 94.55c +0.15 7X61 

Wool (649 Super) 465p -10 438p 

03 (Brent Bend) $15,705 -0*05 17* 

Par tome uumb ot l wtvhaa rimed. p Fsncaftg. c Cants h a Mw. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

' Red Day's Week Month 

Coupon Data ftfce change Yield ago ago 


Australia 
Austria 
Belgium 
Canada * 
Denman 
France I 

Germany Bund 

Ireland 

Raly 

Japan Nt 

N( 

Netherlands 
Portugal 
Spain 
Sweden 
UK Gifts 


US Treasury * 


7*00 07/05 

6*75 06/05 

6*00 03/05 

& 750 12AJ5 

7*00 12/04 

BTAN 7.750 04/00 

OAT 7.750 10/05 

id 6*75 05AJ5 

6J25C 10/04 

10*00 04/05 

No 129 6.400 03/00 

No 174 4*00 0B/04 

7.000 0605 

11*75 02A35 

10.000 02/05 

6.000 02/05 

aooo 12/00 

8.500 12/05 

9.000 10438 

e*oo oa/oe 

6.875 08/25 

Govt) 7*00 04/05 


ECU (French Govt) 7*00 bwj 
U nion closing. Urw York 
t Q W flncJuttng vdOottg to M t£3 per 
ftieear PS Wf r XMt «**« In dartnrt 


83*400 

99.4000 
85.7100 

107*000 

83*200 

103*500 

101*800 

101.8200 

87*500 

83.6000 

118*680 

113*4340 

102*200 

103.3500 

84.4000 
79.0110 

102- 04 

103- 00 
108-19 
103-06 
105-31 
97*800 


ECONOMIC DIARY - FORWARD EVENTS 


TODAY: Group of Seven 
finance minis ters meet in 
Washington. 

TOMORROW: Group of 10 
meets in Washington. The 
International Monetary Fund's 
policy-making interim commit- 
tee meets in Washington. Six- 
teenth Congress of the World 
Energy Cou ncil in Tokyo (until 
October 13). 

MONDAY: Producer pnces 
(September). Overseas transac- 
tions of the film and TV indus- 
try (1994). US consumer credit 
(August). European Parliament 
in plenary session in Stras- 
bourg (until October 13). Pran- 
co-Spsanisb heeds of state sum- 
mit in Madrid (until October 
10). Barents Euro-Arctic coun- 
cil convenes in Finland. Senior 
Apec officials meet in Tokyo 
ahead of Osaka s umm it in 
November. Parliamentarians 
attend conference on inter-par- 
liamentary union in Bucharest 
(until October 14). Preliminary 
results firm Lucas Induces. 
Col umb us Day holiday in US- 
TUESDAY: Bosnian ceasefire 
becomes effective. New con- 
struction orders (August). Con- 
servative Party conference in 
Blackpool (until October 13). 

** i tunrlfprs 


strike. IMF /World Rank annual 
meeting opens. Nobel prize for 
economics announced. 
National holiday in Japan. 
WEDNESDAY: Green Party 
annual conference opens in 
Southport Goldman Sachs/In- 
stitute for Fiscal Studies hold 
economic and green budget 
cwninar in London. Nobel prize 
for physics and chemistry. 
THURSDAY: New earnings 
survey - 1995 Part B; analyses 
by agreement Machine tools 
(August). Retail prices index 
(September). June census of 
agriculture and horticulture in 
UK (1994 provisional). US pro- 
ducer price index (September). 
French current account (July). 
International conference on 
“Peace in the Balkans” in Val- 
letta (until October 15). Span- 
ish markets dosed for public 
holiday. 

FRIDAY: Usable steel produc- 
tion (September). CBI survey erf 
distributive trades (Septem- 
ber). US consumer price index 
(September); retail sales (Sep- 
tember) and real earnings (Sep- 
tember). Bank erf Japan pub- 
lishes statistics for September. 
Mr John Major, prime minis- 
ter. addresses Conservative 
Party conference in Blackpool. 


COMMODITIES AND AGRICULTURE 


dispute was close to resolution. 

Another big loser on the 
week at the LME was nickel, 
which fell $360, in the three 
months position, to $ 8 . 042£0 a 
tonne. Most of the fell came on 
Monday, in a continuation of 
last week's sell-off. An 
attempted rally on Wednesday 
quickly ran out of steam and 
yesterday morning the price 
dipped below $8,000 before the 
announcement of another size- 
able fall in LME warehouse 
stocks of the metal steadied 
the market. 

The heaviest selling of base 
metals at the LME wm|1 late 
on Thursday. “What initially 
looked like a bit of profit-tak- 
ing [by investment funds] 
ahead of the Friday t.mp. 
stocks report, soon turned into 
a vicious price rout," Ord 
Minoett analyst Nick Moore in 
the Thursday night issue of the 
broker's Daily Metal Market 
Monitor. “The trade is not get 
ting its regular fix of punchy 
LME [stocks] drawdowns with 
the pace of erosion much 
slowed and contracts such as 
copper tin and aluminium now 
showing increases. Renewed 
economic growth next year 
needs to be not only strong 
enough to burn off the aggres- 
sively rising supply side 
response, but it also has to ba 
strong enough to generate big 
enough market deficits to 
allow overall stock erosion to 
continue.” 

At the London Commodity 
Exchange coffee futures built 
on last week’s late rally. The 
January delivery position 
gained $11 yesterday to $2,263 a 
tonne, $92 up on the week. 

Traders told Reuters that 
strong fundamentals .were 
underpinning the market, with 
a shortage of robusta physicals 
and higher differentials fuel- 
ling the upward move. In addi- 
tion the Mg investment funds 
were having to by back short 
positions, they said. 

News that exporters in Br«n 
had exceeded the quotas set 
under the export retention 
scheme was bearish, the trad- 
ers noted but “the feet that bad 
news has been shrugged off 
must show a degree of 
strength”, said one. “People 
don’t feel like being short.” 
another commented. 

Ri ch ard Mooney 


BASE METALS 

LONDON METAL, EXCHANGE 

(Prices Iran Amalgamated Metal Trading) 

■ ALUMINIUM. 98l 7 PURITY (5 per tonne) 


\. _r _ -—/.•.tore 1 Party conierence in oiauq 
French public sector workers rarty 

T.tlik cpep WAY TO PIAY THE M ARKET S* 

Ip® TAX FR£fc ■— Wc m .to Itofcn 

lniilb»r awmMto QCtDEdtoM 


Amour* to* ootomj spmetym* 

TjZ^OmpdaaBmB-btakF^W H 

CJM. FeeUeiluiir wt recount H 

^^-renoiTlSOM*. BE 

in onto *~*~ 



■MM.wl* 

Stores and options trading 

Clearing and Execution Service 24 hrs 
<— Tel: +.44 171 329 3030 ■ 

BP Fax: *44 171 329 3919 



Cash 

3 nrihs 

Ctoaa 

1743-3 

1774-5 

Previous 

1752-3 

1785-6 

Hi^vtow 

1 765/1783 

1810/1770 

AMOffictaJ 

1763-3* 

1785-6 

Kerb dose 


7777-8 

Open InL 

204*71 


Tocu dafly turnover 

48*27 


■ ALUMN1UM ALLOY (S per tome) 


Close 

1505-15 

1550-1 

PrevtotB 

1505-15 

1545-55 

H^Ylow 


1570/1550 

AM Official 

1510-20 

155060 

Kerb ctose 


1540-50 

Open tot 

1075 


Total dally turnover 

425 


M LEAD (S per tonne) 



Cfcse 

5834 

605*6.0 

Previous 

589-600 

812-3 

High/low 

586/595* 

609/606 

AM Official 

596 *-7.0 

607-7* 

Kerb ctee 


805-6 

Open InL 

32.626 


Total daty turnover 

6*63 


■ NICKELS perUtttt} 


Close 

7920-30 

804045 

Previotfi 

7985-95 

8105-15 

High/low 

7825 

6050/7950 

AM Offices 

7920-25 

8050-55 

Kerb dose 


8015-20 

Open toL 

41405 


Total daty turnover 

7.417 


■ TIN 9 per tonne) 



Cloee 

6235-45 

6270-75 

Pmvktuft 

B27D-30 

6300-10 

High/low 

62SAS250 

8290/6250 

AM Official 

6265-70 

6285-90 


Precious Metals continued 

■ GOLD COMEX pOO Tray QZA Vtrpy «tj 

SMI Day's Open 

price dtanga Mgb tar M WU 

Oct 383J +10 383$ 383.1 SS9 189 

oae 386.1 +10 3865 386.1102.199 11*69 

m 388.4 +1JJ 388* 387.5 22*45 196 

Ap 390* +1.0 390.4 39D 3 9*35 ID 

An 3919 +1* 393 3 393.0 13.053 653 

Abb 3352 +12 395.7 3957 1.7S5 1 

Total 192*99 12*27 

m PlATftUM NYMEX (50 Troy oz.; S/troy azj 


GRAINS AND OIL SEEDS 

W WHEAT LCE [E per tonne) 


DM 

413* 

-0.6 

414* 

411* 

1.373 

123 

Jan 

412* 

-0* 

413.0 

410* 20*33 

1*46 

** 

4125 

■6.7 

413* 

410* 

1.415 

78 

JM 

413* 

■0.7 

413* 

413* 

1*78 

3 

DM 

Total 

413* 

-0.7 

- 

- 

31 

xtro 

1*56 

■ PALLADIUM NYMEX (100 Troy k S/troy oa.) 

Dob 

137*0 

-0*5 

13715 13550 

5*14 

515 

Itar 

13825 

+005 

137*0 

73725 

816 

3 

Jen 

Total 

13950 

+0*5 

- 

• 

5 

6,135 

818 


m SB-VB* COMEX (100 Troy azz C«*E/tray oz.) 


Oct 


+6* 

. 

. 

5 

5 

Dae 

537* 

+6* 

S380 

6295 59*49 10*63 

Jm 

536* 

+6* 


- 

» 

1 

Mm 

643.1 

+85 

5425 

535.0 

11.187 

390 

■ffif 

547.1 

+fi* 

wan 

5380 

6A50 

1 

JM 

556* 

+85 

548* 

5480 

8411 

25 

Tetri 



- 

- 

9B*44 10*12 



Sett 

DW* 



Dpn 



price 

ebrnga 


Lear 

M 

Ml 

Mm 

114.7D 

■845 115*0 114.70 

09K 

67 

Jan 

117*5 

-0*0 

1T7*0 

117.45 

1.740 

60 

Mm 

11135 

•0.60 

11845 119*5 

1*09 

64 

«er 

121*0 

-050 121*0 121*0 

1*84 

46 

Jd 

122*0 

-890 

■ 

» 

74 

• 

Ste 

106*0 

■025 

■ 

- 

6 

- 

Total 





7*48 

237 

■ WHEAT CBT (5.000bu min: cems/BOto bushel) 

Dae 

475 

-4 

482M 

474 82*32 15*23 

Urn 

4631* 

-314 

401 

464 24,690 

4*38 

■fay 

455 


456 

453ft 

2*86 

428 

JM 

4074 

•ID 

411 

406ft 

WPS 

714 

Sap 

41 IV; 

+*« 

412Vj 

410ft 

190 

40 

Dae 

423 

- 

426 

423 

204 

5 

Total 





08796 2fl*46 

■ MACE CBT (5.000 bu mlrc cen&wSSb busheO 

Dae 

31 OB 

*W 

31MB 

3199239*31 

42.481 

Mm 

317/4 

+1/0 

318/4 

317/2131*02 17.732 

Bay 

320/4 

+1/0 

321/2 

3200 21.459 

2521 

JM 

31*4 

+w 

320/5 

319/2 39*00 

2,411 

Sap 

293/0 

+V0 

294/0 

293/Q 

4*23 

372 

Oae 

Z7S/4 

+TV4 

277/4 

276/4 

16*42 

1,125 

Tetri 




462(438 60*88 

■ BAI 

0LEY LQ 


•tome) 




Rn 

107.50 

•845 

10750 

10750 

716 

35 

ten 

11060 

-0*5 

110.75 

110.45 

670 

30 

tew 

111S 

■840 

111S5 

112.50 

554 

40 

Bfa 

114.05 

•*.75 

- 


166 

- 

See 

10150 

- 


w 

- 

- 

Bov 

10800 

- 


to 

- 

- 

Total 





2.10B 

106 


SOFTS 

■ COCOA LCE (£/tonne) 

Sm Otft OpM 

price dnge tush tear tat 1M 

Om 884 +2 900 892 84 5*78 

Mm 924 +2 828 922 28*72 2*31 

■ey 943 +3 916 941 30*48 323 

M 961 +3 084 959 14,441 82 

Sep 977 +3 981 976 4.108 2*36 

Oec 985 +4 tom 993 14*84 96 

TfltM 101,15810,747 

■ COCOA CSCE (10 tonnes; Srtorewfl 

On 1357 -11 1283 1263 29,147 2*88 

Mr 1301 -TO 1314 1297 18*34 435 

Hep 1322 -8 1331 1322 8*16 274 

JM 1345 -8 1352 1345 3*B5 52 

5q> 1366 -6 1365 1365 5*32 22 

Dec 1386 -6 1413 1413 5*99 70 

Total 71*13 3,741 

■ COCOA QCCQ) (SDR-S/lome) 

Oct 5 Price ftto 

Drift 921.57 925*4 

■ COFFffi LCE (Sto*») 


2363 

+10 

2412 

2333 12*63 2*06 

2263 

+11 

2303 

2235 

7534 1*18 

2207 

-3 

22*4 

2182 

3570 

760 

2146 

-17 

2100 

2160 

2.140 

70 

2110 

-TO 

- 


237 


2075 

-5 

2120 

2109 

90 

6 


MEAT AND LIVESTOCK 

■ UVE CATTl* CME WmOOfeS Wrta/lb^ 

Sett IWV 

price change HP law W W 
Od 84.475 +0525 64*75 64.150 10.794 4*93 

Dre 86.775 +0.125 88*50 66.450 26^5 7,156 

Fab 66*50 +0*00 66.100 65725 13,496 1*J0 

Apr 66*75 +0.100 66*00 66*75 7*64 3S0 

Jm ft +0.100 82*75 62200 2*1 8 359 

ten 61.150 +0*90 812SB 61.100 SM »» 

Totri 61*37 14,130 

■ UWE HOGS Oag (40*000)8: cenBTfc^ 

Od 46.450 -OJ275 46*50 46*26 7*39 2*02 

Ore 46*50 -0475 46.925 46*25 12*60 2*64 

R* 46250 -0200 48*25 48200 6*64 906 

Apr 47*50 +41*25 47.800 47275 2,131 123 

Jm 51*50 +0050 51.900 51.700 2*44 266 

MS 491900 -0075 48*00 49.750 lfl«9 85 

Totri 33*39 6*18 

■ PORK BBJJES CME j40.00Qfos; cemsflba) 

ftb 58250 -1.750 SQ.400 58200 5*7? 1207 

Her 56425 -1*75 80*00 58A00 462 79 

Hq 58*00 -1*50 61.150 58*00 86 11 

Jd 60*00 -1*50 62*00 60.450 454 37 

tap 50250 -0850 - 59250 35 7 

8*34 1*41 


ENERGY 

■ CRUDE OB. MYMEX (42,000 US prife. S/bemri) 


■ SOYABEANS CBI (5*00bu Bn cenMOB) buriW) 


Kerb dose B2S 

Open Int. 19*S7 

Total drily turnover 3204 

» ZHC. spaefat Mgb grade g per tonne} 


Close 

994-5 

101 7-6 

Previous 

1000-1 

10254 

High/low 

994.5 

1023/1013 

AM 0<taai 

904-6 

IOiB-9 

Kerb dose 


10156 

Open InL 

77,706 


Total dally turnover 

8.316 


■ COPPER, grada A (S per tonne) 


Ctoee 

2839-43 

2810-12 

Prevtaus 

2875.5-80 

2852-3 

Highriow 

2854/2853 

2825/2700 

AM Official 

2854-5 

2631-3 

Kerb ctose 


2S09-10 

Open itt. 

186.153 


Total dally turnover 

47.549 


■ LME AM Official £/$ rata: 15845 
LME Ctoolng E/S rate: 15812 



Spot 1.5810 3tmns1*781 6mt)S1*748 BWte1*72D 
■ WGH GRADE COPPER (COMEX) 

SflU Day’s Open 

price dange Mp W bl H 

Oct 129.10 +0.10 13060 128*0 1.342 208 

Hoe 12610 0)0 12600 12810 1.199 31 

Dec 127*0 -025 129*0 127.05 19*00 11*10 

Jm 12650 -035 127.50 12640 566 117 

Feb 12525 -0*0 125.50 12650 410 

Mm 124*5 -0*0 12600 126*0 4.473 EI6 

Total 32*28 13*29 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Pnces euppfed by N 14 RahsehM) ~ ~ 

Gotd(Troy QZ) S price £ equiv SFr equiv 



Latest 

Omfa 


Opsa 



Pries 

ebaage 

mb 

law tat 

Vri 

Ha* 

1702 

+0.15 

17*4 

1681 63.434 

60252 

Dee 

1570 

+0.14 

16.70 

16*0 72*53 40*49 

Jan 

18*9 

+0.12 

16.70 

1854 40*33 21.494 

Feb 

16*8 

+0.12 

16*8 

16 53 20*90 

10.433 

Itar 

1668 

+0.13 

1888 

1654 17*43 

iaw 

Apr 

16.68 

♦0.13 

16*9 

1659 9.769 

989 

Total 

■ CR 

IUDE OIL 

IPE ($/ 


340,110 15B*2E 


Latest 

nsjrs 


Open 



F<ca 

change 

MB* 

Low lot 

1M 

He* 

1572 

+0.11 

15.73 

15.60 44.456 

32.706 

Doe 

15.56 

+0.10 

15*0 

15.« 52.765 25.176 

Jaa 

1552 

+0.10 

1552 

1544 22*75 

8*22 

Feb 

13.46 

+0.03 

1546 

1542 0*47 

2*21 

Hat 

15.45 

+0*3 

15.45 

1540 6*44 

771 

Apr 

15.42 

+0*3 

15.44 

15*0 3*40 

64 

Total 




153JS8 

68*60 

■ HEATMG OX NTMEX (42*00 06 gate; c/US patej 


Latest 

Oaf* 


open 



price 

changs 


law tot 

Vol 

Hov 

46*5 

+0*8 

4840 

47.80 40*5B 

193B6 

Dec 

48.95 

+0.32 

4300 

4840 40*38 

15.796 

Jaa 

49.45 

+0*7 

4945 

49.00 32*37 

6.718 

Feb 

49S 

+0*7 

4925 

48*5 1541B 

3*87 

Har 

48*5 

+0*7 

48*0 

40*5 5166 

800 

At* 

47.13 

+0.30 

4713 

47.00 3538 

1*16 

Tetri 




154,147 51*03 

■ GAS OL PE (S/tonne) 




Sett 

Days 


Open 



price 

change 

Ugh 

law M 

Vol 

0M 

14625 

-0.75 

147*0 

14575 17.083 

4.701 

NM 

147.50 

-025 

148*0 

147.00 29.729 

3*34 

Dae 

148*5 


140*0 14725 23274 

1.119 

Jaa 

14650 

- 

14850 

147.75 20.788 

1*64 

Fab 

14825 


14825 

14725 4.D12 

273 

Mm 

14725 

•025 

14750 

146.75 3*84 

153 

Totri 




106*46 11,134 

■ NATURAL GAS NYMEX (10*00 mmBto.: SfmmStn.) 


HOV 

64CW 

+ 314 

642/0 

637/D 64534 

17.771 

Jan 

650/5 

+44) 

6S2M 

648/0 

30.820 

4.400 

tear 

esais 

+3/? 

661/4 

657/0 

15*37 

1*75 

tea, 

MM 

+3/6 

667/2 

664M 

7*59 

294 

JM 

671/2 

+3/4 

672/4 

6704) 

7*77 

413 

Ate 

668M 

+3/0 

f -Jitl/A 
DW* 

668/4 

95 

13 


Tetri 188*77 21*02 

■ SOYABEAN Q0- CgT (SO.OOOIbs.- cmlaAb) 

0d 2698 +0*2 27*0 2673 2*96 1*65 

Dec 27.00 +0 30 27 18 2683 3B*07 6*61 

JM Z7.12 +0*2 27.18 2688 9.408 1.751 

N» Z7.17 +029 7725 2698 9*79 614 

Hay 2725 +030 2720 27*5 5209 298 

JM 2727 +029 2730 2706 3268 158 

Total 70*61 11*80 


Total 28*33 6*78 

■ COFFEE ‘C‘ CSCE (37,S00tbB: ceftetes) 

Ore 1t&(0 -5.40 124.75 117*0 16*61 4,752 

tor 11635 -630 121*5 11475 6825 BOO 

Hey 114.85 -5.00 121.00 114*0 2*82 SO 

JM 115*0 -4 65 11670 118*0 375 71 

Sap 115.75 -4.45 11600 11600 271 18 

Dae 11675 -4.85 - 88 17 

Total 28*77 5*48 

■ L4JI-H-E QCO) (US cents/ pound) 

Oct 5 Price Pro*, day 

Comp, daty 120.72 121*5 

15 oay swage 118*6 11619 

H No7 PBBMUM RAW SUGAR LCE (cema/tta) 

OM 134K 

Jen 10*0 

Mar 1195 

May 11.96 

Total 

■ WHITE SUGAR LCE (S/tonne) 


LONDON TRADED OPTIONS 

Strike prlca $ toons —CM*— — Puts — 
■ ALUMINIUM 


■ SOYABEAN MEAL CBT (100 tone: Shod) 


Dr 

336.1 

+0* 

340* 

335* 

9*77 

1220 

Oct 

1912 

+0.1 

1025 

191.1 

3.425 

1.775 

lire 

318* 

-0* 

322* 

318* 

11*88 

629 

DSC 

133* 


194.7 

193.5 46.708 

6.124 

May 

314* 

-as 

3176 

315* 

2*33 

245 

JM 

194* 

+0.1 

196* 

194* 

10*12 

1,766 

Am 

312* 

+ai 

314.1 

311.7 

1557 

199 


196* 

-0.1 

1975 

1962 

8,109 

1*86 

DM 

2865 

-04 

267.4 

2662 

1.820 

79 

May 

197.1 

+0.1 

198* 

1971 

5*90 

611 

Dee 

2845 

+01 

285.7 

2835 

578 

62 

JM 

1994 

+ai 

200* 

199* 

3278 

486 

Total 





28JM 2y438 


TOW 16*54 13*01 

■ POTATOES LCE (E/tonne) 

He* 200 0 3 

Har 280.0 

Apr 282-0 +65 282.0 277* 1*50 30 

May 327.5 +2* - - 6 - 

Jui 3865 

Totri 1*59 36 

■ FREIGHT (BIEFEX) LCE glQ/indto porirtj 

Oct 1755 -23 1780 1755 719 92 


■ SUGAR *11* CSCE (1 12*00836: centals) 


Itar 

1047 

-0*8 

10*1 

10.45 50*01 

6*02 

tear 

t044 

-0*6 

10*5 

1343 17*53 

1.922 

JM 

10.41 

■0.02 

1050 

1041 12516 

501 

OM 

10*8 

-aoi 

1047 

10*9 13*68 

1*23 

Itar 

Total 

10*3 

■001 

1040 

1036 5454 667 
108*0213*06 


LONDON SPOT MARKETS 

■ CRUDE 01. FOB (per borrei/Now) +«■- 

Dubai $14.34-1 .37a/ +0.055 

Brent Blend (dated) $15*4-9*8 

Brent Blend (Nov) $15.70-5.71 +0.04 

W.TJ. (1pm eat) $1 7.00-7 ,02w +0.08 

■ 06. PRODUCTS NWEprernptdelvery Cf (uma) 


■ COTTON NYCE ^0*00tt3K certartw) 


1755 

-23 

1780 

1755 

719 

82 

1735 

-35 

1780 

1735 

625 

46 

1730 

-25 

1730 

1720 

61 

10 

1685 

-24 

1721 

1685 

1.128 

99 

1650 

-2D 

1670 

1650 

664 

SI 

1490 

-5 

1490 

1490 

165 

31 


2«1 A47 435*85 
241*77 437*26 


GoWfTroy ccO S price £ equiv SFr equiv 

Close 382*0-383*0 

Opening 382^0-382*0 

Morning fix 382*0 2«1A47 435*85 r 

Afternoon dx 383.05 241*77 437*26 

Day's High 383.50-38390 

Day's Low 382*0-382*0 

Previous dose 383 90-385.40 

Loco Ldn Mean Gold tariffing Rita* (Vs USS) 

1 month A 10 5 [norths _ — 3*7 

2 months 4.03 12 months -4*0 

3 months 396 

SHver Fix ptooy oz. US cs equiv. 

Spot 335.80 532*5 

3 months 338.60 535*5 

6 months 342*2 540.75 

1 ye® 350.15 650.40 

Gold Coins S price E equiv. 

Krugenand 3825-3635 242-244 

Maple Lari 394.1D-3S&55 

New Sovereign 38-81 56-58 


Latest Day's Open 

price change Kgta Lae lot Vri 

*n 1.778 -0*17 1*10 1.771 24.159 14*83 

Dec 1*90 -0*14 1.920 1*81 25*38 8*44 

Jan 1.928 -0008 1*45 1.923 21*34 3.470 

Frit 1*80 -0.007 1*67 1*54 11.658 825 

Itar 1.785 -6001 1.795 1.780 9*98 520 

ftpr 1700 -0007 1.715 1.705 5*96 269 

Total 134*74 28*03 

■ UNLEADED GASOLINE 
NYMEX 142*00 US grik c4JS gribi 


0M 

90*0 

-2.1S 

03.75 

89*6 

583 

38 

Ok 

8530 

•2*2 

6072 

85.75 

32*93 4*68 

tear 

B6B1 

-2*2 

8040 

88*7 

15.415 

1.454 

itar 

87.70 

-290 

9000 

97*0 

&9G? 

325 

JM 

87.67 

-263 

90.30 

87*7 

5.194 

211 

0M 

7960 

-910 

79*0 

79*0 

1*08 

19 

TstM 





88*09 7*24 

■ ORANGE JUICE NYCE (15.000I3K centsribs) 

Her 

111*0 

+050 

11240 

11025 10,455 

825 

Jan 

113*5 

+a65 

11420 

11250 

5*14 

252 

Mm 

11645 

+0 75 

116.10 115.15 

1*42 

T2 

May 

11845 

+050 

117.75 

117.75 

1.154 

5 

JM 

120.50 

+030 

12080 

120*0 

411 

5 

Sep 

121.75 

-060 

- 

- 

279 

1 

Total 





20*01 

900 


Premium Gaeoane 
Gas Od 
Heavy Fuel Oil 
Naphtha 
Jet fuel 
Diesel 


$171-172 

$145-149 

$83-85 

S151-153 

$175-177 

$151-152 


Petroleum Ago. TaL London pm) 359 0782 
■ OTHER 


Uteri Dsyl 
pda change 


Hah Lm 


Spioes 

The pepper market started to develop very 
riowty earlier tn the week but later on octtvtty 
increased, reports Man Producten. Intttrily 
prices of both black and whte drifted lower but 
towards the middle of the week fresh buying 
demand came in and eotaces ike Indoneaa 
and Brazil started to adjua their asking pi ce s 
to somewhat higher levels. Spot white pepper 
was offered at USS3.800 a tonne end blade 
FAQ at $2^50-82*00. 


VOLUME DATA 

Open Interest and Volume data shown tor 
contrac ts haded on COMEX. NYMEX. CBT, 
NYCE. CME. CSCE and IPE Crude 04 ore one 
day in arrears 


p«ioy oz. 

US cs equiv. 

New 

4145 

+056 

335*0 

532*5 

Or 

48.70 

+061 

336.60 

535*5 

Jr 

4*75 

+0.62 

34222 

540.75 

FSb 

4115 

+062 

350.15 

550.40 

Hr 

4160 

+070 

S price 

£ equiv. 

AM 

52*5 

+0*0 

3825-3655 

242-244 

TMM 



394.10-38055 

- 




38-81 

56-58 





INDICES 

■ REUTERS (Base: 18/9/31=100) 

Oct 6 Oct 5 month ago 

N/A N/A N/A 

■ CRB Futures (Base: 1967^100] 

Oct 4 Oct 3 month ago 

239*2 240*8 24a 10 

■ GSCt Spot (Base: 1970=100) 

Oct B Oct 4 month ago 

17621 180*9 18643 


month ago year ago 

N/A N/A 


Gold (per troy oz)X 
Sflver (per troy az& 
Ptacmum (per troy az.1 
Patacflum (per troy az.) 
Capper (US prod.) 

Lead (US prod.) 

Tin (Kuala Lumpu) 

Tin (New York) 

Cottle (Eve weitfiQf 
Sheep (five weighQT4 
Pigs (live weight^ 

Lon. day sugar (/aw) 
Lon. day sugar (wte) 
Bartey (Eng. feed) 

Maize (US No3 Yefow) 
Wheat (US Da* North) 
Rubber (Novft 
Rubber <Dec)V 
Rubber (KL RSS Not) 
Coconut Oil <PtM0§ 

Palm OH (Malay .)§ 
Copra (PhS)§ 

Soyabeans (US) 

Cotton OuriOOk'A' index 
woosteps (64s Super) 


$38610 
534.5c 
$412*5 
$134.75 
Unq. 
41.75c 
15.62m 
298.5c 
127*3p 
1 00.91 p 
lOl.TGp 
S2S4.ro 
$375.60 
£114.50ji 
£ 104*w 
Unq. 
9D00p 
9000p 
346.5m 
5720 Ou 
S630.QZ 
467*y 
187.IXI 
94*5c 
465p 


£ per vanne uVesa otfierwoe cooed, p panoo/lig. c ctoAi 
r rvgrilAg- m UMayaon cenfi/hg. 1 Od u Nov/Dec.V » 
Nov. y Ocl/Nw + Dci/Dac London Pny&caL 5 C1F Botto- 
dwn. X BiMon nwrVm ctase. 4 SiKwp lUve w a ^v prtc«| * 
Oonge on wnak | Prtona ore lor pevnus day. 


US INTEREST RATES 

Latest 


■ LONG GILT FUTURES OPTIONS (UFFE) C5Q.000 64ths of 100% 


Bdw kanote 

Fattens 

Fedtete a htovsnssc. 


Oae matte. 
84c ToomoBta . 
7h Usee matte 
5H Sh month _ 
■ One 1«w — 


Treasury Mb and Bend Ytelris 

556 Tap yea 

553 teres tear. 

5.48 Rysyssr 

5W 10-year 

5*0 30-yrar 


Strike 

Price 

Nov 

Dec 

CALLS - 
Jan 

Mar 

Nov 

Dec 

PUTS 

Jan 

Mjt 

105 

1-17 

1-44 

1-42 

2-13 

0-27 

0-54 

1-22 

1-57 

108 

(M3 

1-08 

1-11 

1-45 

0-53 

1-18 

1-55 

2-25 

107 

0-20 

0-45 

0-50 

1-1B 

1-30 

1-65 

2-30 

2-63 


BOND FUTURES AND OPTIONS 
Franca 

■ NOTIONAL FR84CH BOM) FUTURES (MATT) FFr500,000 


eel voL mot Cak 2831 Puts 12«7. fteMous e open h, Cate 34132 teas 27286 


Ecu 

■ ECU BOND FUTURES (MATY) ECU 1 00.000 



Open 

Settpree 

Change 

High 

Low 

EsL voL 

Ofwi tot. 


Open 

Seo price 

Change 

»Sh 

Low 

Eel voL 

Open int. 

Dec 

114*0 

114.72 

-042 

114*4 

114*0 

287.115 

98,174 

Dec 

65*2 

85.70 

-066 

85*2 

35.78 

3,772 

7.113 

Mar 

11424 

114*2 

-030 

114.42 

113*2 

2.015 

2*96 









Jim 

114.42 

114.40 

-030 

114.48 

113.78 

10 

1.425 










■ US TREASURY BOND RJTURE3 fCBT) 5100.000 32nds of 100% 

Open Latest Change High Low EsL voL Open IrtL 
Dec 115-10 115-06 -0-06 115-30 114-20 348*58 332*95 

Mar 114-31 114-25 -0-07 115-19 114-10 2,106 15.113 

Jut 114-15 114-10 -0-07 114-16 113-30 B36 2.649 


Japan 

■ NOTIONAL LONG TBW JAPANESE GOVT. BOND FUTURES 

QJFFE) YlOOm lOOthe o« 100% 

Open Cloee Chreige High Low EsL vol Open on. 
Dec 121.01 121.04 120.83 2684 0 

M» 119*2 11696 119.92 63 0 

- UFFE Asms afco traded on APT. AS Open nureet figs, ere for prewous day. 


■ LONG TERM FRENCH BOND OPTIONS (MA71F} 


Strike 

— 

- CALLS - 

— 

— — 

— PUIS — 


Price 

Nov 

Dec 

Mar 

Nov 

Dec 

Mar 

114 

1.11 

TJ54 

1.78 

035 

081 

1*2 

115 

053 

0*7 

1*8 

0*1 

1*3 

- 

118 

0*0 

0*4 

- 

- 

1*0 

- 

117 

005 

0*8 

056 

- 

- 

- 

118 

0*2 

0.12 

0*4 

- 

- 

- 


FT-ACTU ARIES FIXED INTEREST INDICES 


UK BUM Price todteas 

1 Up to 5 yens(23) 

2 5-15 yeare pi| 

3 Over 15 yeersp) 

4 Irredeemable* (B) 

5 Al stocks (59) 


Fri 

Days 

Thu 

Accrued 

xd ad) 

Oct 6 

. Mange te 

Od 5 

. Merest 


121*6 

-0*2 

121*9 

2*2 

8*8 

144*6 

-008 

144*8 

1.87 

9.78 

160*2 

-013 

160*3 

2.64 

9*4 

162*1 

-057 

183*6 

3.75 

8*3 

140*5 

-007 

14096 

2*9 

0*5 


6 Up to S yeats(l) 

7 Over 5 yean (ill 

8 as stocks (12) 


Fri 

Day's 

Thu 

Accrued 

xd ad) 

Oct 6 

dwnge % 

Oct 5 

Merest 

yMd 

192.79 

184*5 

-0*8 

-0*1 

192*4 

185*3 

-04 

0*6 

8*7 

4*0 

185*0 

-0*0 

185*7 

0*2 

4.10 


EsL VOL totri. Crib 2B.B64 Puts 37*78 Prewous ds/s open M.. Celle 126079 Puls 142,473. 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UPFET 0M2S0JM0 IQOths ert 10M<> 

Open Sett price Change High Low EsL vol Open «. 
Dec 9S52 95.60 +0,03 95.68 95.06 186459 185187 

Mar 94.88 95.02 +0*2 94*8 94.64 72 3749 


■ BUND FUTURES OPTIONS (UFFE) DM250,000 poina ol 100% 


Yields 

vn. 

Oer 6 

7.57 

Oct 5 

7.54 

Low ooup 

Yr ego 

069 

on yield — - 
«gh 

075 (7/3) 
068 (7/3) 

Low 

7.31 <14/8) 

Oct 8 

7.57 

Ml 

Oct 5 

7.53 

xfiumcrt 
Vr ago 

8.71 

8.78 (7/3) 
8*0 (7/3) 

Low 

7.32 (14/9) 

Oct 9 

7*6 

Od 5 

7.82 

-Hot CM 
Yr ago 

ntw 

taon^Wd — 

8.94 (25/1) 

Low 

7*9 (14/01 

8*0 

118 

8*1 

7.77 (E/E) 

8*3 

8*1 

074 

7.77 E/E) 
7.79 pE) 

032 

8*0 

8.98 

003 (7/3) 

7*1 (E/6) 

3D yre 
kred-f 

8*5 

8.38 

8*3 

033 

057 

069 

8*2 (7/3) 
8.68 (24/1) 

7.78 ffi/BI 
7*4 (2/6) 

028 

8*6 

8.74 

8*0 (7/3) 

8*7 

8.34 

8.86 

095 (7/3) 

7.90 (8/6) 


MrejMsd InBatton rate S% InMgn rate 10% -- 

Up to 5 yre 612 606 4*B 4.17 (10/1) 2.71 (13/9) 2*6 1.99 2.99 2*6 (10/1) 0.7B (14/91 

over 5 yrs 3*8 666 3.89 3*5 (»3) 3*1 (25®) 649 3A7 3.71 677 (9/3) 630 (14/0) 

Average gross redemption yields ore shown above. Coupon .Bands: Low: 0fc-7%te; Medium; B9 b-104i 95; High: 11% and over, t Flat yield, ytd Year to date. 
Base values: UK Gits Indices 31/12/75 - 10600 and Index -Linked 30/4/82 = 100.00. * 1995 highs and lews. 


3.7B (14/91 
630 (14/0) 


FT FDCED INTEREST INDICES 

Oct 6 Oct 5 Oct 4 Oct 3 Oct 2 Yr ago hflgh - LoW 


GILT EDGED ACTIVITY INDICES 

Oct 5 Oct 4 Od 3 


StrB® 

Pries 

NOV 

Dec C 

vuxs — 

Jen 

Mar 

Nov 

Dec 

PUTS 

Jan 

Mar 

9550 

049 

0*9 

0*9 

1.01 

nrw 

0.69 

1.17 

1.49 

9650 

0.13 

0*5 

cue 

0.35 

0.63 

0*6 

1.03 

1*6 

1.46 

1*3 

2.11 


Govt. Sees. (UK) 9611 9634 3344 93*5 9625 90.78 9651 00*2 Oft Edged bargain 72* 77 2 89* 74* 84* 

Fixed Interest 111.55 111.78 111.74 111*7 111*2 107*3 114.86 10677 5-day average 79.7 83* 90.1 892 902 

- lor 1995. Qovorarnora Seoribto Ngh Btece ccrnp te flw * 12/40 (an/35), low 49.1B (3h/75l Fired Mreari «gh since cornpUbn: 13687 pl/1/94 , km £0*3 (3n/75) . Barts 100: Owerranere Secures 15/1V 
26 to Fired keerest 1028. SE acavfty MW» towed 1874. 


UK GILTS PRICES 


E3L VOL tote. Cate 1TM8 Puts 17585. PwiSte ttofy open tnt, C«te 1040*1 Plte 156338 


_ Ylrid _ _1985_ 

Notes M M Prices ♦ «- rtoF liar 


— YteJd 1695 _ 

Motes M Rad PricaS+or- W liar 


-WB -1BB5-. 

wwa ID a Prices +ar- Low 


■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

gJFFET Lea 200m IQOths o< 100* 

Open Sett price Oaige «gn Low Eri. vol Open W. 
Dec 101.47 101.49 - -035 101.65 100*5 49749 44513 

Mar 101.14 -0.36 0 45 

■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (UTS) Lira20Qm lOOthe of 100* 

Strftfl — CALLS WIS 

Price Dec Ms Dec Iter 

10100 1*2 2.7T 1 -33 2,57 

10150 1*5 2A7 1-56 2^3 

10200 1*2 2*4 1.83 3-10 

Esl w* uteL Cate 4MZ Pud 2&« Prevtaua dsy^ open nt, cm 3880* Mias 40917 


Spain 

■ NOTIONAL SPAMSH BOND FUTURES (MEFF) 

Open Scat price Change High Low Esl voL Open H. 
Dec an an naan -0*5 88*6 87*5 78*00 81*11 

Mef . • 88*5 8 


WCfflONAL UK MLT FUTURES (UFFQ* E50J00 32nds of 1M% 

Open Settpice Change Low EsL wl Open W. 

K 105*7 105-27 -0-O4 105-31 104-31 B2481 102400 

ar 106-01 105-10 -0-04 105-01 105-00 200 91 


Skarar (Urn re to toa Vaairi 

Treat 12^+pc 1995# — 12*7 

14*1896 137) 

15^pe-1996t$ 14*3 

Eaai3Lpc1B96« — 12.75 

CmwoteilOpcIBeE — 9*5 

Tim 13>4fc 1997# — 12*5 

Eb* IDljjtc 1997 10.00 

Treat Dir 7pe 1897ft—. 6*5 

TrereS^pclWT# 8.15 

Ezc* 15pc 1997 1600 

9tipc 1988 621 

Trias 7>*pc 1998# 7*1 

Treat SLocIMS-SB#.. 6*0 

Treat ISiiWBS# 1270 

BO913E109S 10*2 

Ties 9ijpe 1M(t 8*3 

Tres Ftp Rats 1990 

E«fil2><pel999 1066 

Treas10%wi999 856 

Trees 6 k 1999 $4 628 

CoBmskn Ifl^pc 1999- M4 

Car*9pc29Xft± 8S1 

TreMTSpcaOO 10.79 

14pc 1998-1 12CS 


6*2 1008 
6*1 1021s 
63»1(M£ri 
6*2 1036 

6.47 103U 

6*4 1084 
659 105 

6.70 100JI 
6.75 103*2 
BSITlSIM 
6*7 10% 
6*7 100,*, 
7*7 tt&d 
7.13 122 

720 JI3A 

721 106,'c 
- lOOti 

722 114fi 
7*0 100^ 
7*4 9?2 
7*2 1004* 
7.43 USS 
7*2 12113 
7*6 11G& 


-A 10«% 

106% 

— 109 s ! 
-i 1074s 

iwa 

-i 1096 
-A 1056 
lOOJj 

-ii iron 

t! 117,4 
-A 107,1 
101A 

-A 9MI 
-i« I24»s 
-A »V« 
-it tori, 

lOOji 

-£ TWA 
-A HOC 

-A ii«I 
-A 108B 
-A 1731 
-»s 1171, 


Com 9 '2 pc 20C6 

IDOiS Tm 12»zK 20Q-5 — 
!££ Traa8l*K2005tt — 

^ 7'2pc 200*8. 

7%pc2D0ett- 

^ apc200Z-88 

10LL Treat 11^, pc 2003-7 — 

971* Trss Btatc 2007 ft 

100/, i3*2ee 2004-e 

1141: TresSpc 20088 

’ka 

WU 

\?Oh 

mi 

\Wh 

9S4i OrarntereTeas 

111,1 Tres.6 l/4pc 2010 

10% Cow 9pe 1X2011 8 

Tress 9 k 20128 

Tires 51a* 2006-128- 

H»8J*20I38 

ll4i 7 ),K 2012-158 

Be 20)5 

Tires 55, pc 201 78 

ErdiT2pc 2013-17 


eiBiOSMI 
805 126 h 
S*5 102E 
6*5 956 
8.12 set, 

8.10 90*b 

6*0 1204 
6.14 102 A 
6*5 132£ 
B.161(J6iJal 
6.19 9% 


6212 
8*3 106J3 
6*3 ID® 
790 m 

824 973; 

827 94* 

622 976 
827 104% 
831 134A 


-A 111U 1B3S» 

-a mi 11W 
-A 10® W% 
-A 9® 854 

— 0® 92% 

— IOTA 634, 
-% 12315 11® 
-A 105JJ 97U 
-A lasts 1264 
-A 1104 101% 
__ 102 A 94 


,-^-(67*) 0S4 316 ZIZSf -4 213A 201 A 

5pt9a8-_{l3&4 2*6 112111AM -% 1124 106,1 

2^COT (783) 109 855 17B -% 177fl 165jJ 

2iytCl)3_ (78*) 323 3*9 172 -4 173% 161(2 

4%K"048 — R35B 126 1SB114%M -A 115(1 106* 

2PC-06 ffl* 134 3*0 1BM4 -A 1B3A IffiA 

2«a*TO (78fl 142 1® 1B2g -£ lKd 

?%pc*11 (74.R 148 3*8 168,', -% 171% I57S 

2 %PC 13 09*1 3ST S*B 13SU -% 141 A 123* 

2^ 16 461 .9) 355 171 14?A -% 15® 137% 

2%pe , 20_ : (83*) 159 173141BM -% 1444) 131J3 

2JZPCW 3*0 171 117A -% 1»5 TOft 

4%pC308 — 035.1) 3*0 172 11® -% 119(2 10® 

Prospaeriva rate redemption rate on projected inflation of (1) 
10% ant s%. gi) Rgurae In p am rehaaea anew RPi ttew f» 
rtriwlng (le 8 (norths prior to seue) end have been adjusted u 
rabartng of RPI to 100 M February 1967. Canvarskai 
factor $945. RPI tor January 1095; 146* arri ft* August 1995: 
149$. 


-A 86B 794 
-4 111A 101)! 
-A mil 102 A 
-A 80% 72% 
-A 1 Kfa 93a 
~i» 9*1 91)S 
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The G7 and 
the world 


By 2004 the countries still known 
as ‘‘developing" will generate a 
slightly larger share of total world 
output than those known, ever 
more inaccurately, as ‘industrial". 
This is the most intriguing fore- 
cast in the latest World Economic 
Outlook from the International 
Monetary Fund. The finance min- 
isters and central bank governors 
of the group of seven leading 
industrial countries, meeting this 
weekend, may not remain masters 
of their universe much longer. 

These figures exaggerate the 
international impact of developing 
countries. Nevertheless, the trans- 
formation under way must not be 
underestimated. One third of 
world exports go to developing 
countries. In developing countries, 
winding oil e x porters, the aver- 
age ratio of trade to gross domes- 
tic product has also risen from 10 
per cent of GDP in 1970 to just 
under SO per cent last year, 10 
percentage points higher than in 
industrial countries. 

Net capital flows to developing 
countries averaged $I30bn a year 
during the 1990s, while 40 per cent 
of the net capital flows to Asian 
countries between 1969 and 1994 
were of foreign direct investment. 
The level of direct investment is 
also, for obvious reasons, an excel- 
lent Indicator of economic success, 
as is indicated by the contrast of 
Asia with Latin America, where 
mare fickle portfolio capital domi- 
nated these flows. 

Yet successful developing coun- 
tries are far more dependent on 
domestic capital than on any 
inflow from abroad. One intrigu- 
ing indicator is the depth of equity 
markets: in Chile, Korea, Malay- 
sia. Mexico and Singapore, stock 
market capitalisation as a propor- 
tion of GDP exceeds that of Ger- 
many, France, or Italy. 

Future prosperity 

Mexico's mishap suggests this is 
no in fallib le sign of future pros- 
perity. But high stock market cap- 
italisations are another indicator 
the spread of market econom- 
ics. These changes are. dare one 
say it, more important for the 
future of Europe than whether a 
narrow monetary union is formed 
in 1999. 

Three observations suggest that 
these radical changes are unlikely 
to stop. First, the close correlation 
that used to exist between growth 
in industrial and developing coun- 
tries has broken down. Between 
1990 and 1993 growth in develop- 
ing countries increased sharply, in 
spite of the slowdown in industrial 
countries. The GDP of Aslan 
developing countries is now fore- 
cast to expand by just under 50 
per cent between 1990 and the end 
of this year. 

Second, the Mexican crisis has 
proved no more than a brief hia- 
tus. While the WEO’s short-term 


forecast for industrial countries 
has been marked down since last 
May, the reverse has happened for 
many developing countries. The 
interruption in capital flows has 
had particularly little impact on 
foreign direct investment and on 
Asian developing countries. By 
contrast portfolio flows and flows 
to Latin America were more seri- 
ously affected. 

Third, ever more countries are 
clambering onto the growth train. 
Even central and eastern Europe 
(excluding Ukraine and Belarus; is 
forecast to achieve economic 
growth of 4 per cent this year, 
while the level of output in 
Albania, Poland and Slovenia is 
well above its trough. 

Important challenge 

The questions confronting those 
meeting in Washington are, on the 
whole, those of success. But they 
are not universally so, the most 
important exception being Africa. 
Mr Jim Wolfensohn, recently 
appointed president of the World 
Bank, needs to say what he 
intends to do about this, the most 
important challenge confronting 
his organisation. A part of the 
answer must be an imaginative 
marriage of external debt reduc- 
tion with massive Improvements 
in policy formation and execution 
in African countries. 

Another challenge confronting 
those assembled in Washington 
will be to draw the right lessons 
from the Mexican debacle. One is 
that portfolio capital, particularly 
short-term lending is irremediably 
twitchy. People lend short term in 
order to be able to get out swiftly. 
But they cannot all do so. The ; 
right response cannot be a repeti- 
tion of the Mexican bail out. What 1 
is needed instead is a combination 
of better debt management by 
developing countries, with provi- 
sion of more information to the. 
markets and a smoother official 
reaction to crises, including, 
where necessary, an internation- 
ally supervised halt to demands 
for redemption. 

The last task is for the indus- 
trial countries. The G7 process 
has, inevitably, tended to focus on 
short-term macroeconomic man- 
agement and, in particular, on 
exchange rates. Sometimes this is 
useful the intervention to push 
up the US dollar in August being 
an obvious example. But there is 
far more to think about than the 
short-term situation. 

For Mr Clinton and other politi- 
cians. the burning question is 
whether this year's decline in eco- 
nomic growth is the pause that 
refreshes or the harbinger of a lon- 
ger-term slowdown. For most pri- 
vate citizens of their countries, 
what matters is something longer 
term. It is how to adjust to a world 
in which such transformations are 
occurring elsewhere. 


O n a rain-drenched 
afternoon this week, 
Mr Tony O’Reilly, 
chief executive of the 
Heinz food group, cut 
the ribbon on a $20m (£13m) baby 
food manufacturing plant In Geor- 
gievsk, a town in the Stavropol 
region of southern Russia. 

The investment underlines how 
important a market Heinz thinks 
Russia may become, in spite of the 
political crises, economic depression 
and crime which still rack the coun- 
try. “We believe Russia is rapidly 
becoming a vibrant consumer soci- 
ety," Mr O'Reilly says. 

Heinz is just one of a wave of 
western consumer products compa- 
nies seeking to exploit the poten- 
tially lucrative market provided by 
Russia's large and well-educated 
population of 150m. 

These companies are trying to tap 
into the islands of relative affluence 
thrown up - primarily in urban 
areas - by the seismic shifts in the 
Russian economy as the military 
Industrial base declines and the ser- 
vice sector expands. Increasingly, 
they are deciding to invest in Rus- 
sia, rather than importing products 
from factories in other countries. 

Russia's consumer revolution has 
touched every level of society, with 
Snickers chocolate bars and Abso- 
lut vodka on sale in even the 
remotest regions. 

Many railway stations and sports 
stadia have been converted into 
vast flea markets to cater far the 
needs of the poorer end of the mar- 
ket Thousands of private traders, 
who would have been condemned 
as speculators in Soviet times, 
gather at weekends to hawk goods. 

At the top end of the market, 
glitzy supermarkets sell live lobster 
and expensive French champagnes 
for the country's new rich. There 
are ready buyers for $2,000 dresses 
in Russia's shiny new fashion bou- 
tiques, and the latest Mercedes cars 
and stretch limousines now cruise 
Moscow's streets. 

But what really attracts the west- 
ern consumer products companies 
is the emergence of a prosperous 
miridlp class. 

According to a study by 
McKinsey, the management consul- 
tants. at least 30 per cent of the 
population earns more than $200 a 
month. Given the low costs of hous- 
ing. transport and energy - a legacy 
of communist days - a high propor- 
tion of this income is available for 
discretionary spending. 

The middle class is chiefly clus- 
tered in the big cities, which makes 
it easier to target potential custom- 
ers. The Moscow region contains 
11 m consumers, representing a big- 
ger concentration of people than in 
the Czech republic. St Petersburg, 
with more than 5m inhabitants, is 
larger than Slovakia, Denmark or 
the US state of Indiana. 

Advertising hoardings have 
mushroomed in many cities to 
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Russia’s prosperous middle classes are 
developing a growing appetite for w ^®* € j r 
consumer goods, says John Thornhill 

To Russia with 
baked beans 



attract these consumers, adding col- 
our to the grey urban landscape. 
Locally-produced television com- 
mercials now burst out in the 
breaks in the Dynasty soapopera 
serial. The circulation of the Rus- 
sian edition of Cosmopolitan is one 
of the largest in the world, while 
other glossy magazines spring up 
seemingly every other day. 

Newspapers advertise shopturi 
(shopping trips) to western coun- 
tries allowing visitors to stock up 
with the latest western fashions. 
Late night home-shopping pro- 
grammes, such as Shop from your 
Sofa, which sells everything from 
exercise equipment to high-heel 


shoes, blanket Russian television. 

Heinz is aiming to ride this con- 
sumer wave and predicts its sales of 
locally produced baby food - as well 
as imported baked beans and sauces 
- will rise from S20m in 1996 to 
$ 100 m within three years, at which 
time it expects to break even on its 
investment 

Western consumer products com- 
panies such as Philip Morris, Uni- 
lever, Procter & Gamble, Wella, 
L’Oreal, Coca-Cola and BAT Indus- 
tries have been exporting increas- 
ing volumes of goods to Russia 
since the collapse of the communist 
system. They are now growing 
increasingly aggressive about 


investing in the country. 

Mars, the privately-owned US 
foods company which was one of 
the first multinationals to move 
into Russia on a large scale, is 
already producing chocolate from a 
$l50m plant in Stupino, outside 
Moscow. Despite some setbacks, it 
still has plana to invest $500m at 
the site to start manufacturing pet 
foods, ice cream, and sauces. 

Cadbury Schweppes is also com- 
mitted to building a chocolate plant 
near St Petersburg while Nestle has 
bought a 49 per cent stake in a 
manufacturing enterprise in 
Samar a. Last month, Inchcape. the 
UK services group, opened a bot- 


Uing plant for Coca-Cola in Volgn- 
“UJf in southern Russia. 

^eSem waiters are also i begin- 
to take an interest in the Rus- 
as shown by the steep 
riff brents for prime retafl sjku*. 
Affied Domecq. which 
Sacldn Robbins ice cream, has 
stores and distribution 
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[^^opportunities to open DnnMn 
“-“we Treeing at three 
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^“on^these countn«_At 
p . Russia is in the lead, 

saysMrl Malcolm Wright, . m an agin g 
SK? Of Allied Dome's interna- 
tional retailing arm. 

Y et the problems of operat- 
ing in Russia are legion. 
The growing strength of 
nationalism threatens to 
spark an anti- western 
backlash in the forthcoming parha- 
mentarv elections in December, 
unpredictable consequences 
for foreign investors. 

The tax and tariff regimes change 
with alarming regularity. Many 
ioint venture companies have expe- 
rienced trouble with their Russian 
partners who are oftenmoremter- 
ested in spending profits today than 
in reinvesting for tomorrow. 

Distribution of goods can also 
prove erratic and local trading 
monopolies are emerging m some 
regions, cutting the manufacturers 
margins. As high inflation has 
rased in Russia, distributors have 
also stockpiled western goods. lead- 
ing to volatile supply. Some con- 
sumer goods companies have had to 
withdraw and destroy food products 
as their expiry dates neared, or cut 
supply as prices have fallen. 

High-profile cash generative busi- 
nesses, such as car dealerships and 
restaurants, are sometimes subject 
to violent attacks. One of the Brit- 
ish-style John Bull pubs, part- 
owned by Allied Domecq. was dam- 
aged in a bomb attack earlier this 
year. The company will say only 
that the incident was the result of 
an unrelated dispute between its 
Russian partner and a third party’. 

Western companies can find it 
hard to adjust to local conditions, 
cultures, and mentalities. Russians 
laughed at the advertisements for 
Wash and Go shampoo: the translit- 
eration of “VoslT means headlouse. 

“Russia is a land of contradic- 
tions," says Ms Nikka von Lie- 
mandt. a marketing manager for 
Mars. “In some senses it is a very 
developed market but it has very 
bad infrastructure. There is huge 
demand for consumer goods but it 
is becoming increasingly discern- 
ing. Unless you try to understand 


Statistical game of roulette 


O ne of the many mysteries 
about the Russian econ- 
omy is how demand for 
consumer goods appears 
so strong while gross domestic 
product seems to have fallen so 
much. The natural response is to 
believe the official statistics must 
be wrong. 

The Organisation for Economic 
Co-operation and Development 
highlighted many statistical dis- 
crepancies in its recent report on 
the Russian economy. In particular, 
it said it was hard to reconcile the 
drop In output with the rise in real 
Income since the collapse of the 
Soviet Union. 

“Most remarkably, while indus- 
trial output appears to have been 


halved since January 1992, real dis- 
posable income has doubled. The 
latter increase coincides with a 
concomitant increase in real expen- 
diture on goods and services," it 
states. 

The official figures give some 
indication of the scale of changes In 
the Russian economy as the old 
state sector has dissolved and new 
industries such as retailing and 
advertising have emerged. Accord- 
ing to GoskomstaL the state statis- 
tics committee, the share of gross 
domestic prodnct attributable to 
services has risen from 33 per cent 


in 1990 to 50 per cent last year. 

But many Independent econo- 
mists believe these figures under- 
state the frill impact of the restruct- 
uring- Much economic activity in 
the service sector is conducted in 
US dollars and goes largely 
unrecorded. 

The government estimates there 
may be as much as $20bn in US 
dollar bills stashed under mat- 
tresses - more than the value of 
rouble notes in circulation. It also 
estimates that some of the more 
than $50bn of capital which has left 
Russia since 1991 is beginning to 


return as the economy stabilises. 

While the World Bank estimates 
that a third of the population may 
now live below the official poverty 
line, many millions of Russians are 
living far better than before. The 
bank suggests Russia’s income dis- 
tribution is now one of the most 
unequal in the world - on a par 
with those of Argentina or the Phi- 
lippines. 

The strength of Russia’s informal 
economy is everywhere visible. Car 
drivers offer passengers rides for 
small fares, city dwellers sell crops 
from their allotments to neigh- 


bours. and officials receive addi- 
tional income by means of kick- 
backs or bribes. Many Russians 
have second or third jobs. 

Several consumer products com- 
panies have tried to assess spend- 
ing power informally by employing 
women to conduct opinion polls in 
the streets. But even this data may- 
be unreliable, since many do not 
give truthful answers - fearing the 
information will be given to the tax 
authorities or the local mafia who 
will demand extortion money. 

“There is a lot of money in Rus- 
sia." says one entrepreneur in 
Ekaterinburg, an industrial city in 
the Urals. “The statistics may not 
always show it. But you can just 
smell it" 
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MAN IN THE NEWS: Sir Iain Vallance 


A smooth 
operator 


S ir Iain Vallance, the super- 
smooth chairman of British 
Telecommunications, prides 
himself on being a business 
leader who knows how to handle 
politicians. Ever since his days as a 
young graduate in the natio nalis ed 
Post Office in the late 1960s, when 
he worked in the chairman’s office, 
he has honed his political 
skills. 

This week in Brighton he took his 
vocation to new heights. In a blaze 
of publicity, culminating in a well- 
advertised private meeting with the 
Labour leader, he sealed an eye- 
catching “superhighways" agree- 
ment with Mr Tony Blair designed 
to boost the fortunes of both BT and 
New Labour. In the process, he 
sparked a ferocious government 
attack on Labour - and by implica- 
tion on himself - and a fresh burst 
of controversy over BTs dominance 
of the UK telecoms market. 

Under the arrangement, BT will 
get its long-sought freedom to pro- 
vide broadcast entertainment to 
Britain's homes across new fibre- 
optic telecoms lines - the so-called 
“superhighway". In return, it 
has pledged to provide free connec- 
tions for schools, hospitals and 
libraries. 

For Mr Blair it was an undoubted 
victory. Not only did it give his 
leader’s speech the air of a ministe- 
rial broadcast, it also offered the 
promise of massive infrastructure 
Investment at virtually uo cost to a 
Labour Treasury. 

Forget that Labour is in combat 
with the other privatised utilities, 
and that if BT Is allowed into the 
domestic entertainment market too 
soon it might strangle the cable 
operators, eliminating any serious 
competition in the local telecoms 
market. For Mr Blair - consciously 
echoing the technological enthusi- 


asms of Harold Wilson 30 years ago 
- it is a model public/private part- 
nership. He will boast of it all the 
way to the next general election due 
by 1997. 

For BT, however, the upside is 
less certain. Much may now depend 
upon Sir Iain having called the 
result of that election correctly. 

Lord Tebbit, a non-executive 
director of BT, has been characteris- 
tically robust in his defence, but not 
all BT*s senior executives are as 
keen on Sir Iain's latest venture. 

Some are unconvinced that the 
company should jump feet first into 
multimedia for the home - at a cost 
of between £10bn and £15bn - 
before demand for it is evident. 
There is also concern that the chair- 
man, in rushing to leap aboard Mr 
Blair’s bandwagon, may be showing 
insufficient care for BTs relations 
with the present government 

Sir Iain's political touch has not 
always been completely sure. He 
slipped badly earlier this year on 
the subject of the salaries of “fat 
cat" executives. At an appearance 
before a Commons committee he 
went on the offensive, telling MPs 
that he worked so hard for his keep 
that it might be “relaxing" to be a 
junior doctor. 

“He thought he'd got the measure 
of them and could inject a few home 
truths to calm the furore,” says a 
close colleague. He has not repeated 
the attempt. 

His latest political venture could 
easily leave BT vulnerable. Sir Iain 
insists there was no deal with 
Labour, just a response to an evi- 
dent Labour willingness to imple- 
ment a call from MPs for the exist- 
ing BT ban to be lifted. 

“What’s important for us is to 
have some degree of regulatory cer- 
tainty." says Sir lain. But what if 
Mr Major, not Mr Blair, rules the 



roost? “We are certain about the 
degree of uncertainty we face at the 
moment" he replies opaquely, ref- 
using to be drawn on the private 
reaction to this week's “agreement” 
of Mr Ian Lang, the trade and indus- 
try secretary. Mr Lang has made 
spirited public comments in defence 
of the protection given to cable 
companies against early competi- 
tion from BT. 

In short, Sir Iain has taken a gam- 
ble. He will have to hope that, even 
if Mr Blair loses, the present gov- 
ernment would not extend the exist- 
ing BT ban much beyond the initial 
10 years promised to the cable com- 
panies in 1991. But politicians are a 
fickle crew, particularly when suf- 
fering from pique. 

In any case. Sir Iain is unlikely to 
be at BT by then. Although only 52, 
he has been chairman of the UK's 
telecoms giant for eight years and 
chief executive for nine, and has 
always said he does not envisage 
ending his working days in tele- 
coms, His decision to become a non- 


executive director at the Royal 
Bank of Scotland may be a pointer. 
“It is interesting for me to have a 
foot back in my own country," he 
says of the job. His parents still live 
in Edinburgh, and it is not going 
unnoticed that Lord Younger, Royal 
Bank's present chairman, will retire 
in the next few years. 

Whatever his next move. Sir 
Iain's overall record at BT to date is 
hard to fault. He inherited an ineffi- 
cient utility. It is now one of the 
most respected and go-ahead tele- 
coms companies in the world. 
Prices have fallen sharply in real 
terms. Efficiency has improved dra- 
matically, with more than 100, 000 
posts sbed in the past five years, yet 
no serious industrial unrest. 

BTs most important challenge is 
"where next”. It has four obvious 
strings to its bow: large amounts of 
free cash to invest; a stake in MCI, 
the second biggest US long-distance 
carrier, and with it a joint venture 
to provide one-stop services to mul- 
tinationals: a share in Cellnet, the 
highly successful UK mobile phone 
operator; and the development of a 
UK "superhighway". A large part of 
this fibre-optic network is already 
constructed - but not the vital local 
network into residential homes and 
most public-sector institutions. 

The problem is how to develop 
the last two of these - Cellnet and 
the move into residential multime- 
dia - in a restrictive regulatory 
environment. Oftel, the telecoms 
watchdog headed by fellow Scot Mr 
Don Cruickshank, has not been per- 
suaded by the argument that BT 
needs a free hand at home to com- 
pete effectively abroad. Anyway, for 
all the hype, the international tele- 
coms market is developing slowly 
and the UK will be BTs bread and 
butter for the foreseeable future. 

This week's move by Sir lain is 
but his latest attempt to overcome 
what he sees as a regulatory block- 
age. If it succeeds, he could become 
prime minister Blair's favourite ! 
industrialist - the Lord King of the 
next government. If it fails, Scot- 
land beckons. 

Andrew Adonis i 
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stotas and hopes erf all those 
drawn to, or already in, this 
^ion of immigrants. So wide- 
ranging are the issues that 
even the hies of Microsoft, 
that jewel of the high- 
*®J h ?® lo sy corporate crown 
not Known as an employer of 
poor Mexicans, has become 
involved. 

tthPElTS 0 ” ^ would - for 

me first time, deny legal resi- 
dent non-citizens the social ser- 
vices for which they have paid 
.taxes and would set an arbi- 
trary ceiling for the annual 
admission of refugees. People 
seeking to bring in members of 
their immediate family would 
be subject to tighter reunifica- 
tion rules over who might be 
admitted. And exciting the 
interest of the semiconductor 
industry, fewer foreigners with 
special skills to offer would be 
admi tted, with US companies 
facing the prospect of fees and 
premium wages for those they 
do recruit. 
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ose US legislation to limit immigration and change the status of non-citizens has provoked opposition, says Jurek Martin 
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Some of the proposals are in 
broad legislation, such as the 
reforms of welfare and the 
Medicare and Medicaid federal 
nealth programmes, all of 
which would circumscribe 
legal immigrant access. Non- 
citizens have emerged as easy 
targets for those in search of 
budget savings and for both 
the Buchananite “America 
first ers”, who loathe multicul- 
turalism in all its manifesta- 
tions, and the old, union* 
dominated left, consumed by 
the need to preserve American 
jobs for Americans. 

Specific attention focuses on 
two immigration bills still in 
their congressional c ommit tee 
stages. The House version, 
more advanced in the drafting, 
is sponsored by Congressman 
Lamar Smith of Texas, the Sen- 
ate counterpart by Alan Simp- 
son of Wyoming Both use as a 
working framework the report 
issued this summer by the 
Commission on Immigration 
Reform, the presidentially 
appointed panel headed by Bar- 
bara Jordan, the former Demo- 
cratic congresswoman from 
Texas and renowned fighter for 
civil rights. 

This report, welcomed by a 
White House only too eager to 
ride the populist anti- 
immigrant wave with Mrs Jor- 
dan as protective cover, recom- 
mended that legal admissions, 
currently r unnin g at about 

800,000 annually, be progres- 
sively cut to 550,000. 
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Immigration watchers; (left to right) BIB Gates of Microsoft, Senator Alan Simpson and presidential hopeful Pat Buchanan 


Of this, 400,000 would be 
admitted under family reunifi- 
cation, but with priority given 
to US citizens' spouses and 
children who are still minors, 
over the parents, brothers and 
sisters of legal residents. The 
special skills category would 
be reduced to 100,000 from 
140,000, and the current 20,000 
nnsidHpd quota abolished. 

Only 50,000 refugees a year 
would be permitted to enter 
without an express waiver 
from Congress. The inflow to 
the US of those Seeing unrea- 
sonable persecution at home 
reached a recent high of 


207.000 in 1980, dropped to 

62.000 in 1983 and 1986 and was 
about 110.000 last year. Con- 
gressman Smith may be will- 
ing to raise the refugee cap to 
75,000, but only if the principle 
of Congress setting a ceiling is 
codified into law. 

But it was the recommenda- 
tions on skilled immigrants 
that raised Microsoft's hackles. 
Its domestic labour force is 
about 25,000 and rising rapidly, 
of which about 5-7 per cent are 
foreign born. The commission 
proposed that employers pay a 
fee to the government of up to 
30 per cent of the first year’s 


salary of an immigrant recruit, 
plus wages at least 5 per cent 
above the prevailing norm, and 
guarantee a minimum of two 
years' employment. The pur- 
pose, the report said, was for 
companies “to demonstrate the 
bona fide need for a foreign 
worker and to increase compet- 
itiveness of US workers”. 

Obviously the money is not a 
problem to for Microsoft (net 
income $l.45bn in its last 

financial year) OT any other US 
semiconductor multinational. 
But the principle that they 
cannot recruit whomever they 
want is a problem, according to 


Demetrios Papademetriou of 
the Carnegie Endowment 
think-tank and the Washington 
expert in immigration matters. 
He says companies are per- 
fectly capable of moving 
operations offshore if the req- 
uisite talent is denied them. 

Bill Gates of Microsoft said 
as much in a letter to Congress 
last month, co-signed by the 
chairmen of Hewlett-Packard, 
Intel, Sun Microsystems and 
Texas Instruments. “The avail- 
ability of electrical, computer 
and software engineers on a 
timely basis is critical to our 
business success,” they wrote. 


Shaky pillar of the community 

Behind the turmoil in the priesthood lie ASSESS 

momentous changes in Irish society, sav 


B ritain's pubs are 
changing. Quiet, 
back-street boozers 
serving beer to a few 
male regulars have long been 
out of fashion. Many of the 
new pnbs that are taking their 
place are large,, multipurpose 
leisure venues; people want a 
wider variety of drinks, better 
food, children’s play areas and 
entertainment including- sport 
on satellite television. 

Greenalls' offer yesterday of 
£480m ($760m) for rival pub 
group Boddington - which 
will create the biggest UK pub 
chain independent of a brewer 
- may be only the first of a 
series of mergers as owners 
come to grips with fast chang- 
ing patterns in British brew- 
ing and pub going. 

Transforming pnbs is an 
expensive business. A big new 
pub converted from, say, a 
bank branch or car showroom 
can already cost film. The 15 
largest pub chains - indepen- 
dents and brewers - are 
| looking for a total of 250 to 
: 350 new sites each year 
around the country, and the 
competition for property could 
drive up prices further. 

As running a pub becomes 
more complex and capital- 
intensive, big owners are put- 
ting their faith in professional 
managers and relegating tradi- 
tional tenants, the long-stand- 
ing landlords who know all 
their customers, to smaller 
establishments. 

While some of these smaller 
pubs are marginalised, the big 
owners are fighting to win 
market share and cut costs 
with large new establishments 
and extensive pub networks. 
To continue to wring deep dis- 
counts from ever bigger brew- 
ers, Greenalls reckons it has to 
be an even bigger buyer. 

“We’ll be buying l%m bar- 
rels [54m pints] a year,” says 
Mr Andrew Thomas, Greenalls 
chairman. That is equivalent 
to nearly 5 per cent of UK beer 
production. 

It is not just a question of 
purchasing power. Greenalls 
reckons it can strip out some 
£12m of Boddington’s corpo- 
rate overheads by naming the 
extra 450 pubs alongside its 
own 1,920 pubs. “Deals like 
these put a lot of pressure on 
marginal pubs,” said Mr John 
Spicer, SBC Warburg's drinks 
analyst 

Tbe strategy of increasing 


T he Roman Catholic Church in 
Ireland, that bastion of Irish 
state and society, is in crisis. 
Barely a month has gone by 
in the past year without seme revela- 
tion or allegation of priestly miscon- 
duct, or some evidence of confusion in 
the once-revered college of conservative 
bishops who rule the Church. Tbe 
majority of cases have focused on Child 
abuse, perhaps the ultimate betrayal of 
trust for a clergyman. 

The reaction of the Church leadership 
has often compounded the problem. It 
. has been defensive about the Church as 
an institution, rather than showing con- 
cern for the welfare of the victims. And 
■it has suggested by its actions that it 
sees Itself as above the law, capable of 
dealing with the and misde- 

meanours of its priests outside the nor- 
mal legal process. 

. .Now, on .top of its internal travails, 
the Cathode Church is 'fighting a battle 
against the introduction of legal divorce 
in Ireland, with a referendum to be held 
on November 24. The latest opinion poll 
suggests that public support is running 
two to one in favour of legalising sec- 
ond marriages, something the bishops 
have furiously opposed for decades. 

The turmoil and scandals have called 
into question the influence of the 
Church in virtually every aspect of life 
in southern Irish society, and shattered 
the morale of its priesthood in a coun- 
try that boasts mare Catholic priests 
per head of population - one in 800 - 
th a n any other. 

“It is a traumatic upheaval, without 
any doubt, ” says Father Gabriel Daly, 
an Augustlnian friar and lecturer in 
theology at Trinity College, Dublin. As 
a priest, he feels affected by the series 
of scandals ; “I feel guilt by professional 
association.” 

The problem is not so much a crisis 
of faith as a crisis of the Church as an 
institution, he says. “It is a huge shift 
with regard to the perception of the 
Church and its place in society. It has 
already damaged the Church as an 
institution very seriously." Many Cath- 
olics would welcome a shake-up in the 
hierarchy, he adds. 

Observers of Irish society believe the 
Church has felled to keep pace with the 
social, economic and demographic 
changes of the past 40 years. 

Since tbe late 1950s, there has been 
rapid urbanisation, with a consequent 
decline in traditional rural society, a 
sharp increase in prosperity, and an 
opening of Irish society to the outside 
world - first through television and 
then through membership of tbe Euro- 
pean Union. As wealth has risen, the 


Behind the turmoil in the priesthood lie 
momentous changes in Irish society, say 

Quentin Peel and John Murray Brown 
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Mr Andy Poliak, religious affairs corre- 
spondent of the Irish Tunes newspaper. 
“For the last year, the Church failed to 
understand the deep anger of devout 
Catholic parents, that this monster of a 
man was able to have access to children 
over a 30-year period-" 

Since then, there has been a series of 
allegations of child abuse against 
priests, some of them dating back 20 or 
30 years. “It is very difficult to be a 
priest now," he says. “Cruel jokes are 
told in their presence. They have very 
low morale." 

It is a measure of bow much southern 
Irish society has changed that it now 
worries less about how its actions will 
be viewed in the north. Back in 1986, 
when Dr FitzGerald called the first ref- 
erendum on divorce, a strong argument 
tor reform was the need to reassure 
sceptical Protestants in Northern 
Ireland. The Protestant community has 
traditionally resisted reconciliation 
with the south, let alone unification, 
because of its perception of the 
republic as a priest-ridden 
society. 


F ew southern Irish voters today 
believe the steady progress 
towards a secular society has 
anything to do with reassuring 
toe north. It is happening because of 
tbe internal dynamics of society. In the 
latest opinion poll, 78 per cent said the 
reaction of the Northern Irish would 
not influence their vote, against 14 per 
cent who thought it might 
Dr FitzGerald believes that Ireland is 
one of only two European states - the 
other is Germany - to redefine its 
national identity successfully in the lat- 
ter half of the century. It has done so by 
abandoning its insistence on Irish unifi- 
cation and recognising that it can come 
about only with the consent of the 
unionist majority in tbe north, and by 
accepting the need to dilute its sover- 
eignty in tbe European Union. 

As a result, the country is a far more 
self-confident, self-sufficient place than 
it used to be. Success in other areas - 
from the International stardom of pop 
groups such as U2 and the Cranberries, 
to the Nobel Prize for literature for Sea- 
mus Heaney announced on Thursday - 
has bolstered its self-image. , 

A willingness to rebel against the 
heavy-handed leadership of tbe Church 
may be part of the same process. “It is 
going to be a much smaller Church,” 
says Fr Daly. “It will be more pluralis- 
tic. It will be a much mare lay-centred 
Church. The pervasive influence will 
gradually go. People who go to church 
will do so of their own free will." 
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emigration of young people has dropped 
sharply, causing a sudden increase in 
the birth rate. This at first could not be 
contained, because of the Church's 
resistance to contraception. 

Dr Garret FitzGerald, the framer Irish 
prime minister, sees such demographic 
changes as crucial to understanding the 
upheaval in Irish society. They are still 
working their way through the system. 
Since 2980. the birth rate has declined 
again, because of ever more available 
contraception, the increasing number of 
young women at work, and a sharp 
drop in marriages. 

The annual number of births has 
dropped from 74,000 to 48,000 over the 
past 14 years, but there has been a big 
increase in births outside marriage to 
more than 10,000, as well as an esti- 
mated 4,000 abortions (mostly per- 
formed in Britain). 

At the same time, in spite of steady 
economic growth, the earlier bulge in 
the birth rate has contributed to a stub- 
bornly high level of long-term unem- 
ployment Some 48 per cent of the job- 
less have been out of work for more 
than a year, and one in four for more 


than three years. Ireland is in effect two 
economies - one increasingly prosper- 
ous and well-educated, the other unskil- 
led and jobless. 

“That is not a stable society in any 
sense.” Dr FitzGerald says. "There is a 
huge revolution taking place. Some of it 
is liberalisation. Some is destabilising." 

Tbe Church leadership has simply 
failed to cope. "The Church was quite 
ill -equipped to deal with [tbe latest 
scanda l s ]. They have undermined its 
moral authority." says Dr FitzGerald. 

The trail of disgrace goes back two 
years to a case involving Bishop 
Eamonn Casey, the primate of Galway, 
who was revealed to have had an affair 
with an American divorcee. But the 
greatest shock came a year ago, when 
Ulster television broadcast a documen- 
tary on the case of a paedophile priest, 
Fr Brendan Smyth. In spite of repeated 
allegations against hhn of child abuse, 
he had been allowed to continue to act 
as a priest in Ulster and in Kerry and 
Cork in the south of Ireland for 30 
years. 

“What we are seeing today are still 
the reverberations of that affair,” says 


Priority for EU democracy 


From Mr Giles Conway-Gordon. 

Sir, Your editorial “Laws 
made In secret" (October^ 3) 
commented on the secretive 
and essentially undemocratic 
nature of the European Com- 
munity legislative process. 

Some while ago yon pub- 
lished an article by David Wil- 
liamson. secretary-general of 
the European Commission 
(Personal View, December 15 
1994), praising its achieve- 
ments, openness and cost- 
effectiveness. One of his c lai ms 
(presumably unironic) was 
that with the new powers 
granted to the European 
parliament the system was 


“now genuinely democratic”. 

If this is so then the parlia- 
ment should perhaps, as a pri- 
ority, review for ratification, 
amendment, or repeal the 
whole body of “legislation” 
imposed on the EITs citizens 
since inception. This would 
provide some semblance of toe 
genuine democratic authority 
so lacking, as your editorial 
made clear, in the conduct of 
the EU's affairs and so 
urgently needed if it is to com- 
mand real public support 
Giles Conway -Gordon, 

12SS Aoenue of the Americas’ 
18th floor. 

New York, NY 10019, US 


LETTERS TO THE EDITOR 

Number One Southwark Bridge, London SE1 9HL 

We are keen to encourage letters from readers around tbe world. Letters may be faxed to +44 171-873 5938 (please set £l\ to ‘fine'). 
Translation may be available for letters written in the main international languages. 

Put stress on prevention of financial crises 

From Dr S. QrijfxthrJcmes. vention. This is far less costly inflows to emerging markets, are imposed, as the bankrupt! 

Sir, Robert Chote’s article for all involved than toe neces- These could relate in partial- code ideas suggest 
“Forging a bankruptcy code for sarily difficult and disruptive far to flows to countries with In international capital Hot 
countries" (October 6) focuses management of crises. very large current account def- - as in medicine - prevents 

on better ways of managing a Senior financial authorities icits. is far more desir able, efficiei 

“Mexi co-style crisis". meeting in Washington should Though discouragement of and cheaper than curing aval 

I am surprised, in toe inter- also consider the option of excessive flows may pose some able illnesses! 
national policy debate, how greater disclosure and/or same problems, it seems far superior Stephany Griffith Jones, 
much more attention has been additional regulatory restric- to either a world of frequent fellow. Institute of Devdopme 
given to crisis management tions on investors, so as to and costly currency crises and/ Studies, 
and how relatively little focus help avoid very large and eas- or to a world where ex-post University of Sussex, 
has been placed on crisis pre- By reversible surges of capital restrictions on capital outflows Brighton BNl 9RE, UK 


inflows to emerging markets. 
These could relate in particu- 
lar to flows to countries with 
very large current account def- 
icits. 

Though discouragement of 
excessive flows may pose some 
problems, it seems far superior 
to either a world of frequent 
and costly currency crises and/ 
or to a world where ex-post 
restrictions on capital outflows 


are imposed, as the bankruptcy 
code ideas suggest 
In international capital flows 
- as in medicine - prevention 
is far more desirable, efficient 
and cheaper than curing avoid- 
able illnesses! 

Stephany Griffith-Jones, 
fellow. Institute of Development 
Studies, 

University of Sussex 
Brighton BNl 9RE, UK 


Tender in Portuguese; please ^ portfolio performance look to the record of value managers 


From Mr Set Tofpik. 

Sir. I write in refere nce to a 
recent tender far the State roj 
Parana, Brazil, which appeared 

in the FT on October a I am a 

native of that state and waten 
with interest and pride how we 
are gradually building up ?“■ 
infrastructure with outside 

help. . 

I therefore feel more than a 
little disappointed that when 
my government issues a tender 


n assume in the official lan- 
guage, Portuguese), someone 
kas assumed that all Latin 
Americans converse in Span- 
ish. I hold nothing against our 
Spanish-speaking neighbours 
other than 1 would like to 
understand my own state's 

operations. 

Euri TofoiX 
*9 Jephson Rood, 

Forest Gate. 

London E7 SNA. UK 


From Mr David Morris. 

Sir, Barry Riley’s informa- 
tive article (“The trouble for 
Harry in modelling toe All- 
Share”, October 4) ends with 
Mr Harry Markowitz's observa- 
tion that “just 200 basis points 
of excess return would rank 
toe Cud os model among the 
best US active managers". 

The Cudos model takes a 
value approach to stock selec- 


tion. Therefore, it would make 
sense to compare its perfor- 
mance, not to all active manag- 
ers, but to other value manag- 
ers. 

Having researched toe strat- 
egies of SO UK equity portfo- 
lios over the past nine years, 
we have identified 69 that use 
virtually the same value crite- 
ria as Cudos. 

The best value managers are 


those with top quartile perfor- 
mance compared will the All- 
Share. For the three years end- 
ing June 1995, the average out- 
performance of the 17 top quar- 
tile value portfolios in our 
database was 385 basis points. 
The worst was 200 basis paints 
and the best was 635. 

It is a truism that 200 excess 
basis points would rank any 
equity manager among the 


best active managers in the 
UK. Over the past three years 
however, much more than 200 
excess basis points would have 
been required to rank among 
the best value managers. 

David Monis, 
managing director, 

Johnson Fry Pension 
Consultancy, 

20 Regent Street, 

London SWlY 4PZ. UK 


“Delays in design, development 
and production mean a loss of 
market share that may never 
be recaptured.” 

Dr Papademetriou, who, not 
coincidentally, has worked 
closely with Microsoft to lobby 
for changes in toe bills, find s 
the proposed fees “unreason- 
able" at best “extortionary* at 
30 per cent, and an unneces- 
sary intrusion by government 
into corporate affairs. Last 
month he offered Senator 
Simpson’s sub-committee his 
own proposed reforms for 
admitting skilled immigrants. 
They expand on toe “points" 
systems used by and 

Australia, under which poten- 
tial immigrants are assessed 
by the assets (financial, educa- 
tional and professional) they 
offer their new country. 

The spedxe of “big brother" 
government was also raised by 
another commission proposal - 
to create a database run by the 
Immigration and Naturalisa- 
tion Service against which the 
job applications of all non- 
citizens would be checked to 
see if they were legal residents. 
Those familiar with the legend- 
ary inefficiency of the INS. not 
curable in the year that its 
respected commissioner Doris 
Meissner has been in charge, 
scoff at the idea that it should 
be entrusted with such a pow- 
erful tooL Databases are not 
exactly perfect: Dr Papademe- 
triou himself was once arrested 
en route to a White House 


Pubs 
on the 
hop 

Roderick Oram 
on the deals 
that are 
changing 
British drinking 


BASS PUB PROFITS 


Total 

Par pub 


(fin) 

(£•000) 

Managed 

Turnover 

940 

354 

Ooeratina profit 

159 

BO 

Margin (%) 

169 

- 

Tied tenanted < 

or leased 


Turnover 

139 

94t 

Operating profit 

01 

42 

Margin (96) 

43.9 

- 
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the size of pubs and replacing 
tenants with managers will be 
tested by a string of pnb com- 
pany Dotations in the next few 
months. Many are new busi- 
nesses created from toe thou- 
sands of pubs that brewers 
were forced to sell by the 1989 
Beer Orders - these were tbe 
regulations used by the gov- 
ernment to weaken the tradi- 
tional system whereby big 
brewers sold beer through 
puhs they owned. 

First to the market in the 
next few weeks will be Enter- 
prise Inns with 486 pubs. Then 
come Pubmaster. the 1,750 
pnbs of Brent Walker, the 
financially strapped leisure 
group; Magic Pub Company 
with 290; and Tom Cobleigh 
with about 90. They will have 
to convince investors they 
have sufficient economies of 
scale, financial resources and 
management skill to flourish. 

The road to Dotation can be 
difficult, as Century Inns 
found last February. It aborted 
its market debut when the 
Office of Fair Trading 
launched an investigation into 


appointment because a felon 
by the same name appeared on 
raie used by toe Secret Service. 

But to Congressman Smith 
the idea has merit. “There is 
simply no other way to protect 
Ame rican citizens and^ to 
reduce the magnet of jobs,” he 
told his sub-committee, given 
that 40 per cent of toe esto 
mated 4m “undocumented 
aliens in the US had simply 
outstayed their visas and 
merged into society. 

H is subcommittee 
passed toe comput- 
erised database pro- 
posal, but only by a 
17-16 marg in- Congressman Bill 
M cCo Il nm of Florida, another 
Republican, went further in 
proposing some kind of super 
social security card to serve as 
universal identification for 
those in the job market or 
seeking benefits. 

All this has produced an 
improbable coalition of inter- 
ests against the two immigra- 
tion bills. It includes not only 
Microsoft but small businesses 
uneasy about government 
intervention, civil libertarians 
of left and right and the Catho- 
lic Church concerned over fam- 
ily reunification. It does not at 
present include any prominent 
Republican, Democrat or inde- 
pendent candidate for the pres- 
idency. 

Whether Microsoft wins its 
case or not. sadly likely to be 
lost in the wash are future ref- 
ugees, legal residents in 
reduced circumstances and, 
too easily forgotten, the poor 
Mexicans about whom the fuss 
was supposedly all about 


the industry's wholesale beer 
pricing. Potential investors 
had already noticed that a 
large chunk of century’s prof- 
its came from buying beer 
cheaply from brewers and sell- 
ing it to its tenants. Was Cen- 
tury big enough to continue to 
get large discounts from brew- 
ers if the market tightened or 
if wholesale pricing regimes 
were changed? In the event 
the OFT gave tbe Industry a 
clean bill of health. But the 
size question remains. 

“We buy 100,000 barrels of 
beer a year, putting us in the 
top 10 or 15 purchasers," says 
Mr Alistair Arkiey, Century's 
chief executive. “We're big 
enough to get a decent deal 
and Pm not sure the brewers 
have much more to give 
Greenalls. even with Bodding- 
tons.” 

Nor is Mr Arkiey convinced 
by the argument that tenan- 
cies are becoming an unattrac- 
tive business proposition for a 
pub owner. “They throw off 
cash and they are simple to 
run. A tenant can make a good 
Irving and the customer gets 
treated well by somebody who 
is motivated." 

This argument is reinforced 
by the accompanying figures 
about Bass, one of Britain's 
largest owners with some 
4,000 pubs, which show high 
profit margins from tenancies. 
But Bass, already close to the 
government celling on the 
Dumber of pubs it can own. 
has like other national brew- 
ers moved to bigger houses 
and sold off smaller ones; and 
because of the operational 
demands of large pnbs, big 
brewers have favoured manag- 
ers over tenants. 

Amid tbe big pub deals and 
changing customer demands, 
however, there is still room 
for the traditional relation- 
ship. Mr Ben Vldler, tenant of 
the Wbeatsheaf, Newark, in 
the east midlands, says he 
earns a decent living and 
believes tenancies can con- 
tinue to work as a partnership 
between brewer and landlord. 

When Mansfield Brewery, 
which owns his pub, wanted to 
install a kitchen as part of a 
modernisation programme, he 
resisted fiercely. He says he 
knows better than the brewery 
what his customers want. 
“There’s nothing worse than 
greasy Jfps for killing tbe taste 
of beer," he says. 


Revival of the ‘Chatham 
Chest’ would ensure Navy 
retains Chatham House 


From Commander Roger Paine. 

Sir, The magnificent repro- 
duction of Canaletto's painting 
of Greenwich Hospital (Week- 
end Property supplement “Up 
for grabs - a piece of 
England's glory". September 
30) and the report that toe site 
is now “up for grabs" reminds 
me that just over 400 years ago 
Sir John Hawkins, who was 
then treasurer of the Tudor 
Navy, founded toe “Chatham 
Chest”. 

This was for the relief of sick 
and wounded sailors and from 
1625 onwards every man was 
ordered to contribute sixpence 
a month from his wages to this 
early charitable fund. 

The coins were dropped 
through a tiny hold into the 
chest which was secured by 
four padlocks the keys of 
which were, reputedly, held by 
four defe rent admirals in order 
to prevent clandestine embez- 
zlement 

In 1803 the chest was re- 
named the “Chest at Green- 
wich" and the accrued con- 
tents combined with the funds 


of toe Greenwich Hospital to 
maintain the buildings which 
now comprise the RN College. 
Greenwich. The ori ginal chest 
can still be seen at the nearby 
National Maritime Museum. 

As the Greenwich College 
site is now on the open market 
at an annual rental of £400,000 
it might be appropriate to re- 
establish proper use of the 
chest and to obtain mandatory 
contributions from today's 
serving officers and men. 

By conservative estimates of 
inflation sixpence (2V*p) must 
be worth at least £10 so that 
one month's contributions of 
this sum from everyone in the 
1995 navy would easily pay the 
first year's rent in advance and 
ensure the navy remains at 
this historic location. 

Messrs Knight, Frank & Rut- 
ley as estate agents responsible 
for finding a suitable tenant 
could be custodians of the pad- 
lock keys. 

Roger Paine, RN, 

4 Yeats Close, 

Ehat Park, 

London SE13 7EG. UK 
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CURRENCIES AND MONEY 


MARKETS REPORT 

Franc sinks 


Dollar 

DMporS 

1.50 


Sterling 


Yen per $ 

106.0 


By PhiHp Gawith 

Foreign exchanges had a hectic 
day yesterday with a sharp fall 
in the French franc forcing the 
Rank of France to take preven- 
tive measures to protect the 
currency. 

The central bank closed its 
5-10 day lending window after 
the franc had fallen more than 
Gve centimes on the day 
against the D-Mark. By making 
it more difficult, and expen- 
sive. for speculators to borrow 
the currency, the BoF managed 
to stop tbe rot. with the franc 
closing in London at FFW.514, 
after earlier falling as low as 
FFr3.522. compared to Thurs- 
day's close of FFr3.468. 

The trigger for s elling was 
renewed rumours that Mr 
Alain Juppe, the prime minis- 
ter. would resign, although the 
main reason for franc weak- 
ness is tbe market's belief that 
France will not be able to meet 
the Maastricht convergence 
criteria without a weaker cur- 


rency and lower interest rates. 

The franc's travails appeared 
to help the dollar, with traders 
reasoning that the Bundesbank 
may be forced to sell D-Marks 
to prevent further franc weak- 
ness, in the process helping the 
US currency. 

it was also helped by some 
verbal support from Mr Robert 
Rubin, the US treasury secre- 
tary. who said in Washington 
that he “strongly believed” in a 
stronger dollar. 

■ Pognd hi Hw» York 

Oct 8 — latest — -• Pm. cfcw - 

Eqrcfi 1.5810 1.5854 

1 mOi 15796 15842 

3 rota 15778 15824 

1 yr 15883 15732 

The dollar had earlier had a 
fairly volatile day as it tracked 
the gyrations in the bond mar- 
ket. It closed at DM1.427 and 
YlOO.75, after earlier touching 
lows of DM1.4130 and Y99.60 
against the D-Mark and the 
yen- 

The ECU also remained in 
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the frame as a symptom of 
market unease about the out- 
look for monetary union in 
Europe. It finished at DML831, 
from DM1.835, after earlier slip- 
ping as low as DM1.826. 

The discount between the 
open market value of the ECU 
and its theoretical level also 
rose to its widest level since 
the European currency crisis 
of September 1992. 

Sterling took its lead from 
moves elsewhere in the mar- 
ket, finishing at DM23559 and 
$1.5809. from DM2.2631 and 
$1.5825. 
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■ Markets have long been 
sceptical about the Chirac gov- 
ernment’s commitment to the 
policy of franc fart Initially it 
was reasoned that Mr Chirac's 
pledge to take decisive action 
to address unemployment was 
incompatible with franc fort 

More recently, the argument 
has shifted with traders argu- 
ing that France can only qual- 
ify for participation in a single 
European currency if growth is 
stimulated through a weaker 
franc and lower interest rates. 

Whatever the reasoning, the 
market yesterday smelt blood 


and there was a strong sense of 
incipient crisis. Mr David 
Cocker, economist at Chemical 
Bank in London, described tbe 
BoFs response as “opening the 
doors to the battle it envisages 
itself having with the foreign 
exchange markets.” 

Traders said the franc’s fall 
was the product of hedge fund 
selling, as well as sales by 
French investors. There were 
rumours in the market that 
hedge funds managed by Mr 
George Soros had pur chas ed 
options to buy D-Marks at 
FFr3.50 and FFr3.60. and that 


this had prompted D-Mark buy- 
ing in the spot market by those 
who had written these options. 

A symptom of the turmoil in 
the market was the perfor- 
mance of PEBOR interest rate 
futures. The December con- 
tract had at one stage fallen by 
over 70 basis points. 

But Mr Tony Norfleld. UK 
treasury economist at ABN 
AMRO in London said the rela- 
tive stability in the longer- 
dated contracts was evidence 
that markets considered the 
current volatility to be a 
short-term phenomenon. 
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Dutch GUkter 
French Franc 


I S a:s %-• sir - «S 

•j.-.i' a.a 


s:s rt-S 

Y-Jf a. 3 a I g:as S:S 

ssr a:?f tfi a:a a:a 
a : a $ - f‘ 5 - 1 * , 0 Js : T ’ 1 : T I : i. oii 

Snssra, A-k rS-'a, >A-* 

Shot i»nirat«fln.ca«(o.trwUSO0ia(««lYen. abera. rwc 


,^+xr nmran FUTURES (MATIF) Paris Ime rttank rflered ra\8 tfWxv.) 

~ ~~~~ LR_it Low Est- yqI Open bit 

Open Sett price Change High low ***■ £ 

* SS S« 3S 55 K! 2S 
l E5 5S £5 S* 14 - 016 


mug BfiOWTH EURO— ARK FUTURES fUFFfc)- DMIm pointa ot 100% 


Open Sett price Change 
96.04 96.06 +0.01 

96.13 96.17 +0.03 

9693 9698 aU.OS 

frq A? B6 M +0.04 


Law Est vol Open «it 


+0 01 96-08 96.04 

+O.03 96.18 98.12 

+0.05 96.10 96.00 

+0.04 9597 95.79 


30223 145883 
34098 159004 
35765 122585 
16320 88262 


I MOUTH BVBOUHA FUTURES (UFFS‘ LlOOOtn points erf 100W- 

Open Sec price Change High Lp* Esl wl Open W- 
8941 69.40 -0.08 89.46 69.30 11739 35«* 

89.72 89.76 -0.04 89.79 89.64 2796 23594 

89 n? 8997 -0.03 89.87 89.78 958 12S)1 

8994 89.87 -0.02 6997 89 82 113 7754 


: ■ONYH EURO SWISS FRANC FUTURES (UfFE) SFrlm points of 100% 



Open 

Sett pnee 

Change 

High 

Low 

EsL vol 

Doc 

97.63 

97.68 

+o.t» 

97.71 

97.62 

7549 

Mar 

97.70 

97.78 

+006 

97.81 

97.70 

6119 

Jun 

9798 

97.67 

+0.07 

97.69 

97.58 

2024 

Sep 

9709 

9748 

+607 

97.50 

97.39 

294 


24438 

14310 

4576 

2687 



880 13.755 
179 3.602 
12 149 


Al Opwi kesreet flpL ora tor pevous day 


■ per 10; D ntg ta r Franc. Yen. Eacudo, LM i 


: OMM) DM 135.000 per DM 


> 0MM) Yen 129m per Yen 100 



Open 

Latest 

Change 

High 

Low 

EsL vol 

Open int 


Open 

Latest 

Change 

High 

Low 

Esl vol 

Open mt 

Dec 

0.7056 

0.7051 

-00000 

67008 

0.7030 

23948 

46098 

Dec 

10165 

1.0083 

-0.0078 

10175 

10070 

21,733 

58437 

Mar 

0.7092 

0.7085 

-0.0002 

67131 

0.7060 

538 

2.430 

MW 

1.0315 

1.0232 

-0.0044 

1.0315 

10225 

758 

6584 

Jun 

■ swts 

S FRANC HI 

0.7110 

TUBES Ok 

(Ml SFr 12i 

i0OO per SF 

r 

5 

67 

Jill 

M STEF 

UNGFUTUfi 

1.0320 

U8(IMM) | 

352.500 per 

£ 


10 

318 

Dec 

0.8832 

09818 

-0.0010 

09875 

09785 

16382 

32088 

Dec 

19820 

19608 

-00028 

19860 

19794 

4028 

36242 

Mar 

0.8915 

0.8890 

- 

0.8947 

09875 

131 

2.063 

Mar 

- 

1.5790 

. 

1.5830 

19770 

2 

118 

Jloi 

- 

0.8960 

- 

0.8010 

0.6960 

29 

50 

Jun 

- 

1.5770 

- 

19780 

1.5740 

14 

10 


NON ERM MEMBBtS 

Qm» 292.867 307.788 +0.871 599 -190 

Italy 2106.15 2125.18 +12.08 090 221 

UK 0.786652 0932123 +0 004274 5.78 -290 

Ecu ombri nrin art by ate European Co n mi M t u ii. Curenctas are fir d—ntonB retattve anenget. 
Pwcontao® ClWQf® are for Ecu a ponttva dmgfl dmnas a wgaK currency. Ptvergenoi shows an 
ratio between turn spreads: ate percenta ge t mawa* between ate acaad martini and Ecu central raws 
far a cuimcy. and Un maxlnun permrned per en tmpa dav ta lton of the cunency's marvel rate tram ta 

P7A/SZ) 5tw*ig and Man Lka ■rooendad bora ERM. Adjustment calcutjted by the Rraroal Tinra. 
■ PMLADBJWA SS V% OFTTOHS £31^50 (cents per pound) 


Strike 

Price 

Oct 

- CALLS - 
Nov 

Dec 

Oct 

— pins — 

Nov 

Dec 

1940 

4.48 

4.79 

508 

- 

0.45 

0.96 

1950 

3.52 

3.99 

4.56 

- 

095 

124 

1960 

201 

62S 

690 

0.09 

0.81 

198 

1970 

194 

299 

328 

628 

1.17 

197 

I960 

1.16 

206 

3.01 

658 

198 

2.19 

1990 

095 

1.57 

2.74 

1.08 

2.10 

242 


■ EUROWAHK OPTlOtlS (LIFFE) DM1 m points ol 100% 


SMM CALLS puts 

Price Oct Nov Dec Mar Oct Nov Dec 
9800 098 0.10 0.13 029 O.OZ 0.04 0 07 012 

MBS 0 0.02 0.04 0.15 0.19 0.21 093 023 

9860 0 0 001 006 0.44 0.44 0.45 0.30 

Ell. Ml UU. Ctos 4ZM Pus 2883. Previous day's Open an.. Cate 22724P Pue mvtt 
■^EURO SWISS FHAHCOPTW«g(UFTC)^ 7 m JJSfc 

Strike CALLS 

Price Mw Jun Dec Ma jun 

07SO 093 0.36 0 38 0 .05 DOB nji 

9T75 0.08 090 093 SS SS 

0.03 0.00 o.12 a* Sm SS 

Eat vol toad. Crds 0 Pros D. ftnwu * 1/6 opan n. Ca» 5126 Pu* m 


Previous day's vol. CaBa l5.B34Pus B.9G8 . Prey, day's open bt. Cab 266.118 Pros 278968 


•UK-TNTERJES.T-'.RArTES « : !v V ‘-’ 


LONDON MONEY RATES 

Oct 6 Over- T day 


■ Ttrag MOWTH STBRUHO FUTURES ftJFFa E500900 potnta of 100% 


Oct 0 Over- T days One Three Six One 

night notice month months months year 

interbank Sterling 7 - &»« 6^-6% B\ - 0% BH - 6H B}| - - 6fi 

Starting CDs - - 6il ■ «'l ® - 6J1 6fi - S» 

Treasury Bifis - - 631 - 6» • 6ft 

Bank BIOs - 6ft - 6% 6 s * ■ &ft Bli - 6^ 

Local authenty daps. 6ft - 6ft 8ft - 6ft 6ft - 6^ 6ft - 6% 6ft - 6,*, 8ft - 6ft 

Discount Market dope 7 - Bit - 6 *b 

UK denting tank base lencfing rate per cent from February 2. 1895 

lip to 1 1-3 3-6 6-B 9-12 

rtt+AiUi n ha manga mc ngia rroga 

Certs d Tax dap. (ClOO.OOO) 3 5% 53« 6 6^ 

Oats at Tax dep. under £100.000 Is Ztjpc. Deposits wChdaMi lor cash I Itpc. 

Am. render rare ol deoouV 6J577Spc. EOGQ fixed iTOb SUjj. Export Finance. UAb day S*i 29. 

1 8S&. Agreed role kxpatod Oct 25. 1996 to Movrs. 1995. Schnnes nan &Mpc. Reference m tor 
period Sep 1. 1995 to Sep 29. 198S. Schgrma IV A V 6.795pc. Rnsnce House Base Rate Tpc born 
October 1. 19H 



Open 

Sett price 

Change 

High 

Low 

Esl vol 

Open tot 

Dec 

9643 

9308 

■006 

9644 

9633 

26461 

103334 

Mar 

83.50 

8649 

-003 

93.52 

9639 

32071 

B1064 

Jroi 

9647 

9346 

-603 

9648 

9307 

21115 

48351 

Sep 

9630 

9629 

-0.03 

9630 

9320 

7064 

34407 

Dec 

8607 

83.09 

-601 

93.09 

9208 


28904 


BASE LENDING RATES 


Aba boded an APT. Al Open ktrares figs, are tor previous day. 

W SHOUT STHUIltO OPTKMS (L9TQ E500.000 points ol 100% 


Strike 

Price 

Dec 

— CALLS - 
Mar 

J \Ml 

Dec 

— PUTS - 
Mar 

Jiai 

9025 

624 

0.44 

656 

610 

020 

005 

9350 

610 

029 

0.41 

021 

630 

645 

0376 

004 

618 

029 

640 

644 

098 


Esl vd total Calls 1478 Puts 4120. Previous day's open tot. Cab 134806 Res 123383 


Adem ft Conpany 6.75 

Afcod Trust Bank _6J5 

AIBBank &75 

•Henry Anabacher 8.75 

BankofBamda 8.75 

Banco afcaoVfecaytL.. 675 

Barikd Cyprus B.75 

Bar* ol Ireland 675 

Bar*ollndQ 6.75 

Bar* Dl ScoOand 6.75 

BarctaysBa* 6.75 

BABkotMdEaEl...- 6.75 
•teem Shipley ft Co Lit .675 

CtobarikNA &75 

Ctydesttte Bor* 6.75 

The Coopoalvo Bank. 675 

CouDBftCo 6.75 

CradS Lyomate 675 

Cyprus Popular Bar* _8.7S 


DmanLawna — 6.75 

Exatw Bonk Un*ed_ 7.75 
Frtanda) & Gen Bat* ..790 
•Robed Ffenfing ft Co _. 6.75 

Girobank 675 

•GUnnessMjhon .. ...6.75 
Habb Bar* AG 2wkH . 8.75 

•Harabros Bar* ,675 

Hwtdbte & Gen Inv Bk. 675 

•HU Samuel 6.75 

C. Hoara&Co 675 

Hongkong & Shanghai. 6.75 

Jufiai Hodge Bank 6.75 

■Leopold Joseph ft Sara 675 

Uoyde Bar* - .. 675 

Meghra)Bre*Lld .— .675 

MWbndBar* 6.75 

* Mount Banking 6.75 

NaMteaentarar 675 

•Ftea Rodna 6.75 


" Rratoroghe Guarantee 
CotpocAon Umited Is no 
fcnger authorised as 
a banking testUon. 10 
Royal Bko( Scotland., 675 
•Satgar ft Friadtonder 675 
•Smith S WWnsn Soca . 675 

TSB 6.75 

Untied Ba* of Kintal. 675 
Utfily Trust Bank Ffic _ 6.75 

Wdstem Trust 675 

WWteaway Laktm ..,675 
YoikshireBara 6.75 

• Merabeni d London 
kwuAiMi Bantdng 
AasodaDon 

* In administration 


■ BUBOURA OPTIOWS (UFFE) LIDOOm points of 1QQ% 

* ^=“ ^ -s 

a If S:“ is a - 

^ rev ere ^ ^ 


■ OTHER CW 


Od 6 

Czech lb 4>5887 
Hungary 207.786 

k* 474130 

ft** 0.4732 

Pflhnp 38614 

ItlSta 710546 

UAE 5.8048 


FT GUIDE to WORLD CURRENCIES 

to World Currencies 
^can be found on the Companies 
a Hnance page in Monday's edrtlon. 
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FINANCIAL TIMES 


WEEKEND 


OCTOBER 7/OCTOBER 8 1995 



WORLD STOCK MARKETS 


las nf f* 


Hah TM PIE 


.1- HUB L» W Ht 


• i- hmi w pm 


■ /- HWi lam W WE 


NORTH AMERICA 

UHTBl STATES (OOt 6 / USS) 

(4 pm close) 


FMC ( 
FMC t 
FPl 




m 


AAR 
AMP 
AMR 
ASA 

ATST 84d 

AbbtH. 44% 

Acmed 2S% 

AdvMto 27$ 

AODKA. 72 >u 

Aitac 4jJ, 

Mimnsn 2"5> 

AlrPrC 51 
AKTen 30 % 
mtcufl ao'j 

AltB> 33 

AknOI 314 

AttxrSl 794 

Ale mM 

AtdM 23% 


-4 IB 12% 2 7 2U) 

. 404 35 2.4 20.1 

+H ag4 535, . . 18.1 
+% 474 *1** 4.1 27 7 
>4 664 474 2.1 204 
>4 444 5SS 1B2SD 
-4 2 04 104 19174 
.... 38% 2S . 80 

764 461, 3 8 52.8 
*5 44% 31% 1.3 12 7 
+% 284 18 3 4 15.9 

- 5g7 43% 2 0 163 

Zl, 32% 25% l"l 185 
+% 34% 27% 1 8 IBS 
... 385 23% 1.9 15.7 

-% 87% 81% 1JZ3J 

-% 28% 18*2 04 1521 Kg? 
-% 25 % 20% 3.7 22.1 
M% 21% 82 143 
— “3% 1.7 15 4 


72% -% 80 57U _ 143 Oraeta 

437 +.j3 6.75 2.75 1.1 313 0m£n 
40% A 41% 34% 43 13.4 OsittBA 

6 +% ri 5% 1.3 83 OiribdM 

81% -A, 84 56% .... 143 OVaSl 

19% +% 23% 18% 2il*.3 OvwnsC 

106% -% 108 68% 2-8 133 PHH 

*m ft sS ass. 

«* -%S?^ 30,0^7 PPSL 



+% 47% 33 . .. 

_. 37% 23% 2311.4 
+% 37% 23% 

+1% W 


+ft 


.. . 36% 17 111! g«» 
8% 4% 1.4 93 

% 13% 8% 03 113 g2£ 

-% 53% 43% 13 S3" 

-% 43% 36% 4.7 93 gj”, 
-% 36% 31% 85 110 fSSJP 
-5 45% 28% 11 153 
-% 38? 27% 3 4 11.8 £59? 
+% 32% 25% 2.1 148 
. 88% 81% 34 116 
-% 85% 64 04 178 

1 86% 45% 4 0 7 1 

30% 23% 1 B 11 9 giS; 
32% 24% 3.4 162 SSr 
32 19% .. 663 
+% 52% 39% 3B 15 9 
*% 19% 15% 1 4 115 

:!l IS "Sfc"BT «*£ 

-J 8 84% 50% 28 157 %S5£, 

-% 20 14% 0 ? 10.4 =“•*¥. 

-% 7% 5% - 11 B 

. . 00% 16 113 

+% 36% 23% 2 6 8 5 
-% 38% 31% 35 202 SHE," 
-% 117% 100% 53 11.9 

» ^ssfsi« a 

54 3.1 18.0 


» »S 24!^I pwwcp 


37% 

f ft 

21 % 

JR 

45% 

23% 

48% 

HE 

■ft 

27% 

i 

47% 

44? 

27% 

S3 

!ft 

SR 

10 % 


47 28% 
14% 9% 

18 13% 


.... 383 Tcnmrk 42%nl 


3 3 7 8 Thu 
13 28.8 TotfW 
___ ._ 13 83 TwHUs 

M? 18jl 10 453 TfftmJ. 
47% 30*4 . 1 1.0 Jink' 

48 34% 10 108 Trbune 
47 34% 17 12 7 tJST 
29% 21% 4 8 142 {E" 
23% 17? 7.2 17 4 
64% 40% 22 79 1™? 
19% 17% 5.9 118 4"®" 
28% 21 5.4 113 JS L 

30 24% 66 11X5 
31% 20% 73 11 4 


36% 

10% 

26% 


34% 17 113 NafflKE 

27% i e 20 4 Nmnep 

Noma A 
NmdoM 




»% 



BncOne 

Banoag 

BankAm 

BUtom 

Bairn 

a*T3* 

Bcun 


-1% 55% 

*% ,-5% 


-% 23% 16% 12 25 6 
38% 29% 2 0 10.8 
*■% 12% b .. 443 
-% 28% 22 6j0 15.1 £££ 

-% 37% 25% 3.6 13 3 225L 

49% 1.B131 "*£» 

39% 29 10.9 [2™/ 

»!» ?! JI3 K£5 


HOutdl 

flbbrmo 

Adfc 


20% 31 109 

49% 5 7 343 
38 33 95 


36% 33 113 E322 
8% 0.S 
-% 44% 30% 2 7 
*1 41% 36% 17 188 EEi 
*H 37? 25% ._ 303 H&Jnrt 
.1'° 84% 


macti ioa%d 

Hffl "ft 


59 J « 62% 40^ 4 7 18.0 


_5% 173S 19 142 
74 53 % 3 9 16 8 S!!! 
36% 27% 1 0 102 ST" 
33% 3t 36 199 ^ 

asr 

Intel 


Humana 
IP Tim 
ITT 
MnT 


- 19> 8 13% 2 9 133 
-% 48% 39% 3 7 16 0 
<■% 15% 11 _ IB I 

+1% 46% 33% 3*2 368 Effif 
♦% 72% 44% 16 2B9 

47% 20% 1 5 21 0 HLn 
-% 54 >s 26% 1 3 154 £”5° 
+ % 41 32% 26 11 0 EL?. 

-% 78% 57% 3 9 103 
-»% 75% 56% 2 8 151 


MMul 

htPap 

Mpub 


93% 754* 23 IB.B 

30% 22% 4 6 53 9 ‘3™? 

JnmiTn 
Jnan&J 
MtoB 

Kemmt 




sssr "ft 

51% 


i>n5aa 


57% 4.7 116 
*■% 26% 22 55 13 6 

-% 33% 16 5 5 55 J 

II SS 3.0 6 8 
*%, 40% 29% 2 5 IB 0 
->l 49% 27% 13 155 5223? 
- 23*r 16% 25 153 ftSSf 
+1% 74% 70% 1.6 13.9 
*% 27% 21% 2 I 192 

. 82% 55% 0 5 31 0 KSE" 
-% 27 22% 3 6 114 ESgL 

+1% 112 64% .. 12 1 

.rtsssiniuS 

-li US ,5 i ?■!??! agi 

♦J* 51% 41 14 18 3 rt** 1 

*% 18% 13% 20 22 6 H y hr , 
-% 121 80% 021 344 “BW 

*■% 42% 341, n i6j» LJg™ 
-% 34 36% 5.4 15.7 . U ^“ 

-*4 41% 28% 34 137 “08 
-I 75% 48% 3JS 95 ■ LCCKnM 

SI5i^5-f,5!S 

ST 

-% 60% 361, 04 115 
♦ dfi 6 75 219 3 J 550 
+ 1% 64 32% 23 12.1 H*2f 

^3 S« Hill 
- SH ,S »8 %£-■ 

-% 108 62% 2.9 9 8 M 1 " 11 

33% 18% 1.3 210 “25° 

»iJ || 

ill bet 

UdMd 

3iS “31 SS58 
^ «JW S23S 
zstsi iS!Si« 

70% 50% 25130 Mtifvfl 

"9 ^ SSS 

41 33% 4.B .. Mm* 

S3 SlfSW » 
SE9. 

2.7 574 NUDfe) 

23 15.7 MkMSi 

33 


ft ... . . 

22% 4.1 6.8 

29% 11 188 
14% _ 153 R2JS2. 

4% 1.0183 Kg® 

88% 1 0 18 7 p SSVi 

40% 3 1114 2SK 

88% 47% 1.8 203 S5K" 

... r& 

... 2i% ia% as . 

3§£2S4!!J a 

84 !a 48% 3.4 30.1 
— 2.6 6 5 
t.1 343 

23 16.7 
8 0 120 

_ 'SS 13 127 22m 
*% 40% 3&-1 3 1 116 EH? 

-1 95% 71% 14 10.1 5SJ, 

►% 49% 35% 1 2 28.9 
‘ 25% 18% 4.1 115 

34% 0 7 158 

41% 35 16 B 
33 Z-6 98 
38% 21 216 SwC, 

55% 1.5 214 ggg 
0.8 5.7 
18 15.1 

24 17.0 
13 114 
1.6 196 
13 19.0 

25 139 

~4>«iaa ao E g T?, 

26% 1-0 172 53T H 
a% 0.A 208 53L 
. . 36% 34 192 2*1 
31% 241, 18 378 
62% 38% 15 IBB 

48 22 20.0 

49 i8 iao 
60% 1.821.0 
82? 09 286 

,»* 38 15 27 0 Duiurf 

*«! 19% 14% 13 EH 7 a™? 

*■% 4fl1j 30% 24 18.1 SS Ji, 

-J, 23 23% 23 149 fj? 

— 9% 23 . m ,4S » 

35? 21 16.8 
35% 86 139 
17 . 169 

19% 12J 42 
88% 18 208 
39% 12 10 1 
_ . 21% 17 129 
53 431, 18 310 
37% 23% 13 17.4 
42% 26% 231 182 
_ 36% 21% 02 7.0 
+1% 78% 31% 03 114 
*% 14% 6% 68 

.... 325 1.75 ... 1.4 
-% 114% 70% t.l 113 
-% 20% 72% .._ 40.2 
-% 63% 45% 10215 
-% 23 17% 17 11.6 

-% 45% 35% 16 115 
-% 40% 31% 1.8 24.1 
... 10% 6% 113 

+% 37% 20% 1.9 ... 

+% 66l> 50% 19143 
-% 66 45% 16 143 

+1 % 77% 53% 1 7 214 
f% 76% 52% 11 23.7 
' 41% 23 1.7 114 

59? 44% 29 26 I 
24% 4 1 10.8 

47% 27 205 

44% 32% . 13.7 

-% 19% 11? 33 37.1 
_. 59% 50% 18 13 5 

ft ft 3S =«S 

*% 26% 17 1.7 117 

-% 24% 14% 03 14.3 
-% W, 42? 0.4 215 
-% 94% 62% 18 21.1 
+? 23% 16% IB 17 0 
-% 47% 34% 37 12.0 
- 44% 32% .... 143 
_ 28% 14% I 723.4 
88% 50 31 243 

*1% 150% 06% 0.710.4 
-% 17% 13% 102 7.7 
-% 42% 30% 33 16.8 


*3 


25 23. B 
1.8 221 1ST 
33 155 UAL 
4% _ 11.7 ISM 
27% 20 123 USTsI 
24% 66 MB USVM 
_ 4.1 123 USXUS 
6.7 66 umcam 

.6.6 119 UnfMV 

-% 53% 33% 13 223 UnCamp 
-% 36 25% 20 210 UnCarn 

.... 2237 3 12 63 . . UnBac 
+% 57% 37% 13 24.8 im. 
*% 70% 51% 18 83 iMM 

4.0 1 0.1 ItOCJLO 

1 4 iao B gr* 

o-B 14 11.7 j®™* 
32% 1.7 115 
30 29 17.2 


-% 42% 

*-% 38% Z7% 1 8 W 4 

... 13% 9? 29 _ 

-% 30% 21% . 149 
■p% 71% 48% 23 124 5K«* 
^1% 53% 32% 15133 JE™ 
*% 68% 50% 13 118 
-% M 


11%B) 


63% 

23% 

89% 

31% -% 38% 231, 23 10.4 SmQ,p 

49% 4% 55% 30% 03 610 Pnsus 

60% *% 63% 4612 0 7 21.1 Htlorw 

350 *63 387 262 ..125 PCMRCp 
38 *% 37% 20% 03 173 POmFn 


0% 29% 23 12.4 


*3_ 

-% 29? 22% 0.7 125 

-ft Sft 37^ ’J” USS 

19% 1 



4 0 142 Up0in 

6 6 40.Q VFCp 

1 3 16 7 VUraE 

. 26% 21% 13 168 Vartan 
*% 18% 12 ..180 Varttr 

-% 36% 12% ....323 VrtBdo 
*1% 80% 50% 20 21 6 ViAoHI 
.... 27% 20% 27 120 muuv r 

jftftsiaE 

-% 36% 20% 20 107 
J. 33% 25% 4 5101 S23? 
09% 431, 2.0 33.1 watfftl- 
14% 11% 12 73 W**™ 
n ? _ watun 
1314.1 Ytetsf*. 
31% 09125 WBUsF 
22? 13 19.1 «Mnd*s 
46% 23 111 WAttC 
33 24 15.7 Wstpim 
43 38 . aafl 
2D 7 7 13 1 
35 24 13 8 
49% 28 152 
- --- OC .. 332 
►% 28% 22 2J 17 3 

+% 22% 17% 16 — 

*% 8% 5% . 172 

*% 120% 107% 3 .6 19 7 
-% 34% 25% 1831.6 



% 

173% 

2R 

18% 

s£2 

130% 

55% 

36% 

2ft 

St 

'& 

29 

26% 

47% 

86 

28%sS 

45 

51% 

23 

53 

43% 

37% 

53% 

37 

44% 

262 

26% 

"ft 

19% 

303*1 


_ ... 19% . . 273 
33% 36% 4 3 111 
+4% 174 87% .. 122 

-% 16 12% - 

-% 46% 42 4.4 44 9 ! 

-% 21% 15% 35 173 
-4 33 20% 14 72 

*% 31% 23% 51 125 
■-% 137% 114% 24 15 5 


+% 


ft 


-*4 

+% 


3 

ft 

-3% 

Jim 




.8% 14 9 7 Ecco 
34? _ 161 
4% 0.6 128 
31% 1.0 120 
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WORLD STOCK MARKETS 


US stocks edge ahead at midsession 


Wan Street 

giyrtS.Mn’ ; Sd£f s S rt i 

stofeWao Vit L ’“ Bran - 

A^i°?„ Jones Industrial 

Average fell mo re th*r> i« 
points within is thl 
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Pmgboud market, but by ear£ 

ffiSyasra s 
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{EE® volume was light at 
182m shares. 

Employment figures released 
by the Labour department 

EUROPE 


showed non-farm payrolls 
increased by 121.000 jobs in 
September, modestly weaker 
“an the 150.QQQ many econo- 
mists had expected. 

Bonds initially jumped on 
the weaker-than-expected fig- 
ures, but by midday profit-tak- 
ing left the benchmark 30-year 
Treasury % lower at ios£. 

Sm^ain hunters returned to 
some areas of the technology 
sector for a second day to take 
advantage of prices lowered by 
more than a week of selling , 
The technology-rich Nasdaq 
composite was 2.85 higher at 
1,017.05. 

Individual technology shares 
were mixed in early trading 
with America Online up $2& at 
563 Vi, Intuit 5114 stronger at 
$46 % and Bay Networks rising 


$1 at $56%. Meanwhile Broder- 
bund Software was off $2% at 
$67% and Adobe Systems $% 
lower at $51%. 

Cyrix jumped 8 per cent or 
$3% at $43 after the chipoaker 
said that a new chip, which 
was foster than Intel's Pentium 
in some tests, was available for 
sale. Separately, Intel added 4 
per cent or 93 % at $63% after 
Merrill Lynch upgraded its 
investment rating. 

Aluminum Company of 
America added $1% at $53% 
after reporting stronger-than- 
expected third quarter earn- 
ings. 

Latin America 

MEXICO CITY gathered pace 
on follow-through buying from 


Thursday's rally and bottom- 
fishing from investors after the 
market's recent losses. The IPC 
index was up 39.09 or L7 per 
cent, at 2,286.74 by midsession. 
There were 22 gainers and 
only two early dediners. 

BUENOS AIRES opened 
hi g her , helped by a strong per- 
formance from b anks . The Inter- 
val index was 2.67 hi gh er at 
44A68 by noon. 

CARACAS rose strongly in 
modest turnover and the gen- 
eral index gathered 8.51 to 
L385.88, the highest level so for 
this year. The Merinvest index 
put on 8.16 to 103.18. 

Among leading stocks, 
Electricidad de Caracas closed 
up IB bolivars at 170 bolivars. 
Turnover was 234m bolivars 
($1.4m). 


Canada 

Toronto was little changed in 
quiet midday trade ahead of 
the long Thanksgiving week- 
end which will keep the mar- 
ket closed on Monday. The 
TSE-300 Composite index was 
1.82 higher by noon at 4,501.39 
in light volume of 25.8m 
shares. 

Rising stocks included Alcan 
Al um i ni um, up C$% to C$42 as 
aluminium prices rallied on 
news of a strike which began 
yesterday morning at its Que- 
bec facilities. 

loco rose C$% to C$43'4 after 
forecasting that fourth quarter 
nickel output would reach the 
highest level of 1995. Camera 
fell CSV- to 40%. 


Paris recovers as Bank of France steps in 


Political and currency turmoil 
drove PARIS lower in early 
tiade and by midsession the 
CAC-40 index had fallen nearly 
3 per cent. There then followed 
a reversal in fortunes as the 
Bank of France stepped into 
protect the franc from specula- 
tors, one of whom was 
rumoured to be Mr George 
Soros. The central bank closed 
the Bve-to-10 day lending rate 
replacing it by a 24-hour emer- 
gency window. Meanwhile, 
rumours that Mr Alain Juppe, 
the prime minister, had 
resigned were denied firmly by 
the authorities. The market 
regained some semblance of 
balance, and closed up 9.25 at 
L809.57, for a rise of i per cent 
on the week. 

Mr Simon Hopkins of 
Nomura in Paris commented 
that in effect, there had been a 
managed devaluation of the 
franc over the last few days. 
While the government was 
unlikely to come out and 
announce a formal devaluation 
of the currency, calls for the 
authorities to cease tra cking 
the D-Mark were not going to 
go away, he added. However, 
he felt that there was a good 
chance now that the market 
could begin to recoup some of 
the 5 per cent fall that it had 
sustained over the last month. 

"We are moving into a period 
when we have negotiated the 
minefield of first half results," 
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he said, "and while there have 
been some very bad results, 
the outlook is no longer as 
uncertain as it was before the 
results season started." 

Eurotunnel provided the cor- 
porate news after the Channel 
tunnel operator reported worse 
than expected interims and. 
said that it was not proposing 
a debt for equity swap when it 
commenced negotiations with 
its creditor banks. The shares 
lost 25' centimes or 3 per cent 
to FFr7.25. 

Schneider, which reported a 
15 per cent rise in first half 
profits, climbed FFr6.40 to 
FPrl93 JS0. 

FRANKFURT wavered in the 
shadow of Paris, the Dax index 
bottoming at 2.159.46 before 
closing 15.19 lower at 2,176^5, 
LI per cent lower on the week. 

Turnover rose from DM4-5bn 
to DM5.8bn. At home, a DB 
Research market review said 
that the Dax was foirly valued 
st 2,140 over the next three 
months, in contrast with other 


houses' predictions of 2,400 and 
above in recent weeks. 

DB offered another contrast. 
After three quarters in which 
performance was led by high 
tech and defensive stocks, the 
Deutsche Rank subsidiary was 
positive about cyclicals - not- 
ing MAN, Linde, Siemens - in 
the engineering and electrical 
industries. 

However, it also cut its earn- 
ings forecast for BMW which, 
with Volkswagen, was among 
the weaker stocks of the day, 
the carmakers both falling by 
DM10, to DM785 and DM448 
respectively. 

MADRID feU for and fast on 
bond losses and on instability 
in the currency markets, the 
Ibex index dropping an intra- 
day 2.6 pa- cent before recover- 
ing half of that by the close. 

Mr Simon Jeffries at ABN 
Amro said that internationals 
were out of the market and 
that , the day. primarily, saw 
domestic selling of positions by 
investors who had profits to 


take. The general index, off 
3.96 at 297.69, was 2.7 per cent 
lower on the week. 

MILAN was helped up from 
its lows by short-covering 
although scepticism about the 
1996 budget, political uncer- 
tainty and a weak lira continue 
to take make for an uncertain 
mood. The Comit index fell 5.17 
to 60fcL83 while the real time 
Mibtel index finished 12 
weaker at 9.754, up from a low 
of 9,690. The Comit fell 1.4 per 
cent on the week. 

Fiat managed to recoup some 
of the sharp losses seen earlier 
in the week on the view that 
the shares were beginning to 
look cheap. 

Analysts attributed a foil in 
Stet, the telecommunications 
holding company, to arbitrage 
trade. The shares lost L127 to 
L4.767. 

ZURICH took heart from a 
firmer dollar and the recov- 
eries on Wall Street and in 
Paris to pick up in afternoon 
trade. The SMI index recovered 
from a law of 3.018.5 to dose 
up 17.4 at its high for the day 
of 3.0540, again nudging resis- 
tance at 3,055. The index rose 
L3 per cent on the week. 

Among leading insurers. 
Swiss Re, a recent favourite, 
jumped SFr31 to SFrLISO while 
the medium sized Baloise fell 
SFr85 to SFr2,475 on sell 
recommendations and profit- 
taking after this week’s half 


year figure s. 

STOCKHOLM offered a token 
recovery after some days of 
weakness, although falling 
bond markets held it down for 
most of the day. The Affars- 
vSrlden General index rose 7.3 
to 1,803.6. down 2.1 per cent on 
the week. 

The market's star performer 
was Pharmacia, up SKrll, or 
5.5 per cent at SKr213 after a 
London analysts’ meeting with 
its US merger partner, Upjohn, 
on Thur sday. 

ATHENS, staggered on Tues- 
day by the assassination 
attempt upon the Macedonian 
president, Mr Kiro Gligorov, 
halted a four-day losing streak 
yesterday with the general 
index up 10.68 at 91892, still 39 
per cent down on the week. 

Written and edited by WiHiam 
Cochrane, Michael Morgan and 
John ntt 


SOUTH AFRICA 

Johannesburg moved firmly 
ahead with strong demand 
noted in most sectors although 
golds headed lower as the bul- 
lion price remained static. The 
overall index rose 23.8 to 
5,729.6, industrials picked up 
429 to 7917.9 but golds lost 
17.7 at 1,486.7. Anglos picked 
up 75 cents to R209.25 and De 
Beers was 40 cents up at 
R102.75. 


Vienna beats a path 
down from the peaks 


Ian Rodger on the role of red and black politics 
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T he message in Vienna 
this week - although 
not delivered with much 
conviction - was that the stock 
market had finally bottomed 
out. 

The Vienna market has put 
on an unusually contrary per- 
former in recent weeks, head- 
ing determinedly downwards 
while many other European 
markets have been doing very 
welL 

In the year to date, the ATX 
index of 23 leading shares has 
underperformed European 
markets, excluding the UK, by 
14 per cent In the past month 
alone, it has underperformed 
the German market, which it 
normally echoes, by 10 per 
cent. 

There is no simple explana- 
tion for its behaviour. The Aus- 
trian economy continues to 
advance, although the strong 
schilling, which is tightly 
linifpri to the D-Mark, has been 
hurting the important tourism 
sector and the balance of pay- 
ments more than expected. 
And many companies have 
been reporting strong profit 
g ains . 

The negative influences 
come mainly from Austria's 
bizarre political scene, but that 
too is a surprise. In the past 
investors have paid little atten- 
tion to the opaque horse trad- 
ing between the "reds" (social- 
ists) and "blacks" 
(conservatives) that keeps 
their grand coalition on the 
rails. 

This year, however, the 
annual budget negotiations 
have been unusuall y acrimoni- 
ous, apparently because the 
new leader of the conservative 
People's Party senses a rise in 
his party’s popularity and is 
threatening to go for new elec- 
tions unless he gets more of 
what he wants. 

Many investors suspect that 
one of the main things he 
wants is a commitment from 
the red flnamv minister that 
Creditanstalt-Bankverein will 
stay in Austrian hands. 

The impending completion of 
the privatisation of Creditan- 
stalt, the country's second larg- 
est bank, has been another fac- 
tor driving down the market. 
Creditanstalt shares are among 
the most liquid on the market 


and are seen by some interna- 
tional investors as a proxy far 
the whole. However, since mid- 
July, when the government 
revealed an evaluation of the 
bank by JP Morgan, the invest- 
ment bank, Creditanstalt’s pre- 
ferred shares have lost 11 per 
cent of their value. 

Analysts say that the decline 
indicates that the JP Morgan 
valuation of Sch660 to Sch700 
per ordinary share is too high, 
and so the International offer 
of the government's 70 per cent 
voting stake, announced in 
Aiigust, is likely to faff. The 
privatisation would then get 
bogged down again in political 
bickering. 

Apart from political worries, 
Austria 
Indices (rebased) 


Jan 1995 Oct 

Source: FT Extaf 

investor confidence in Austria 
has again been shaken by poor 
disclosure practices of a lead- 
ing company. In April Macu- 
lan, a once high flying con- 
struction company, suddenly 
reversed a forecast of profit 
gains for this year, indicating 
that its profits would be lower 
because of problems in eastern 
Germany. Last month, the 
group admitted that "a consid- 
erable loss” was in store and 
that it had thrown itself on the 
mercy of its bankers. The pre- 
ferred shares have plunged 
from over Schl.200 a year ago 
to Schl65 this week. 

A final drag on the market in 
the past month has been the 
impending privatisation of 
Voest- Alpine Stahl, the big 
integrated steel producer. "Peo- 
ple who did not want to raise 
their Austria weighting sold 
other shares so they could buy 
this one,” says Gerhard Auer 


of ICE Securities in London- 

This week. VA Stahl 
appeared and was a roaring 
success, mainly because OIAG, 
the Austrian state industrial 
holding company, agreed to a 
very attractive price. In grey 
market transactions the shares 
were trading about 5 per cent 
above the Sch285 issue price. 

AH of which leads Mr Ger- 
hard Fleischer, strategist at 
Credi tanstal t Investment Bank, 
to believe that the market has 
bottomed for the time being. 

Mr Fritz Schweiger at Invest- 
mentbank Austria, adds that 
the Austrian market as a 
whole is now quite inexpensive 
compared with other European 
markets, with no risk premium 
against bond prices. "We are 
quite optimistic: we are 
looking for a 5 per cent gain by 
the end of the year,” he says. 

Ms Felicity Smith of ABN 
Amro Ho are Govett in London 
is less sanguine. She considers 
the Austrian market unreliable 
because of the lack of a strong 
domestic institutional investor 
base and relatively poor disclo- 
sure policies at many compa- 
nies. “We have Austria perma- 
nently underweight." Ms 
Smith says. 

Her strategy is to concen- 
trate on the shares of the few 
companies that are exposed to 
international competition and 
have high standards of report- 
ing. 

Mr Robin Horne of Klein- 
wort, Benson in London, sus- 
pects that the market recovery 
may be delayed by uncertainty 
about yet another part-privati- 
sation. 

B bhler-Uddeholm was 
floated earlier this year 
in difficult market con- 
ditions and the initial offering 
had to be scaled back. How- 
ever, both the company and 
the shares have performed so 
well that OIAG may be able to 
get away some more shares 
before the end of the year. 

So Mr Horne is looking for a 
Christmas or January rally. 
However, he and other ana- 
lysts suspect that any recovery 
will be shortlived. Next year's 
government budget negotia- 
tions promise to be even 
rougher than this year's, they 
say. 


ASIA PACIFIC 


LONDON EQUITIES 


Nikkei tops 18,500 with third straight gain 


Tokyo 

Active buying by foreign inves- 
tors and arbitrageurs led the 
Nikkei average to its third suc- 
cessive gain, and Its best finish 
in three weeks, writes Robert 
Patton in Tokyo. 

The 225 index rose 28597 to 
18,506.28. up 3.3 per cent on the 
week after a morning low of 
18,183.4, and a high of 18^47.43. 

The Topix index of aQ first 
section stocks gained 11.98 
points to 1,468.31. Winners 
topped losers by 770 against 
264 with 167 unchanged. Esti- 
mated volume totalled 381m 
shares against Thursday's 
263m, and the capital weighted 
Nikkei 300 index added 207 to 
finish at 275-79. 

In London the ISE/Nikkei 
was up 2J.3 at 1,258.60. 

Early movement was mostly 
downwards, under pressure 
from small- lot selling by bro- 
kers. Many players held back 
ahead of Saturday’s G7 meet- 
ing, but most foreign traders 
remained strongly on the buy 
side. Although total buy orders 
placed for early trading on Fri- 
day lagged behind sell orders, 
buy orders by foreign investors 


exceeded foreign sell orders by 
2^m shares. The return of the 
dollar to the Y100 level, and a 
Jiji Press report that Japan 
and the US will agree to toler- 
ate a further rise in the dollar 
when they meet in Washington 
this weekend, contributed to 
the positive tone. 

After a slow morning ses- 
sion, the market began to bufld 
up momentum in the early 
afternoon. Arbitrageurs bought 
stocks as index futures moved 
higher and shipbuilders, oils 
and some banks attracted 
active baying. Most sectors 
were up on the day, but large 
capital stocks such as steel 
makers and shipbuilders drew 
the most active trading and 
captured five places on the ten 
most active list. Mitsubishi 
Heavy Industries was the most 
active, moving up YB to Y805; 
among its competitors, Hitachi 
Zosen rose Y2 to Y515 and 
Kawasaki Heavy Industries Y4 
to Y440. 

Steel shares, although 
actively traded, posted mixed 
results. Nippon Steel was sec- 
ond on the most active bst but 
ended flat at Y355. Kobe Steel 
ticked up Y1 to Y279 and NKK 
Y2 to Y267, while Kawasaki 


Steel shed Y1 to Y359 and 
Sumitomo Metal Industries 
also off Yl, finished at Y289. 

In Osaka the OSE average 
gained 201.17 to finish at 
19,830.22 in. volume of 58.5m 
shares. 

Roundup 

Big gains in finanriak , textiles, 
paper a nd el ectronics issues 
lifted TAIPEI’s weighted index 
by 11326 to 5213.73, up 22 per 
cent on the day and 4 per cent 
on the week in turnover up 
from T$39bn to T$522bn. 

Financials rose by 2.65 per 
cent. International Bills 
Finance, the session’s most 
heavily traded issue, gained 
T$0.70 to T$17.90. Textiles and 
paper saw late bargain hunting 
as the sectors climbed by 3.1 
and 3.0 per cent and electron- 
ics, which had suffered from 
heavy selling by foreign insti- 
tutions, was lifted by the corn- 
puts' maker Acer, which pro- 
duced a good September sales 
report and lifted the sector by 
L6 per cent 

BOMBAY’S brokers said that 
domestic institutional funds, 
led by the Unit Trust of India, 
sold strength because they 


needed cash for redemptions 
after a depressed period in 
Indian equities. 

So. while foreign funds were 
said to be buyers, Thursday’s 
promise of a revised system of 
carry forward trading was only 
moderately rewarded, the BSE 
index rising 35.56 to 3,59827 for 
a gain of 3.4 per cent on the 
week. 

SEOUL broke the 1,000 bar- 
rier on aggressive buying by 
institutions, the composite 
index rising 13.01 to 1,002.06 for 
a rise on the week of L5 per 
cent 

MANILA recovered from a 
midsession correction to close 
with the composite index 2224 
higher at 2,640.77, a week’s 
gain of 0.4 per cent 

BANGKOK bought blue 
chips, mainly financials, and 
the SET index rose 12.63 to 
1227.44, 2J> per cent better on 
the week. 

SHANGHAI Bs ended, down 
on heavy selling in the mar- 
ket’s second largest stock, 
Shanghai Tyre and Rubber, 
after poor interim results. The 
company's shares fell 50.004. or 
12 per cent to $0206 and the 
index lost 0262, or 0.62 per cent 
at 582 1L 
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21 

3 ib 

(* 407 b) 

4 Z) 

3 

15 b 

sm 

14 

23 b 

27 

(* 378 ) 

390 

5 b 

IBb 

Hwn 

750 

20 b 

63 b 

66 


15 

26 b 

HoBs-toycs 

MO 

H 

flb 

rm 

BOO 

3 b 

2 BK 

40 

as 

30 

50 b 

(* 175 b) 

180 

3 b 

10 

NBBCTSpm 600 

M 

BBh 

» 

6 b 

27 b 

51 

Tasco 

300 

22 

30 b 

P® 5 ) 

950 

8 

42 b 

BBb 

30 b 

50 b 

78 b 

1 * 31 7 b 1 

330 

S 

> 3 b 


11 ait 3 26 

n 5 ii i9» 

Bt4 24 3Dh 41*t 
« 5 10 ll 

12 18 22 22 

Pi 5 11 18» 
22 20 25i> 34 

*7 13H 25 36 

l«4 42 5DH BIK 

p> 4 mt IBHr 

M m 2Pi 34 


n BOO 20 4SH 

r8141t) 850 114 21 

Knofisber 500 11 3B 

r503V4j 550 - 10 

Land Socur an rev, ao 

(*612v,) 650 It BM 


20 4SM 59H 4b lfltt 33 

1% 21 34 X 45H 5B14 

11 38 Ch 7 19 30>t 

- » 20 46Mr 5DH 60 

fib 3D 42 2 13 19b 

b Bb U 3714 44 46 


■larks &S 420 Mb 22b 32 2b 10b 15b 

r*Z7b) 460 - 6H UH 3Zb 36 39 

NaOMnt 600 2Sb 4flb 51 2b 15 27b 

r821) 650 2 20b 29 30 40b 54b 

PdhoGhi 500 4Eb BS BM - 6b 9b 

r544b) SO 6b 21b 34b 11b 25 28h 

RHitCff 550 13 34b 47 7b 20 30 

(*552) 600 1 13 25 48 Sib SB 

Royal loses 360 13 2BH 3Eb 3b 13b 23b 

(*3G9b) 390 1b 15 22b 21b 30 41 

SataBbuy 420 14 M 32b lb Ob 13 

r«30H) 460 b 7 Ob 23b 23 35 

SteS Trans. 750 12 33 44 4» IZb 24 

(*75Eb) 600 - 10 Wt 44 52 

MOBdeiA 650 IBb 32b «b 6 23 30 

r6S4b) TOO - 12b 21 45b 53 5B 

sk Oort 430 m, a ant i m w 

(*452) 460 7 26ft 38 13 V 37 

Storehouse 300 9 18 24b Sb 10 13 

ram 330 - s 12 24 28 so 

Hares Mr 550 10 2M Mb 8 m 29b 

<*550M) 600 - 11 20b 49b S9b 63 

Trtdge 30 2 5b 7b i 6 6b 

ran 35 H SH W 4H 9 9b 

UnSflVtr 1230 17b 45 67 Bb Z7 43 

n25Sb) 1300 IK 22 42 44ft 56b tfe 

Zeneca 1150 S 77 ISO 9 43 6Tb 

n>62W 1200 5b 52 76 37b 68b 90 

Opka Urn ft* bay It* Fei Hg 

BAT tab 500 m Mb Bb 2 9 16b 

P540) 550 11b 30 37 10 28 3B 

SIR 300 24. 31b 35 I 4 B 

1*321] 330 4b 13b 17 11b 16 2 2 

OT too 700 02b »4 94 6 IS 26 

n«b) 750 30 53b 66 22b 37 46b 

MTAcm 390 W 22 21 4H lift 14 

pB8H) 420 4 B 14 22 29b 3l 

CadboyScb «0 41b 64 58 1 G 11b 

r*S7) 500 II 27b 3» 12 20 27b 

Easton Sec 950 25b 21 27M b 1 

fW2K) 1000 1 b - 27b 31 32 

EEC 330 1SK 23 10 3 8 10b 

f340b) 360 2 lb 15 20 24 26 


15 21 15 

17b 24 8b 

Bb 15 21 

IB Oh 7 

7 10b 30 


Abbey Natl 550 
(*S53v>» EDO 
Amaral 260 
(■271ft 280 

Bmctays 700 
(*74flbl 750 
Blue Ode 300 
P308b* 330 

Brttth Gas 240 
(•2591 SO 
Dttuns 360 
(-371b) 390 

RaotB 260 
r2B4t 280 
Fata 240 
(*241b1 260 

msdonn 160 
C*173bl 180 

Loreto 150 
pfi5bl 100 
Nall Power 460 
r*S4) 500 

scaiw 330 
C357b) 360 


550 28b 40 43b 

ECO I IBb 22 
SCO 2Sb 32b 39 
2B0 14 2Tb IteV 

700 64b aw 87 
750 31 48 57 

300 20b 2Bb 33b 
330 7 15b IBb 

240 2D 24b 27 
250 7b 13 16b 
360 2fi 33b 42b 
390 11b IB 27b 
260 5 5b 4b 

280 - b - 

240 IB 19 19 

260 4 7b 1(M 

160 15b WW 21 
180 4 lb IB 

150 12b IB 19 
ISO 4 7 10b 

460 32 43 48 
500 10b 21 27b 

330 25 38b 45b 
380 15 2DK 27 

110 5b 8 9b 


nil’s! 120 


15b 29 3ft 

« 60 E4b 

5b 10 IZb 
14 19 21b 

Bb 19 24b 
23 39 46 

7b 13 ttb 
24b 29 JSb 
W 5 Bb 
10b 13 U 
9 17 It 

25 32b 31 

1b 2 Zb 

J7b 18 IB 
0 11b 15H 
22 24 3b 

2 4b Bb 
11b 13 18b 
4b 7b 9 
Kb 19 20 
7 11b 17b 

26 30 36 
4 7b Bb 

IN 19 20 
4b 5b 7b 
11 11 13b 


RISES AND FALLS 



Rises 

On Friday ■ 

Fate 

Same 

< 

Rises 

Mine week 
Falls 

Same 

British Funds 

O 

• 62 

10 

170 

113 

77 

Other Fixed Interest 

0 

3 

11 

3 

3 

64 

Mtoeral Extraction 

79 

62 

88 

312 

397 

436 

General Manufacturers 

SO 

180 

405 

637 

577 

2.064 

Consumer Goods 

47 

59 

120 

273 

238 

BIB 

Services 

107 

115 

329 

580 

529 

1.650 

mattes 

14 

27 

17 

101 

96 

93 

Financials 

100 

79 

239 

411 

467 

1.212 

Investment Trusts 

102 

84 

422 

414 

458 

2.168 

Others 

54 

31 

51 

213 

230 

238 

Totals 

593 

702 

1.692 

3.114 

3.208 

8.619 


Data based on these u amp n wi toM on ttw London ! 


TRADITIONAL OPTIONS 


Fxst Deafinga 
Last DaafriQS 


Sept 25 Expiry 

Oct 6 Setdement 


CaBx Araatrad, Antonov, Gardner Qrp, MAD, Morrison Qrp, Vaux. Puts: Eurotunnel. 

LONDON RECENT ISSUES: EQUITIES 

issue Aim MhL Ctooe 

pnee pad cap 1885 price Net Div Gis P/E 

p up (Cmj High Low Btocfc p ♦/- dlv. coi>. yM ntn 

50 F.P. 14.1 71 50 ConsoBdtaad Coal 64 - - - - 

- FP. 5.02 125 120 tEuro Sates Fin 125 - - 

- FP. 5J5 40 25 Hay & Robertson 39 v- - - 

- FP. IIP 80 88 timer worktops 7i -2 - - - 

6S FP. 16LB 80 84 Mayflower BB 2M)J67 2£ 13} 50i 

45 FP. 17JB 61 52 tMUHMmSa v- - - 

- FP. 1B3 105 100 Mrenry Vtt 105 - - - 

- FP. 5A3 BB 70 fOmricars 88 Hvl5 4 JO Zi 14.6 

- FP. 14 A 81 60 Pembertons 60 v- - - 

100 FP. 306 104 99 Ptetst EWdsh IK .... 

400 FP. 3.02 400 400 tPnsaMJ NBi End 400 v- - - 

125 FP. 13.2 133 6*2 -fSCS StesCte 128 .... 

149 FP. 4&1 183 168 Universal Salvage 183 +2 Mv5.07 1.7 3.5 21 2 

- FP. - h h Upton & Slhn Wts h .... 


Hv15 4J ZI 14.6 


183 168 universal Salvage 1B3 *2 Mv5.07 1.7 3.5 21Z 

>a ^ Upton & Slhn Wts % - - - 

I Mart**- For a U eupbrarion aT si Oder symbols please rater K> The London 


RIGHTS OFFERS 


High Low Stock 


Issue Amount Latest Closing +or- 

prtee paid Rerun. 1905 pnes 

p up date High Low Slock p 

320 NB 14711 102pm 93pm Afcimase 100pm -2 

105 f® 24/11 17pm 5pm An^Eastn Plants 16pm 

16 Ml 2371 D 2pm 1pm Barts ipm 

275 Ni 13/10 51pm 26pm Close Brothers 37pm +1 

490 Ml 13/11 103pm 50pm Forth Port 103pm 

500 Ml 1W10 87pm 69pm Johnson Matlhey 81pm 

950 Ni 8/11 152pm 121pm RMC 133pm -5 

pm pranun. 

FINANCIAL TIMES EQUITY INDICES 

Oct 6 Oct 5 Od 4 Oct 3 Oct2 Yr ago *W^i ‘Low 

Ordnpiy Sham 2612.9 2826L4 2827 J 2813.7 2607.5 2310x1 2B6&5 2238.3 

Ord. dv. yield 4.10 4JH 4JJ8 4.10 4.11 445 4.73 4 02 

P/E ratio ns* 15.73 15^1 15^2 15.73 15.69 17.63 21^3 15>17 

P/E ratio na 15J4 15-62 1543 15-56 15,46 17.43 2221 15£S 

Tor 1995. Qktteaiy Sham Index since ccmpltoon : high 271 3^ ato34. kM 49.4 20W4Q 
FT Ortroy Sham index ban dan 1/7/35. 

Oitfinrey Sham hourly changes 

Qpan 900 10J0 11.00 12J0 laJO 14kflt> 15J10 1O0Q lOgh Law 
2Q2BJ 2627.4 2621.5 261 SJ 2615.7 2613a 2609.7 26095 2612.6 26295 26052 


39 

15B 

260 2» 

29 

33 

5 

11 

13 


Od 8 

Od 5 

Oct 4 

Od 3 

Oct 2 

Yr ago 

B 

n 

r 

2N m 

11 

22b 

13 

20b 

23 

S£AO btvpatos 

2&058 

29244 

27.768 

29.401 

28048 

20374 

Cm. 

T 

Tarmac 

90 7b 

iib 

13 

4b 

6b 

9b 

Equity turnover f£m|T 

■ 

1944.5 

1931.1 

2033.2 

1275.0 

14205 

at 

46b 

rttbt 

100 3b 

fi 

B» 

IDtSr 

12b 

15 

Equity bargainet 

- 

33J251 

33^75 

35.784 

34,796 

24j506 

u 

Thom EUl 

1450 77 107b 142b 

Z7» 

41b 

40 

Shares traded (mljt 

- 

7766 

775.3 

580.4 

485.3 

4742 

r*l 

31 

H483b| 

1500 Sib 

80b 

TU 

5Db 

84b 

69 

lExdudng totre-mpM buiiMH and aveoare tunowr. 





G 11b TomHre 240 
20 27b r240b) 260 

J „ • Urefertytop are 
31 *• band on MlUwi 

8 10b Ocioftw 8 Ton 
24 26 OpUSK 22338 1 


17 22b 20 
7b 14 18 


5 10K 11» 
15 «b 219 


' Underlying security price. Premiums down n 
based on aMUwiwit [re» 

Ociober 6 Total contracts. Equity and Index 
op uona. 22336 Cans: 10205 Puts 12.133 


FT GOLD MINES INDEX 



Od » tog 
5 oa day 

fkt Year 

4 ago 

Grass dhr 
yWd % 

RE 

rate 

82 wsak 

Iteh low 

Sold Utees Index (34) 

195123 OD 

195137 2232-40 

132 

- 

230473 153731 

■ Regional haScre 

Africa |161 

271965 +0.4 

270828 351036 

338 

25.08 

371137 3428.19 

ABBtntedatS) 

235563 -03 

2362.30 292138 

215 

25.92 

295149 176830 

North Amenca (12) 

1671K -02 

1676.48 1767.10 

080 

48.00 

1&31.00 1348.18 


Copyright, The FlnmeU Times Umtsd 1W5 "FT Gold Unas Max’ p a aademarii tri The FtoancW 
Itotee Unwed, rgurea m bractots show ftomber of comparees. Bass US CMam. Base VSPns: IQOOjOD 
31/12/92. t Parsat must prices were unuvnflnOis lor mo sdttm. 


d ks Echos 

muiccuLiaaB LrfrMmArEmemb 

tha FT can help you reach adtfitional business readers m France. 

Our fink with ttia French business new£*Japer, Los Echos, gives you a uni£?ja 
recmtimenl advertising opportunity tocapita&£& on Bw FTs European 
reabersNp and 10 further (aigei the French business worid. 

For Monnailon on (bibs and lurther details pls&ss telephone. 

Toby Rndan-Croftaon+44 171 8733456 
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financial 


TIMES WEEKEND OCTOBER 7/OCTOBER S 1995 


LONDON STOCK EXCHANGES Dealings 


Details of business done shown boknv have been taken with consent 
from last Thursday's Stock Exchange Official List and should not be 
reproduced without permission. 

Detals relate to those securities not inducted In the FT Share Information 
Services. 

Unless otherwise indicated prices are in pence. The prices are those at 
which the busfoess was done In the 24 hours up to S pm on Thursday and 
settled through the Stock Exchange TaSsman system, they are not in order of 
execution but m ascending order which denotes the clay's highest and lowest 
dealings. 

For those securities In which no business was recorded In Thursday's 
Official List the latest recorded business In the four previous days is given 
with the relevant date. 

t Bargains at special prices. $ Bargains done the previous day. 


British Funds, etc 

Treasury 13*,% Slk 2W0AM - £1234 
STS3jJ B9Se85> 

Corporation and County 
Stocks 

ara*i^iam Carp 3% Stk t947for afteri - 
£324 (4Oc05) 

Bnnbnharn Carp 34% SUi 1B46(or after) - 
£37% WOcfl5) 

Croydon Corp 34% Stk - £375* (4CX95) 
Leads Cm 3% Dan Stk lB27tor afrar) - E30 
pOc95) 

Leicester Qt» Count* 7% Ln Stk »19(Rtifl) - 

£81 H 

Manchester Corp 3% fha Cons Stk 192B(or 
Otter) - EE 1 * |40cS5] 

Mancnaster Corp 1801 3* Red Slk 1941 (or 
oner) - £32*4 (40c35) 

Salford (Ctty ofi 7% Ln Stk 20l9fftegj - ESltf 

Foreign Stocks, Bonds, etc- 
(coupons payable in London) 

Hingary-lRepubBc oA r‘ 2 % 3ng BdstAssd 
Lor I960 Se« l - C40 (JOc95) 

Sp*<G«vt of) 4H(Saaied Bdat - £42* 
(40(95, 

Abbey National Sterling Capital PLC8%% 
Suocrd Old Bde 20O4(Br£V«tre) ■ Cl 00 
QOcSS] 

Abbey National Treasury Sava PLC 6% GM 
NO 1999(Bf£1 000. 10000. 100000) - C33S5 
41* pflS«95) 

Abbey National Treasury Servs PLC B% Old 
Bda 2003 (Br £ Var] - £98.1 (40c951 
ASDA Group PLC 04% Bde 
ZOOZtSrCIOOOSI 00001 - £10590 (40c35) 
Barclays Bar* PLC 0.875% Undated Sutoortf 

nis ■ sncB boos, 

Bradford A Bmgley Buidtog SooeTyCoiarod 
RtgRlaTtts KXEHBag MutttPIOOO] - f37\ 
Bradford 8 BEngley Butting SortetyConared 
Rig Rta Nts 2003 (Bf E vari - £374 
(30C351 

Bdtbb Gee toil Finartte BV Zara Cpn GW 
Bde 2021 (Br SVar) - S14U (20cS5) 

Bn ban Gas PLC 7%<h Bds 2000 (Br £ Var) - 
C3S4i J* P9Se9Sl 

British Gas PLC 10%% Bds 2001(Br 
ciooaioowHiaoooo) - £1114* .6$ 

British Gas PLC 84% Bds 2003 (Br £ Voi) - 
E90U |4Oc05) 

Britton Gas PLC 8 V» Bda 2009 (&■ C Var) - 
E10Q (30C951 

Brittrti TalecarrmrtcaOonB PLC Zara Cpn 
Bds 200D(Br£1000&1DOOO) - £71% (3Qc95) 
British Talecorerniavcalkna PLC 74% Bds 
2003 (Br C Wort - £94.15 flOaBB 
British T rtecnm rm *i inatiora PLC 8%% Btb 
2020fBrEVarsl - £96% 7 P9S»95) 

Burnish Control CapnrtUereay) Ld 94% Cnv 
Cap Bds 2006 (Rag CiOOO) - Cl 61 4 % 
Burnafi Castro CapMWersey) Ld 94% Cnv 
Cap Bds 2006(BfCSOOOa5tXSXJ( - Cl 56 
CheXertiam 8 Gfloucesler PLC n%% 
Pwp^ubard Bds - Cl 19 (40c95) 

Commsdai Union PLC 8£2S% Gta Bds 
2005 - El 05 (20c95> 

□aniremgandom of) 6*% Nts 1996 (Br C 
Var) - £36% 

Easnem Group FriLC 6%% Bds 2004(Br£ Varst 
-£9r*» (20C95) 

Brsportfinans AS 6% Nts 1999 - SC854 
(40cfl5) 

Bf Enir xtx l ae Finance PLC 8%% GW Excn 
Bds 2006 Peg CSOOO) - Cl 01 4 DOc95) 

Elf Enterprise Firm* PLC 8%% GJd Each 
Bds 2006(BrC50mai 00000) - £99% 4 
Export-Import Bank of Japan 84% Gld Bds 
2005 (Br S Vari - S98.35 
Forte PLC 64% BOS 1997 (Br CSOOO) - 
£1014 

Fans PLC 9%% Bds 2003 (Br E Var) - 
EKB'a pOc95) 

Glaxo Weticonw PLC 84% Bds 20Q5(Bit 
Von) -£101 

ones PLC 10 %% Mb 1997 (Br C1000 & 
10000) - £1044$ %$ 

HSBC Hotrtngs PLC 04% SubOrd Bds 2018 
IBr£Vw) -£1024 (29Ss9S) 

HafUax BUkflng Society 64% Nts 1997 
(BrCVart -£10396(40(95, 

Hrttax BufUng Society Coflared Rtg Rie Nts 
2003 (Br E VaO - £974 (30c95) 

Hanson PLC 94% Cm* Subord 2006 (Br 
£Van-Ei0l4 4 4P8Sa95) 

Hanson Trust PLC 10% BOS 2008 (BtCSOOO) 

- £1054 (2SSe951 

Japan Development Bank 73% Gtd Bds 
1999 IBrSvatous) - $1044 
Laamo PLC 94% Nts <9®9 (Br £ Vari - 
C1034COc95) 

Lloyds Barit PLC 74% Subord Bds 
2004(BrfVBrtous) - £914 
Lloyds Bank PLC 104% Subord Bds 
1998(Br£1000Ql - Cl OS. 05 b5 2 (29S«951 
London Bectncny PLC 8% Bds 2003 (Br £ 

Va) - £974 

Nation* QrM CO PLC 74% Bds 1996 (9r C 
Vari - £99.9 100/* (40C95) 

Nation* Waotnrinsler Bank PLC 114% 

Sutxrf N» 2001 (Br SVar) - £1134 
P9S«*5| 

National Westnunsuv Bar* PLC 11 4% Und- 
SUiNS CTOOWCnv to PTflRag - £1084$ 
Manorial Westminater Bank PLC Ii4% Uno- 
SiXVhs ClOOOfCnv to PrflBf - £1.07 
OOcSS) 

NaOarwide Bukring Swriaty Zera cpn Nts 
1998 (Br E Var) - £60*4 
Nippon Telegraph and T e lephone Corp74% 

Nts 1999(81*1000.10000.100000) - II0S4 
Pterson Siertfcig Two PLC 9.5% Gtd Bds 
2004 (Brt Vary ■ C1044 I30c951 
RTZ Canada He 74% Gtt Bds 
1998(Br£500061 00000) - £994 
Rediand Capita PLC 74% Cm Bds 
20Q2(BrCUlQQ&10000) - CB34 
Royal Bank at Scotland PLC 94% Undated 
Subord Bda (Br £ Vari - C964 BOcSSq 
Raya Insurance Hugs PLC 94% Subord 
Bda 2003. (Br C Vart - £104 EOcBS) 
SaneDurytl) PLC 8J5% Nts 200«Brf: Vare) - 
E1014 

SdneouryW) PLC 825% Nts ^OOOTReg) . 

£1014 

Strinsbury g.NCtrannei tsrandsjLd 
B4%CmrCapBds 2005(Br £5000*100000) - 
£1284 G9SeB5) 

Scottish Amicable Finance PLC 8-5% 

Undated Subord Old Bda IBrEVari - £84 4 
SB&BOAHD PLC B4% Bds ZOOSfflr c Var) - 
£98.15 

Smnnkfine Beecbam Capital PLC 74% Gtd 
Nts 1998 ®r £ Vari - C101 
SnrittMne Beecham Capita PLC 84%Q*d 
Nts ?0lK)(BrC1 tWO, 1 000051 (WOCXtl ■ 

£100.65 (29S«95) 

Standard Chartered PLC UndPrlmCap 
FRN(SerS!) |Brt10000*3000C) - *75 75,*, 

State Bark at New Soutn wales Ld 64% 

Bda 2O00(Br*A Var) ■ SA334 934 (40c95| 
State Bank cri New South Wales Ld 94% 

Bds 2003 IBr SA Vai) - SA1034 (40c95| 
Tarmac Finance (Jersey) Ld 94% Cnv Cap 
Bds 2006 (Reg £1000) - £96 
TeteSLyfe mtfln PLC/TeteSLyie PLC 54% 
T&LttFnGcSds 200 1100 W/WtsT&LPLC - 
£85 (30cB5) 

Teeco PLC 84% Bds 2003(Bi£Var?i(FyPd) - 
£125 (30c95) 

Tesco Capital Ld 9% Cnv Cap Bds 2005fRea 

Ci) - £1234 J 4 4 4 4 5 4 4 6 4 4 4 

4 .56 7 

Tesco Capital Ld 9% Cnv Cap Bds 
2OQ5(BrfSO00* 10000) - £12425 124 4 
Thames Water PLC 94% CnvSiXiiWBda 
2006fffe£5000&50000] - £123 4 |29Se95) 

Tokyo Electric Power Co Inc 7**» Nts 1996 
(Br £ Van - £99-4 4 0OcS5) 

U-Mmg Manna Transport CorporaUonl >2% 

BdS 200 1 (Reg In NkiN 91000) - 5101 
(283e95) 

Wartxrgp.O) Group PLC 9% Perp Subord 
Nts (BepNtsBrt} - £91 
Woofwich Buirrfng SockHy n%% Subord 
Nts 2001 -ni24 P9SeBS) 
romshire El e ct uary Group PLC 84% Bds 
2005(Br£Vart - C99J pOcSB 
CredH LoceI De France *200m 025% Nts 
2674/98 - Si 00.4 (30c95) 

Eixoflma DMZOOm H.75% Debt msts 3010/ 

2000 ■ DM100 (4Qc95) 

Srme Bank cri New South Wales Ld 9% Bds 
2002 (Br *A Vari - SA102J 1B2J55 C?Oc35) 


SudweetdeuBctMLandbank CopMktaPLC 
DMSOOm 7% Debt Irert 2OIBG005 - 
£44302402 pOc95) 

Swss Bank Corporation £2SGn 8.75% 
Subord Bda 20AS/200S - n 004 

Sterling Issues by Overseas 
Borrowers 

Asfam Development Bank !04% Ln Stk 
2009(F)eg) - £1144 

Bar* of Greece 104% Ln Stk 2DT0(Rng) - 
£1014 C20C951 

Chkst ForKrier De France 144% Gtd Ln Stk 
2007(Reg) - £1454* 

European kivastmera Bank 9% Ln Stk 2001 
(Red - £105*4 (4dc95) 

European Investmert Bank 94* Ln Stk 
2009 - £1074 :: PSS095) 

European Invua tnwni Bank 104% Ln Stk 
2004<RsgJ ■ £11344 
Ecxdpean krwestment Boric 11% Ln Stk 
2002(Heg) - £114% 5*2 BOC95) 
krianidJanal Bonk for Rec 8 Orv 94% Ln 
Stk 2010(RBg) - £108[| 

International Bank for Hec S Dev IliK Ln 
80(2003 - £119,* .i 
Ireland 124% Ln Sik 2008med - £1294 
J** 1* 

Petnrieos Mexi ca nos 144% Ln Stk 2006 - 
£109 (20c95) 

RxtugiriCRep of) 9% Ln Stk 2016(Re^ - 
E100|{ OOcS5) 

SpafnPQngdom of) 114% Ln Stk 2010(Rag1 - 
Cl 22 4 (29Se951 

Snedengongdam of) 94% Ln Stk 2014(80 - 
£107 6(30095) 

Transcanada Plpdtnes Ld 16*2% 1st Mtg 
Pipe Line Bds 2007 - £148 (20C95I 

Listed Companles(exc!uding 
Investment Trusts) 

API Group PLC X85% Can Prt £1 -60 
(30C95) 

ASH Capital FmanceVJereeyTLd 9*2% Cnv 
Cap Bds 2008 flog Units loop) - £744 
RKe95) 

Akaxandere HWga PLC a A‘(RsLV]Ord Idp - 
12 

Alexanders Hdgs PLC 94% Cura Prf £1 - 70 
Aleun Group PLC 625p (Net) Cnv Cum Red 
PrtlOp-994 

Aited Domeoq PLC ADR <v.1) - 3652 
POc95) 

AIM Domeoq PLC $4% Cum Prf £1 - 63 
(20c95) 

Albert Domacq PLC 74% Cum Prf £1 - B3 

pocas) 

Ailed Domacq PLC 1l4% Oeb Stk 2009 - 
£124 4 4 

AUad Domeoq PLC 5*4% UnsLnStk - £564 
OOc95l 

Mkd Domeoq PLC 74« Uns In SO. - £804 
(4OC0BI 

Atfed Domacq PLC 74% Uns Ln Sik 93/98 - 
£97 

Ailed Domecq FtnancM Seres PLC 64% 
GtdCnvSubordBdE2006 RegMiriUEIODO - 
£994* 

Atvts PLC 5.5% Cnv Cum Non-VTg Red FVf 
£1 - 812 

American Brands me Shs of Com Sik S3. 125 
■8424 

Amentech Corp Sin Of Cam Stk *1 - 
381.66* 

Amhiex PLC Ord b£DD5 - 56 8 
An&an Water PLC 54% mdox-Urricad LnStk 
2008(6.4698%) - £1334 
Angtovaal Ld N Ord RtJJXBI - £224 (30c95) 
Apaflo Meub PLC 8p(Nel) Cum Cnv Red Prf 
lOp - 122 4 (40c95) 

ArookWncfHWgjU PLC Ord Sp - 310 
Aaproy PLC 823% Cum IndPrf £1 - 694 4 
704 

Audax Properties PLC 1 1% 1st Mtg Oeb Stk 
2021 - £112 i 1 * (40095) 

Automated SecuttyfHidgs) PLC 5% Cnv Cum 
Rod FVf £1 -30 40 

Automated SecurttyfHldgsl PLC 6% Cnv Cum 
Red Prf £1 - 39 404 

Automotive Products PLC 9% Cun Prf £1 - 
94 

BAT Industries PLC ADR (2:1) - 31 7JJ45+ 
.7294(HH}» 

BET PLC ADR (CD - S6 -17472$ 

BET PLC 5% Pap Deb Stk - £50 (20c95) 

BOC Group PLC ADR (Id) - 3123)6 
BOC Grow PU5 3£% Cum 2nd Prt £1 - 58 
(30c95) 

BOC Group (AC 124% Uns Ln Stk 2012/17 

- CI28J2S 4 (30c9S) 

BTP PLC 73p$+m Cnv Cun Bert Prf I Op - 
I76(40e95) 

BTR PLC ADR (4:1) - *206 1.1 
Bank ol ketandtGovemor * Co of) Units NCP 
Stk Sis A £1 * EB UqrJdaUon - £12 
(30C95) 

Bank of IrelarxHGoverrior & Co of) Utrits NCP 
Slk SraA lr£1»ft£9 UqUdatlon - K11 1 .66 
Bank ol ScotMrKKGoranwr * Co of) New 
84% Non-Cun imj Prf Stk £1 - 1144 4 
140095) 

Banner Homes Group PLC Ord lOp - S 
(30c9S) 

Barclays PLC ADR (4:1) - *4726 
Bodays Bartv PLC 12% Uns Qw Ln Stk 
2010 -£121 

Barclays Berk PLC 16% IXw Cap Ln Slk 
2002/07 - £1384 

Bordon Group PLC 7-25p (Net) Cnv Red PM 
25p - 62 3*2 (ZOC95) 

Bardon Group WjC 1125p Cum Red Prf 
2005 lOp - 1034 4*2 
Bunata Exploration Ld Old R0D1 - ISO 
(30c8S) 

Barr 8 Walace Arnold hurt PLC Ord 25p - 
217 (40c95) 

Bass PLC ADR (2:1) - *20.3$ 

Bass PLC 104% Oeb Slk 2016 - £1154 
Base PLC 4*2% Uns Ln Slk 92/97 - 1254 
Bass PLC 74% Uns Ln Slk 02797 - £89 
(20c95t 

Bass hvesmwms PLC 74% Uns Ln Stk 92/ 

97 ■ 5284 (20C95) 

Bergesen d-v AS 'B' Non Vtg Shs NK2J5 - 
NK140.18* 

Birmtn^am MUshkoa BuAdkig Sac 04% 

Perm Ira Basing Shs £1000 - £934 4 4 

4 

Blue Circle Industries PLC ADR (1:1) - £33)16 
Blue Circle Indicstriee PLC 54% 2nd Deb Slk 
1964/2009 - £77 

Boddbngign Group PLC 94% Uns Ln se, 
200005 - ri00E9Se95) 

BootfHeray) * sons PLC Cun PH (525%) Cl 

- 65 (30c95) 

Boats Co PLC ADR p:1) - SIB. 42 
Bradford * Btngley Budding Sodetyi 1 4% 

Perm hi Bearing Shs Cl 0000 - £1 154 4 
C30c85) 

Bradford S Bngley Bulksng 5ocMty13% 

Perm im Bearing She Cl 0000 - £1294 
Brent iraunaoonal PLC 0% Cum Red Prf £1 
-97 (40C961 

Brem walker Group PLC 65% 3rd NorvCum 
Cnv Red 2007/10 £1 - 1 *» (40c9S) 

Bndon PLC 64% Ura Ln Sik 2002/07 - £80 
I40c95) 

Bristol Water PLC 84% Cum frrd PrMM - 
1114 

Briaol waier HWjs PLC Ord El -£11.6 
12.05 

Bristol Water Hldgs PLC 675% Cum Omr 
Red Pri 1B9B 9 h £1 - 215 p?Oc95) 

Brirttri S Wart BiriUng Society 134% Perm 
W Bearing Sria CIOOO - Cl J1 4 2 \ 

Britannia Butting Society 13% Perm bn 
Bearing Sis CiOOO - £1274 8 4 
BrHJrti Airways PIjC ADR (Hhl) - £47.1 
47.174 S 744 4 5 

Brtilsh 3 Amencui F3m rtdgs PLC Ord Stk 
5p - £8 (20c95) 

British- Amencai Tobacco Co Ld 5% Cum Prf 

Slk £1 - 55 (40cB5) 

Brittsh-Amertcan Tobacco Co Ld 6% 2nd 
Cum M Sik £1 - 65 ()Oc95) 

Bntlsfh Finings Group PLC 5.5% Cnv Red Pr! 

£1 -6SGOC95) 

British Petroleum Co PLC 6% Cum 1« Pri £1 

- 90 

British PetKriojm Co PLC 9% Cum aw Pri 
Cl -99(40c35) 

Brirtsh Steel PLC ADR (10:11 - *274 .77 
Briuan Steel PLC 11* 2 % Deb Stk 2016 - 
£124 4(300051 

British Sugar PLC 104% Red Deb Stk 2013 

- £1166 7,*, (3O0S5) 


FT-SE ACTUARIES INDICES 

The FT-SE 100. FT-SE Mid 250 aid FT-SE Actuaries 350 Indices and tha 
FT-SE Actuaries Industry Baskets are calculated by The international 
Stock Exchange erf the United Kingdom and Republic or Ireland Limited. 
© The International Stock Exchange of the United Kingdom mid Republic 
of Ireland Limited 1994. All rights reserved. 

The FT-SE Actuaries All-Share Index is calculated by The Rnancial 
Times Limited In conjunction with the Institute of Actuaries and the 
Faculty of Actuaries. © The Financial Times Limited 1994. All rights 
reserved. 

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 Indices, the 
FT-SE Actuaries Industry Baskets and the FT-SE Actuaries All-Share 
Index are members of the FT-SE Actuaries Share Indices series which 
are calculated in accordance with a standard aet of ground rules 
established by The Financial Times Limited and London Stock Exchange 
in conjunction with the Institute of Actuaries and the Faculty of Actuaries. 

“FT-SE" and “Footsie" are Joint trade marks and service marks of the 
London Stock Exchange and The Financial Times Limited. 


t Ebbrun Estate PLC 104% is Mm Dab Slk 
9 2012 - F11S4 OOc95l 

Brtxvw ErtrtB PLC 1 1.75% IS Mrg Deb Site 
, 2016 - £124 (20606) 

1 BrtMMUCbn) PLC 54% See Ln Slk 2tx» - 
£79$ 

t Bnanf HakSngs PLC 4Jp (Not) Cov Cwn 
J Red Prf 20p - 58 9 60 

f ftigmiAJM B OP PLC Ord Sts 5p 55 
t BJmnrtHJ»jHW0s PLC 64% 2nd Cum Prf 
1 £1-1 124 (40c95) 

Bunnah Cartrrt PLC 8% Cun Is! Pri Slk El 
i -85 

l Burmah Ces&u PLC 6% Cum 2nd Prf PI - 
65 7 

Bumari Casual PLC 74% Cun Red Pri £1 - 
734 

Bumari Casual PLC 8% Cum Prf £1 - 81 4 
Bumdene investments PLC 15% Uns Ln Sik 
2007/12 - £123 5 (30c85) 

Burton Group PLC 8% Cnv Uns Ln Stk 1996: 
2001 -£94 4 

BUM Mining PLC 10% (Not) Cm Cun Red 
Prf 1994 lOp - 3 

CRH PLC 7% -A* Cun Pri b£1 - E0.7 
(400951 

Caffyns PLC 10% Cun Pri £1 - 106 (30cB5) 
Csiclo Engineering Group PLC 104% Cun 
Rad Pri £1 - 103 (40c95) 

Cartels Group PLC 4 J8% (Neq Rad Cnv Pri 
1998 £1 -65 (2BSfl95) 

Carlton CanvnunicaUana PLC ADR (2:1 1 - 
S324 4 (4Oc06) 

Cam Man Htdgs PLC 42% 2nd Cum Pit £1 
- 62(29So95) 

Crtarpuiu Inc Shs ol Com Slk *i - *M44* 
J731* 

Cortex Corporation Shs ol Cam Sik S025 - 
S39(3Qc95) 

Cteyftrtho PLC (LfiH SubaTO Cnv Uns Ln Sik 
200001 - £102 

Coastal Corp o ration Shs ol Cam Sik S0J3 1/ 

3 ■ *334 OOcM) 

rvy*= Pawns PLC 64% Uns Ln Sik 2002/07 
-£85(40c95) 

Coats lAyrtta PLC -L9% Cum Prf £1 - 64 
CoherVA.) A Co PLC NoaV ’A’ Ofd 20p - 
535 

G u m ma UM Union PLC Cun Fled Pri 

£1 • 65 6 (-lOcBS) 

Commercial Union PLC 8*3% Cun trrd Prf 
£1 - 1054 

C uu r na r u lal Union PLC 84% Cum Im) Prf 

£1 - 1 12 4 4 

Co-Operative Bank PLC 925% Ncn-Cun bid 
Prf £1 - 1114 2 

Cookson Group PLC 49% Pfd Ord SOp - 38 
OOC95) 

Cooper (Frederick) PLC 65p (Neil Cnv Red 
Cum Pig Prf 10p - 73 (30c95j 
ConWsrt PLC ADR (3:1) - *4.9 (29So95) 
Contora PLC 6% Cnv Uns Ln Slk 2015 - 
C53 (29Sa0Sl 

Coutaute PLC 5% Cun 1st Prf £1 - 58 
(30c95) 

CounauklS PLC 5*2% Uro Ln Sik 94/06 - 
£98 

Coutauds PLC 74% Uns Ln Stk 2000AJ5 - 
C95(3O095) 

Coventiy BuHdng Soctery 12*a% Perm Mer- 
est Bearmg SIB £1000 - £1 194 20 
Dariy Mad S General Trua PLC Ord 50p - 
E12JS 

Datgety PLC 4.65% Cum Prf £1- 65 
Debobanra PLC 74% Uns Ln Sik 2002/07 - 
£944 BOC95) 

Dawhurt PLC Od lOp - 90 90 2 
Dixons GRkrt PLC ADR 0:1) - £11.6062 S 
17.8 

Donkrecn Energy PLC Ord 5p - 9 (29Se951 
Dover Carp Com Stk *1 - *374 0Oc95) 

B Ora MmngKExplorBiion Co PLC Ord lOp - 
630 (4Qc95) 

Emess PLC 625p(Ne(1 Cnv Gum Red Pri 5p 

- 73 4 

EngReri CNra days PLC ADR (3:1) - SI 74 
Ericason(l_MJ(TeKfanakUebaiaget)Ser 
Btp^asnas - ei/L 2 SK150A 41144 

4 .86 2 2 .1 .15 .15 22 J8 *2 *j 4 S3 3 
3 .46 4 4 3 .73 . 77 .81 -B3 ^7 4 4 .04 4 
29 A .44 4 SO 5556 S 5 XX 4 4 67* 4 
7 7 8* 9.17 554.6 

Euro Demy S.CA Shs FR5 (Depaatory 
Receiplrt - 204 5 6 12 3 4 4 5 6 20 
Euro Dtsrwy S.CA Shs FR5 IBr) - FR16B5 3 
.92 .95 J05 7.18 

Euranmnel PLC/Eurorunnal SA Liras 
(Sfcovam fnsenried) - FR72 34 J5 35.4 
A At A 

Excabbur Group PLC 1 1 J5% Cum Pri El - 
100 

Expiorattcn Co PLC Ord Stt 5p - 315 
(30cSS) 

PBD Holdings PLC Old MD.50 - 
(40495) 

Falcon Hokflngs PLC Ord Sp - 90 
Fbst Cnicago Corp Com Sik S5 - *684 
POc95) 

FtaB PLC ADR (4:1) - *164 4 .57 
Flsons PLC 54% Uns Ln Stk 2004AJ9 - 
£76*24 

FNe Arruwo 1m Reserves Ld Pig Rad FW 
SaOIIDeuscnemuk Shs) - DM9S583 
Frtfces Group PLC Old 5p - 56 
Forte PLC 9.1% Uns Ln Stk 85080 - 

£1004 

Fnenrty Hotels PLC 5% Cm Cum Red Pri Cl 

- 103 (40c95) 

Friendly Hotels PLC 7% Cnv Cum Red Prf £1 

- 88(30c85) 

GKN PLC ADR flri) - S13/4 COcSS) 

GN Grant Nordc Ld Shs DK100 - DK418 
(3Oc05) 

G.T. Chile Growth Fund Ld Ord *04)1 - *394 

44 

General Accident PLC "%% Cun bid Pri £1 

. 

General Accident PLC B4% Cum bid Prf Cl 
-113*2 

General Beane Co PLC ADR fi:l) - *533 
Gibbs A Dandy PLC Old 10p - 94 i29Se95l 
Goods Durant PLC 3.5% Cun Pri SOp - 27 
(30095) 

Goorfread Group PLC 7% Cnv Cun Rod Prf 
Cl -834 

Giand Metropolian PLC 5% Cum Prf Cl - 
55*2 MOc95) 

Grand Metropoutur PLC 64% Cum Prf £1 - 
67 (30c95| 

Groat Portland Estates PLC 9.5% Is) Mtg 
Dob Stk 2018 - £105 A (30c9S) 

Gras Unhusai Stores PLC 54% Rad lira 
Ln Stk - £59 (30cfl5) 

Greenats Qoup PLC 6% Cum Pri £1 - 100 
(40C9S) 

Ueaiate Group PLC 11*2% Deb Sik 2014 - 
£124 4 (30c95) 

Qroenale Group PLC 6% bid Uns Ln Stk - 
EB54 (30c95) 

Greenafls Qoup PLC 94% tod Uns Ln Stk - 
E99I40C95) 

Greencrts amp PLC 7% Cnv Subord Bds 
2003 (Refl) - £1184 B 9 .06 4 SI * a 4 
At 20>< 

Greanalts Group PLC 7% Cnv Sutxxd Bde 
2003 (Bt) - £118*2 (29Se951 
Qumss PLC ADR (&.1) - £26 S 40^72341 1 
32 

HSBC Hldgs PLC Ord SH10 [Hong Kong 
Reg) - SH1 10.76 *6365 1-083 .45843 
.4741 4 4 .5091 .61171 .7 £ Ji H 
.960495 

HSBC HJdgs PLC 11.69% Subord Bds 2002 
(Reg) - £1134 4 4 

Halifax BuHdng SoeMy 64% Perm H Bear- 
ing She £50000 - ES84 
HaBlax Bufdbig Society 12% Perm inf Bear- 
ng She D (Reg £50000) - £12144 
Hall En^neeringlHdgBlPLC 5.55% Cum Pri 
Ci - 108 

Hardys A Hansons PLC Did 5p - 359 
HaetxD Inc Shs ol Com Stk SO* - $31 4 
COcS5) 

HercUea toe Shs of Com Stk ol NPV - *574 
pOcBS) 

Hewitt Gtolp PLC Wts to sub lor Ord ■ 33 
rttedown HUgs FLC ADR(4:11 - *11. « 

(40c95) 

Housing Finance Corporation Ld 114% Deb 
Stk 2016- £117.454 
IMI PLC 54% Uns Ln Stk 2001/06 - C7B 
MOc95) 

IS Hbnalayan FuW NV Ord FUU71 - S134 
Iceland Groip PLC Cnv Cum Red Prf 20p - 
136 7 .43 *2 84 

KngHorlti.Morns Ld 6*2% Cum Pri Stk Cl - 
51 (20=95) 

nxigworth.Morrts Ld 64% Cum 2nd Pri Slk 
£1 - 51 (20CS5) 

toco Cn jn i eerod Products Ld 11% Deb Stk 
96/2001 - £97(30*95) 

Industrial Control Services Grp PLCOrd IQp- 
92 4 5 

tod Stock Exchange ol UKSRep of irLd 7*4% 
Mtg Deb Slk 9CV95 - £994 (30(95) 

Irish Life PLC Od IrtXUQ - 2.1669 2.18 
2.18375 p 222 4 4 

Jansne Mrttrason Hogs Ld Ord SQ£S<B«- 
muoa Remoter) - se.55 (20(951 
Johnson A Firth Branwi PLC 1 1 95% Cum Prf 
Cl - 104 (40(95) 

Johnson Group Cleaners PLC 7^o (Net) Cnv 
Cum Red Prf Itto - 121 5 31 
Jchrerion Oroup PLC 1D% Cum Prf £1 - >03 
•keys. Hotel Group PLC Od bflL2S - 1£2.1 
(30(95) 

KtogBsher PLC ADR {2:1] - *1596 695 
Korea -Europe Fund Ld SHSflDR to Br) 50.10 
(Cpi 8) - £4475 

Kvaemer AS. A Shs NK12.SO - NK259.14 
320 

Lamom PLC 10% 3rd Cun Prf £1 - 
110(30(95) 

Land SeeuMes PLC 9% 1st Mtg Deb Stk 967 
2001 -£100 >14 

LASMO PLC fQ4* Deb Stk 2009 - £110*2 
LattMnHJamesi PLC 8% Cun Pri Cl - BO 
Leads A Holtiech Bufckng Society 134% 

Pttm tot Bearing Sns £1000 - Cl 31 4 4 
2*fl 

LanaOonnlPa i inersnlp PLC 5% Cum Pri Stk 
£1 -S7p3Sa951 

lax Service PLC 6*2% Cun Pri £1 - 56 
00(951 

Liberty F8.C B3% Cun Prf Cl - 115 
Uonhmrt ILC Cnv Cun Red Pit 20p - 42 
(2OC0S 

Lister A Co PLC 5% PrftCUnKI - 56 (20(951 
uster * Co PLC 4% Deb Slk Red - £404 3 
Lombwd North Central RjC 5% Cun 2nd Prf 
£1 -53(30(95) 

Lonmo PLC ADR fill) - *2^54 
Lookers RC 8% Cm. Cun Red Pri £1 - 100 
S(40c95) 

MEPc PLC 94% 1« MKf Oeb Stk 97/2002 - 
£102 

MEPC PLC 8% Urs Ln Stk 2000/05 • £B84 
MEPC PLC 10*2% Uns Ln Stk 2(02 - £1094 
(2005) 


McCarthy & Stem PLC 6.75% Cun Red F¥f 
3003 £1 - 83 5 

McCarthy & Scone PLC 7% Cnv Uns Ln Sik 
93/M - £68 (40(951 

Mctoemey Prapertkra PLC 'A- Old I1CO1.IO - 
OjUS 

McMuflen S Sons Ld 64% Cum Pri Cl - 83 
(29Se05) 

Marshals PLC 10% Cum Pri Cl - 102 
@9Se05) 

Maraton.Thompean S Evarehed PLC 7% Una 
Ln Stk 93798 - £95*2 (ZOc95) 

Medeva PLC ADR (4rii - *174 
Merchant Retail Qoup PLC 84% Lira Ln Stk 
99/04 - £83 (30(95) 

Mersey Docks & Hartxxir Co 64% Bed Deb 
Stk 94797 - £88 (ZSSeBS) 

Mersey Docks A Hwbour Co 64% Red Deb 
Stk 36/99 - G96(30c95) 

MW Kent Water PLC 5% Perp Oeb Stk - £50 
(20(95) 

Mtcbnd Bank PLC 14% Sutxxd Uns Ln Stk 
2002/07 - £126*2 00(95) 

Mourn Chariotte tovestroeno PLC 104% 1st 
Mtg Deb Stk 2014 - £111 4 OOcSS) 

NFC PLC 74% Cnv Bds 2007«Fteg) - D»4 
90 

National We stm ins t er Bank PLC 9% Non- 
Gum sag Prf Sera 'a* £1 - 1094 4 1 J 
National westmrtsnr Bank PLC 124% 
Srtxxd Uns Ln Stk 2004 - £1224 (40cSS) 
Ntwcrthirl PLC 6.775% Cum Plf £T - 72 
C9S0951 

Newcastle Bidding Society 124% Perm 
Wnma Bearing Shs £1000 - £1284 
(40(95) 

North Wert Water Group PLC Units Ncn-tot 
BrgCnv ULS(Nif Pd 9/1095) - 17 8 6 9 9 
20 20 1 1 2335 

Northern Foods PLC 64% Cnv Subord Bds 
3008 (Reg) - £» 

Northern Rode Budding Society 124% Perm 
tot Bearing She £1000 - £1274 4 8*2 
Ontario & Quebec RaBway Co 5% Perm Deb 
StWM Gu by C.P.) - £50 
Orbs PLC Ord 1 Op - 24 7 
Pacific Gas S Baartc Co Shs of Com Stk *5 
-3284 ROC95) 

Panther Securities PLC Wta to eub for Old ■ 
10(40(95) 

Parkland Grot*] PLC Old 2Sp - 1 BO 3 5 
Paocoe'a Group PIJC 7-5% Cnv Cun Red Pri 
Sp - 126 

Prteraon Zochonts PLC 10% Cum Pri £1 - 
121 130(95} 

Peel Hldgs PLC 10% Cum Pri 50p - 54 
(20(95) 

Peel Hldgs PLC 94% Itt Mtg Deb Stk 2011 
- CUE 4 (29Sa95| 

Pert hldgs F>LC 5.25% |Net) Cnv Cum Non- 
V»g Pri £1 - 109 12 4 

Peel South East Ld 84% Una Ln Sik 67/97 - 
£95(40(95) 

FtortraUar & Oriental Steam Nav Co 34% 

Deb StkfPerp* - £33 £0(95) 

Perttins Foods PLC 8p(NMl Cum Cnv Red Pri 

top - 94 8 

Petroflna SA Ord Shs NPV (Br to Denom 1.5 
A 10) - BF9064 

Frauds PLC 04% Cun Pri £1 - 78 (20(95) 
Plantation S Genera) tovs PLC 9*2% Cun 
Red Prf £1 - 87 

Pan&riHulhSiSuideftand Newspa- 
pmPLcn.5% 2nd Cura Pri Cl - iai 
120(95} 


CJuwfo Group toe 8.75p(Nat} CnvCunfledShs 
ol Pfd Stk *0.10 - 156 (4095) 

Queens Mart Housas PLC 12% 1st Mtg Deb 
Stic 2013 - £93% 8% 

Queens Moat Houses PLC 10*«% 1st mkj 
D eb Sik 2020 - £844 
R£JLHkfgs PLC B% Cum Prf £1 -63 
(29Se0S) 

FLEAMdgs PLC 12% Uns Ln Stk 2000 - £90 
0Oc95) 

RPH Ld 4*2% Uns Ln Stic 2004/09 - £44 
GOC0S) 

FIPH Id 9% tins Ln S» 9972004 - £100 
(30(95) 

Ftacrt Becaoracs PLC ADR (2:1) - S&4 
Rank Orguteatlon PLC ADR (2:1) - *13.59+ 
Rsckm ACotman PLC 5% Cun Pri £1 - 57 
C29Sa96) 

Reed (nrwnational PLC u% (Fmty 5%) Cum 
Pri El -62(40(95) 

Reed iraemananrt PLC 395% (Fray 54%) 
Cum Red Prf £1 -56(30(95) 

Regia Property Hldgs PLC 64% Gtd Uns Ln 
Slk 1097 -E99 
Roman PLC Od Sp - Si 3 
Ropner PLC 11*2% Cum WO ■ 125 
(30(95) 

Royal Bank of Scottano Qoup PLC 54% 

Cum Pri £1 - 75 (30(95) 

Rugby Group PLC 6% Uns Ln Slk 93/98 - 
£91 (ZOC95) 

FkssaStAlexsndeO PLC 5.75% Cum Cnv Red 
Pri - 91 

SCEcocp Shs of Com Slk cri NPV - S17U* 
SHK hdonerta Fund LQ Ord SI - *84 
(40(95 

Srtnsburyvf) PLC ADR (4;1j - *2794 99 
SrtnsburyfJ) PLC 8% bid Uns Ln SB( - EB8 9 
1*0(951 

SLModwan Properti e s PLC 8 5% Cum 2nd 
Prf £1 - 100(20(95} 

Scararcnc nogs PLC 725p (Neb Cnv Cum 
Red Prf 20p - 42 (29Se951 
Scanranic Hdgs PLC 5.75% Cnv Cum Fled 
Prf £1 -53 8(2095) 

Schofl PLC 8%% Cum Fled Pri 2001X15 £1 - 
102 

Schofl PLC 5*4% Cnv Cum Rad Prf 2006/1 1 
Ci-96 

Scottish A Nevnaffida PLC 7% Cnv Cum Pri 
£1 -277 

Sears PLC 49% IFirty 7%) 'A* Cum Prf £1 - 
73(30(95) 

Severn Finer Crosstog PLC 6% todex-Lbticed 
Dob Stk 2012 <8966%j - £121 |40c85) 

Shaft TransportSTraOngCo PLC Old Shs 25p 
(BnfCpn 105) - 754* 

Shea TraraportSTraangCo PLC 54% fat 
PrKCunKM -65 6 

Shield Group PLC 694% (Net) Cnv Cum Red 
Prf £1 - 13 (20(95) 

Shoorite Group PLC Old 5p - 74 
Shoprite Rnance IUK) PLC 7975o(Net) Cum 
Red Prf Shs 2008 - 74 
Sagnet Group PLC ADR (3:1) - S0.6 
Stoion En^motng PLC 94% Deb Stk 02/97 
-£994 (30c85) 

Singer & Friedhmder Group PLC 8J5% Cm 
SutXVd uns LnStk 2009714 - £127 8 
GOO Group PLC 1 1% Uns Ln Stk 92/97 - 
£100 00(95) 

SMpton Buttling Society 124% Perm bti 
Beerag Shs £1000 - £1264 74 4 
Smftn & Nephew PLC 54% Cun MCI -M 
(40(95) 


Smith New Gout RjC 12% Sttexd Uns Ln 
Stk 2001 £116 

SmWMbie Beecham PLC ADR (5:11 - *52- 72 

Snrfmratoe Beac/iani PLC/ SrirthKl na ADR 
(5:1) - *51.145351 .726 998267 2 AS JS .i 
Stag Group PLC 11% Cum Prf £1 -65 

(2BSe95l 

Stoddard Sahara l/aa nati onal PLC 4% Cun 
Pri £1 - 48 (40(951 

Sutcflffu.Sptal(man PLC 04% fW Cu» prf 
£1 - 69 (20(951 

Symonds Engmaeraig PLC Ad 5p - 34 6 
TSB Group AjC 104% Suborn Ln Sk 2006 
- £ 111*2 

Tate 8 Lyle PLC ADR (4:1) - 5289 

Taylor Woodrow PLC 64% 1st Mig Dab Stk 
2014 - £103,4 (2BSe95) 

TOSCO PLC ADR (1:1) - *495 
Teeco PLC 4% Uns Deep Disc Ln Slk 2006 - 
£68 (3Gc95) 

Thrt Pibne Find Ld Ptg Fled Pri *091 - 
*15.1 15^14226 

THORN EMI PLC ADR (1:1) - 523.47 
Tops Estates PLC 10*4% is M^ Deo Stk 
2011/16 -£1064 (40(95) 

Total Sysiems PLC Ort 5p - 18 23 (3095) 
Trafalgar House PLC 8% Uro Ln Sa 94/96 - 
£77 

Trafalgar House PLC 04% Uns Ln Stk 20007 
05 - £B44$ 

Trafrtgar House PLC 10*4% Urn Ln Stk 
2001/06 - CBS (30(95) 

Transatlantic Makings PLC A Cnv FY1 50p - 
£34 ROC95) 

Transatlantic Houngs PLC S 8% Cnv Fbf £1 
-67 

Transport Dswtopmenc Group PLC 84% 

Uns LnStk 83/83 - £96 OOcSSl 
Untgate PLC 8*2% Lira Ln Stk 81/96 - £97 
(40(95) 

Unilever PLC ADR (4:1) - *794$ 

Unisys Corp Com Stk *091 - S7.S5 
Vbux Group PLC 44% A Cum Pri £1 - 53 
BOc95] 

Vaun Group PLC 7% Cum Pri Cl - 71 
(20(95) 

Vouk Group PLC 9875% Deb S* 2015 - 
E1D84 (23S<95) 

Vaun Grrxp PLC 10.75% Deb SBi 2010 - 
£117.7 

Vicksra PLC PM 5% StMNon-Cum) - £47 
00(95) 

Vickers PLC 5% CunfTax Free To SOp pri 
Stk £1 - 66 (?9Se95) 

Vodafone Group PLC ADRHOH) - *41^ 
Wagon todusmrt Hldgs PLC 7^5p (Naf) Cnv 
PtgPrflOp - 149(30(96) 

WalkeriThomas) PLC Od Sp - 274 
Waturg (S.G.) Group nc 74% Cun Prf £1 
-98(40(95) 

WarrrKXjghs/Vfldgs) PLC 6*4% Cun Red Pri 
2006 £1 - 1054 

Wets Frapo 6 Company Shs or Com Stk 55 - 
*1664 (295085) 

WOretehave Property Corp PLC 99% 1st Mtg 
Deb 5* 2015 - £100*2 POc9H 
Whitbread PLC 6% 3ro Cum Pri Slk £1 -66 
WhrtSrosa PLC 7% 3rd Cum Prf Stk Cl -73 
(30(95) 

Whitbread PLC 74% Uns Lh Slk 06/90 - 
£954(40(99 

Whrtbraed PLC 104% Uns Ln Stk 2000705 - 
£10641 

Wdney PLC 7% Cun Prf £1 - 60 (30(95) 
W*Jb Corraan Group PLC ADR (*.1} - 
£10955664) 10*4<t> 10.47* 
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WooiaxTibU* Grotto PLC 0% Cun Ztod Prf 
Cons DBO Sik - 
E» _ ^ rs 


Seotiton Eastern Inv Trust PLC 9-4% Dsb Sk 
3030 - £109 COc95) 

Scotah Eastern tow Trust PLC 124% Deb 
Stk 2012 - £1304 G2BSa95) 


*^^0*^2020. £149 

S^toBonrtTrurtPLCItWIXbStk 
Ys ^,Ld74% Cun Pri £1-63 ***** ^ ^ ^ 

Yok^srerorks PLC Ord 10p - 355 PCk9S) ato tor Ord - 53*2 (40(95) 

Ytvkrtv re-Tyne Toea TV Hldga PLC W» to yR City of London Trust nC 104% Deb Stk 

auO lor Ord -337 {40951 ' 2020 - £113 (30(95) 

Yi*r Carte 5 Co PLC 11 4% Cun Red Prf Upotam toirartment Co PLC Ord 25p • E5 

jrS^CcppufltotaLtTB- 

OrtKlQ -96ioogoca5) «£f tovgmrt CO PLC 64% Deb Slk 

Invest ment Trusts co plc 64% em* Bda 

HTWPreMwnrait Fund Ld Redeemable Od 2008fftagfntPnnc £1000) - £110 

HOTEndornnenthura warn. b«Wtme« Co AC ■*»***i 8* 

Brttta Gtiftxd Japan Trvrt PLC Wts to Sito 3»8 (Br £ Var) - HOB 033*9® 

Cbd Shs - 22 (40c9*) — 

BaUM Gtftod Shto Wananta to ^JSM Appendix 

sub for Ord - 75 J40c95| _ . ■ 

qju, Giffcvd Sh*i Nippon PLC Wurano to s Scottish Reoouces PLC Ord lOp - 

sub kx OTO 2005 - 53 pO(95) 4 

Barkers btveatmeni [Trort RC 10 2% »» stertno Pubftsfting Group PLC 6% Chv Cun 
Stk 2016 - C114 gaseas) Red prf 20QO Cl - so 

Brftiah Empba Sec A General Trrat 10^» 

cSXSS 535 Aitomative lnvestmtart Merit M 

Dtrae tn toiu imam Trust PLC WBtoSub- 

scriba for 1 too* 1 Cep - 48 ODc»^ Ask Central 60 14/10) 

Crtlta 63.6 (5/10) 

Probuy Smalar Co's Trust PLC Zero Div Pri Do 6% Cnv Pri 63.6 (S/10) 

25p - 206 4 ^ rjim Greanhlte 164-154 »h01 

,^(^,153.155(37-0, 

Qartmore British Inc * &th T «* PLCZaro Dhn- 1^,00 CobMMd 200 (5710) 

15J^,Tn« PLC Geared Pacific M«Sa 11% Pri 32 (4710) 

Gartnrare Shared Equity Tnj ® Qea ™“ 

Ord toe 10P ■ 92 

"^64*7 TTh™ 3 FUJL£ 2.1 (a)M 

HMW mveetmartis PLC On Ci 430 Bargains marked in securities (r 

(3Cc95) , ^ . falling wtiWn Rule 2.1 (aKQ ) wtw 

JF Fiodgrttog Jwan Ld Warrants to sub for the pricipal market is outside tft 

in« Ld Pt^ Red UK and RepUtfc of Iretend . 

Pri D ip Global Active Fuid ■ C13£8 1391 

(29SeS5) Bar* of East Asia HS25.945B (5710) 

‘isiwsi'ssasnsfl'.rs B - a,pm, ™ 3 S’" 
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lujO Select InvoMment Trial Ld Frig Red 
Prf 0. ip UK. Upud Assets Fund - £10 
Lazard Smstiw Equttlee tov Trt PLCCum Red 
Stsppad Capped Prf £1 - 157 (30(95) 
London & St Lawrence bwastm«it PLCOrd 
Sp - 1724 

MOT PLC S mo Shs 50p(Ptly Pd) - 36 
MorauiObenfrtHjdlnArnerCo'a Trt PLCWta to 
sub tar Ord ■ 2b4 1 (30cS5) 

New Guernsey Suamtios Trurt Ld Od 2Sp - 
ill (29Se95) 

Paribas French tovestmerd Trurt PLCSers 
•B" Warrants to sub tor Od - 16 
Schroder Korea Fund PLC OTO SO 91 (Br) - 
*12*2 3 (29SaB5) 

Schrader Korea Fund PLC Wts to Bub for 
Ord (Br) - $444 

Soattoh Eastern Inv Trust PLC 4*2% Cum 
Prf Stk - £47 (40(95) 


RULE 2.1 (a)M 

Bargains markad in securities (not 
falling within Rule 2.1 (aX9 > where 
the pricfoal market is outside the 
UK and Ftepttfic of Ireland . 

Batt of East Asia HS25.945B (5710) 

Beach Petroleum 3 (2/10) 

City DewtapmentB S*56 (4710) 

Bee & Etott H*1 ^622.1^66152 (4710) 
Gresnvale Mining A50.1B07 (3/10) 

Malayan Comer* RM4 .5249. 4.5*53 (371(9 
Malaysia Aittine System RM7.1 184 (5710) 

□A Search 58.50 (5710) 

Paorteum Secufttea Aust AS3.022694 (4710) 
Regal Hotels *0.17 (3710) 

Robtoson 6 Co SS5.86755J59 157101 
Selangor Properties RM2.4365^452371 (47 
10 ) 

Singapore Land SSai54L2.8241667 (471 
Untied Overseas Land 5*2-5505.2 -584 528 (47 
10 , 

Bf Pamtaaton ot (he Stock Emtmngm Ooondl 
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There he is. Fourth row, second from 
the left The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubbie on his chin. 

And the real refugee could just as 
easily be the clean-cut fellow on his left 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
all gone. They have nothing. 

And nothing is all theyU ever have 
unless we all extend a helping hand 


We ’re not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep an 
open mind And a smile of welcome. 

It may not seem much. But to a 


We know you can’t give them back refugee it can mean everything 
the things that others have taken away. UNHCR is a strictly humanitarian 

r organization funded only by voluntary 

contributions. Currently it is responsible 
f 11 g for more than 19 million refugees 

around the world. 

UNHCR Public Information 

(1 (l ffsj] (Ml ("r J t P-O- Bgk 2500 

United Nations High Comm£ionir for Refugees 121 1 Ge ° €Va 2 ’ Switzerland 
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LONDON STOCK EXCHANGE 


Equities under heavy fire ahead of G-7 meeting 


FT-SE-A AB-Share index 


Thompson, 

1,15 st0< * Market Editor 

The four-day advance by UK 
equities came to a grinding halt yes- 
totoy as European stock mar£ts 
reacted violently to an early sell-off 

Sfkn55 lds v aild ^ stemmed 

from another bout of extreme her- 

m foreign exchange mar- 
*® the D-mark initially 
against the dollar and 
the French franc. 

the session the tur- 
mnaoce m currencies and on the 
Pans boose had mostly subsided, 
but by then the damage had been 
done. 


Undon's FT-SE iqq index, which 
earlier m the week had begun to 
look as if it was about to made a 
strong advance towards its all-time 
high point, reached in the middle of 
“f! a ”-9 lower 

at 3,526.5. The FT-SE Mid 250 index, 
meanwhile, was also on the retreat, 
*™S the session 12.3 off at 3,979.0. 

The rally in London mirrored a 
rapid recovery by Wall Street, 
which had been troubled at the out 
set by the nervousness surrounding 
currencies and ahead of this week- 
end s G-7 meeting in Washington. 

Wall Street had initially moved 
sharply lower in the wake of the US 
employment report for September 
which showed non-farm payrolls for 


the month up 129,000, well below 
consensus estimates of around 150- 
160,000, and which bad raised fears 
that the US economy was slowing 
faster than most forecasters had 
expected. 

However, a gradual improvement 
in the dollar and in US treasury 
bonds triggered a sharp upward 
move by the Dow Janes Industrial 
Average which, having dropped 
around 20 points shortly after the 
opening, was trading some 10 points 
higher after London dosed. 

London opened the session virtu- 
ally level, but helped by the latest 
takeover bid, the £500m-plus agreed 
offer from Greenalls for Boddington 
Group. 


J^ading VOLUME IN MAJOR STOCKS 


With no follow-through in a mar- 
ket being affected by the sustained 
weakness of other leading European 
bourses, London began to attract 
intermittent bouts of se lling pres- 
sure and was also said to have been 
unsettled by talk of a trading pro- 
gramme. 

At its worst, just before Wall 
Street opened, the FT-SE 100 was 
down 29 points, before it embarked 
on its recovery trend. 

Marketmakers were unhappy 
with the performance of the 1 parting 
stocks and forecast a turbulent 
week ahead. The Conservative 
Party Conference gets underway in 
Blackpool on Monday morning and 
the market will also have to negoti- 


ate a long list of important eco- 
nomic news both here and across 
the Atlantia 

“What we really need to get the 
market up and running again is a 
big FT-SE bid,” said one weary mar- 
ketmaker. Others insisted, however, 
that the utilities areas would pro- 
vide continuing excitement for the 
market next week. 

Of the remaining recs East Mid- 
lands and Yorkshire are seen as 
prime targets in a shrinking elec- 
tricity sector. 

Turnover reached 666m shares. 
non-FT-SE stocks accounting for 62 
per cent of that figure. Customer 
business on Thursday was worth 
£l.94m. 



Equity shares traded 

Turnover by vduma ftnllton). ExduftV 
UimwM biBlnw ara ownaaB turnover 

inoo 


r r l « 1 f 


1.720 H 


’Aug Sap 

Source FT Ena) 199! 

Indices and ratios 

FT-SE Mid 250 
FT-SE-A 350 
FT-SE-A AU-Share 
FT-SE-A All-Share yield 
FT Ordinary Index 
FT-SE-A Non Fins p/e 
FT-SE 100 Fut Dec 
10 yr Gilt yield 
Long gOt/equity yid ratio: 



FT-SE lOO Index 

3970.0 -12.3 Closing Index for Oct 6 3S26.5 

1763.4 -8.1 Change over week +1&3 

1743.38 -7.37 Oct5 -3544.4 

3J3 (3.81) Oct 4 3544.1 

2612.9 -12.5 Oct 3 35242 

17.07 (17.14) Oct 2 3520.2 

3551.0 -19.0 High" 3555.3 

8.05 (0.04) Low- 3502.7 

2.19 (2.10) intra-clay hJgh and low tor weak 


npDi 

ar 




AfebaytteBcrat 


Atean FWa 


Attad Dmecqt 






AigytQoupt 


A^oWIgrtnal 


Aaooc. BriL Focxftt 


AoDC.EH.Pona 

150 

BAAt 


BATtadLT 

2J00 

BET 


BtCC 

1*00 
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1300 
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Bootar 


Boots? 
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4200 

BrtMiAk««yst 

2*00 

MNi Oust 

12300 
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BrWsh Sto*t 

15300 

Bund 
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CacbuySattaeppHt 

2.700 

Ctedon 

2*00 
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400 

CaatalAftai 
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1 JOO 

Compass 

92 

Cootaont 

1300 
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1500 

Drtjety 

3300 

Da La Rust 

151 

□buxts 

936 
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66 
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620 
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414 

Enterprise Otf 

2,100 

EisotumW Untg 

1300 
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Raonot 

23300 

Foreign K CoL LT. 

472 

Fortet 

758 
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1,700 
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941 
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2300 

HSBC (75p *»s)t 

1500 
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EQUITY FUTURES AND OPTIONS TRADING 
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Johnson MOtitey 
Kngfetwrt 
Kwh Saw 
Latftaokat 
Land Sacvfimr 
Lapons 

LagalAGanoMt 
UoydsAbOWf 
Uoydi Barter 
LASMOt 
London 09CL 


Marta & Spancart 

Minay Anal Man 
Mtdbnda Etaa-t 
&fc»rison(Wmj 
NFC 

NartWott Barter 
taUcnal Powarf 

North West Watat 
Northern BacL 
Northern Foods 
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REXAMt 

RMCf 
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RwdMLt 
FMrtdrr 
HMSfst 
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Ryl Bk Soatkndt 
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ScoQoh & Now.t 
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SmvnTMf 
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Sktiet 
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9n*t> (W.HJ 
SmSh & Naphewt 
SmKI Onuchu n i t 

SmKI Baecham Uta.t 
Snatholnds. 

Southern BecLt 
South Wataa Bed. 
Souai west Water 
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SHMOarttf 
iMhoae 
Sun Merest 
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Tato&Lytat 
Taytor Woortuw 
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Teecot 

Tfcemee Watart 
Thom E)*t 

TooMat 
TirtStgar House 
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Stock index futures moved 
tower but on the week toe 
FT-SE 100 December contract 
managed to close with a net 
gain of 15 points, writes 

Jeffrey Brown. 

At the dose of pit trading 
the December contract stood 
at 3,551 , a decline of 19 
points. The premium to toe 
cash market was 25 points or 
four points short of fair value 
estfmates. 

By Friday standards, trading 
in the futures pits was heavy. 
Volume totalled close on 


12 .000, against an average of 
less than 8,000 over the first 
four days of the week. 

Stock options had another 
busy day. Hanson was the 
most active with 1 ,537 lots 
traded and a dutch of retailers 
were also in the thick of the 
action. Sainsbury and 
Storehouse both topped 1 ,000 
tots while Tesco traded 720 
tots. 

Total traded option bargains 
were 22,000 with call and put 
business fairly evenly matched. 


■ FT-SE IDO ttMNSX FUTURES (UFFE) £25 per fiB lode* pewtt {Am 

Open Sett price Change Kgfi Low Est voi Open hi 
Dae 35710 35510 -19.0 35780 35320 12416 62734 

Mar 3564.0 -190 0 2303 

Jun 35680 -19.0 0 134 

■ FT-SE MP 280 MD& FUTURES (LJFFE) CTO park* hdm pofcrt 

Dec 40050 -150 0 3538 

■ FT-SE 100 INDEX OPTION CUFFQ (-3S2S) £10 par hM Index po*ri 

3350 3400 3450 3500 3550 3600 36S0 3700 

CPCPCPCPCPCPCPCP 
Oct 180 4 13312 6 Wa 11 SO 22 21ia 45> 2 Vi Wi 2 134 t 184 

Nw a®2 13 1551 2 20h 119^2 31 85 47 57 70 34 99^ 17l 2 ^ 8 184 

Dec 2221| 2412 18412 36 147 tfglUfe 87 Btfj 88 BUa 116*2 «2fc 150 2S \W 2 
JOO 204 4812 139 83 87l 2 133 St 2Q0l 2 

Jorrt 270 97l 2 206l 2 132l2 155»2 180 1111 2 237>2 

Oft ijaB Pus X3T7 

■ EURO STYLE FT-SE 100 MOEX OPTION (IJFFQ CIO per fttt hda point 

3375 3425 3475 3525 3575 3625 3675 8725 

Oct 155 Sfe tt8 6^ 67 15 35 33 14 62 4*2 102 1 s 2 14^2 1 137*3 

Nov 17612 124 135 21 S84 34 674 524 43 774 25 1094 1^2 148 7 1W 2 

Dec 2044304 184 394 1274 S4 SB 70 574 914 4541184 29 1514174 189 
Mar 2194 854 1544974 99 1384 61 198 

Junf 25012 96 19241324 141 1784 904 2294 

Gals 1JG5 Fut 3758 * UHttrijtag tads ate. P ren tw ttomt n bnd on MBhnn4 print, 
t Lang dad oqfty Matte. 
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35710 3551.0 

-19.0 
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3564.0 

-19.0 
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3568.0 

-19.0 
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I T - SE Actuaries Share Indices 
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Bfflks. Merchant _ 
rWalas, Food — 


Boc&onc & Baa Eqalp _ 

mar — , 

FT-SE-A 350 lranr YU _ 
lasare & H0W5 


-V14J4 Spirits. Woes & Odere - 

♦1183 FT-SE-A ntdpng ex ITs._. 

-•♦7138 Paper, Pckg & Prtfang < 

. *1330 uanes - 

-♦1118 TedSes & Apparel 1 


♦20.55 FT-SE-A £0 Mgher YW - +1247 CH bpkntton & Prafl _ 

♦2099 BoacBw htetnes — -+11^2 Pnpertj 

.+19.19 02. iffiEyatafl +1099 Cherstted hdustnak 

.+1196 Dsataam .+1071 Transport 

♦18413 Mteerat Extrecoon — —+1050 BeMng Mat 

♦17.33 T atecormnumra Cops +957 BMg & Consmictta . 

♦1580 Hasehaid Goods .+154 Gas Dfitribufioa 


The UK Series 


Dqra 

oa 6 duett on 5 Oct 4 on 3 


Year DM. Net PS Xd 4 Total 
HP iM* cam iwo yW HeMm 


FT-SE 100 352t5 -05 

FT-SE MM 268 39710 -03 

FT-SE Ud 250 n m ■none 40038 -04 

FT-SE-A 358 17834 -05 

FT-S&A 360 Orfttr YWd 17518 -05 

FT-SE-A 358 Lea mr YMd 17800 -04 

FT-SE SmaOCap 187881 +Ol 

FT-SE SaaflCap ta fear Tnata 1A&20 +0.1 

FT-SE-A Aa-SWHE 174138 -04 

■ FT-SE Actuaries All-Share 

w* 

on 6 nigas 


400 207 
344 132 
15E 158 
357 202 
454 152 
278 239 
128 158 
348 1.73 
353 2W 


155811935 
1957 11235 
108811752 
1556 5758 
1350 7294 
1853 41.10 
2255 5004 
was 
1634 5650 


10 URAL DClMCnOMPa 
12 Esttadw hdostrfes{7) 

15 01 r n tOT - .iW rifT) 

16 Oil Ewdarattw & Prana 

20 OB DB8SIRUL5I278) 

21 Httnp 3 C MJr n U ttnpO) 

22 Buftmg Mats A Mwuopi) 

23 Ctwftratecza 

24 Oiventted Wtotriafaptfl 

25 Beetroot & Beet EqpW 36 ) 
28 B0neertig|£9) 

27 En^reertad. WWdasflfl 

28 Paper, PWO » PiWngCh 

29 Tottfles & Apparngl) 


DWV Year Dh. Nat 

OB 8 chflB% Oct 5 Oct 4 Oct 3 ego flflt caftr 

298072 -15 2990.10 2980.46 235074 2685.81 351 200 

420758 -05 423098 4Z78.77 4288.74 393138 251 251 

2944.41 -1.0 297558 295058 2921.48 263358 359 204 

1927.00 -15 195652 198438 1975.06 1BB084 281 1.48 


-03 1998.72 200350 199359 
-05 93202 92959 92 OS 
-07 175753 175822 174351 
-07 248151 348012 2*&34 
-04 1771.07 1781.11 177555 
+15 217658 217024 217164 
-04 221075 222172 2215.78 
-01 287558 268551 287056 
-05 yttfiQd 2931.41 2915.77 
-1.1 181852 161657 1915JB 

-QA 3434.70 3425.89 335023 
-05 265104 263855 261451 
-01 294353 298749 297850 
-0.7 2518.11 251152 249053 
+05 258255 25*4.71 25*55* 

203757 201557 200159 

-05 454058 451873 447958 
-05 481259 460192 4481.10 

-03 216089 2186.77 218358 
+05 275357 2746.82 274953 
-05 249005 248559 2489.11 
-0.1 3338.73 3359.02 3361.71 
-05 213170 212052 21U51 
-05 160021 1807.02 180353 
-05 167144 189018 185241 
-05 yteta 222852 223752 
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Oil price 
worries hit 


FT-SE-A INDICES - LEADERS & LAGGARDS 
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Oil price worries took a broad 
swipe at the sector, depressing 
share prices of the integrated 
majors and exploration groups. 

Brent Blend showed signs of 
stabilising yesterday, but a 
bearish note from SGST looked 
to pave the way for a nervous 
run-up to the third quarter 
results season. The big US oil 
groups start reporting on Octo- 
ber 23 while BP and Shell 
weigh in early next month. 

Both BP and Shell came off 
steeply, falling 6 apiece to 479p 
and 757p respectively. Among 
exploration groups LASMO 
dipped 3 to 161p and Hardy Oil 
shed 4 to 191p in spite of a 
strong buy recommendation 
from NatWest Securities. 
Enterprise Oil closed 6 lower 
at 341p. Sector bolls NatWest 
Securities have been t rimming 
their oil price estimates lately, 
but are still going for $19 a 
barrel in 1996. SGST take a 
more negative view of demand 
and supply trends, notably in 
relation to the possible re- 
emergence of Iraq as a pro- 
ducer nation. The broker is 
looking for $16J>0 a barrel in 
1996 and $16 in 1997. 

Aran Energy, currently fend- 
ing off a £161m bid from US oil 
giant Atlantic Richfield, stood 
out against the general down- 
trend, jumping 5% to 72%p in 
6.1m traded after the group 
claimed to have received an 
approach from a third party. 

Enterprise, which has its 
LASMO stake disposal money 
to spend, and Hardy were the 
hot tips for possible “white 
knight”. Statofl of Norway was 
also mentioned by some deal- 
ers. 

GEC hits high 

Electronics giant GEC con- 
tinued to impress, closing a 
strong week at .the top of the 
Footsie performance charts 
with a gain of 9Vi to 339%p. a 
new 1995 high and the shares' 
best level since February 1994. 

Buoyed by rumour and 
counter rumour linked to the 
long-running management suc- 
cession story, GEC has put on 
7 per cent over the part five 
days and been heavily dealt 
throughout each session. If 
there is a consensus in the 
City, it would probably suggest 
that outside appointments 
sometime next year to replace 
Lord Prior and Lord Weinstock 
currently hold sway over the 
serious betting. 
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about the outlook for corporate 
earnings, have begun to steer 
clients towards defensive, low- 
growth stocks with cash heavy 
balance sheets. 

Turnover in bid target 
Fisons had reached 23m by the 
close making it the day's most 
actively traded stock. The 
shares edged Vi forward to 
264p. 

Earlier in the session, the 
drugs group, currently under 
siege from US group Rhone- 
Poulenc Rorer, said that it had 
asked London stock market 
regulators to investigate the 
heavy trading in its shares. 
The company said the trading 
may have led to the creation of 
a false market Fisons admitted 
RPR now holds just under 17 
per cent of Fisons Ordinary’ 
shares. 

However, one close observer 
of the bid said: “Frankly I 
think this is a bit of bluster on 
the part of Fisons.” He added: 
“From what I can see, inves- 
tors are slowly starting to 
accept the Rhone-Poulenc 
Rorer offer even though they 
are doing it grudgingly." 

Volume in WH Smith Group 
jumped to 14m. Cazenove, the 
company’s broker, was said to 
have bought a block of around 
7m shares at 359p and placed 
the stock with several inves- 


tors. The shares fell 6% to 
36lVxp. 

The group holds its animal 
meeting later this month and 
several brokers have down- 
graded profit expectations at 
the company in recent sessions 
ahead of the meeting . The list 
of downgrades included that 
from UBS which trimmed its 
current year estimate by £5m 
to £9Sm. 

MFI Furniture was in 
demand following an analysts' 
visit to France hosted by the 
company on Thursday. The 
shares added 6 to 144p. Bro- 
ker’s recommendations helped 
boost Storehouse which pub- 
lished a trading statement on 
Thursday. The shares hard- 
ened 2 to 306p. 

In the drinks sector. Green- 
alls Group was the day’s worst 
performer in the FT-SE Slid 
250, as it launched an agreed 
£5 18m bid for Boddington 
Group, the pubs, hotels and 
nursing homes company. The 
offer values each Boddington 
share at 412p. 

Shares in the former closed 
26% down at 462p, while the 
latter suiged 31V* to 389%p to 
end the session as the best per- 
former in the Mid-cap index. 
Volume rose to 5Jfrn. 

One analyst said: “This deal 
makes good strategic sense for 
Greenalls.” 

The positive sentiment flow- 
ing from the bid for Bodding- 
ton helped boost trading in 
several other stocks in the sec- 
tor. Greene King appreciated 4 
to 637p, while Morland firmed 
5 to 520p. Regent Inns put on 4 
to 604p. However recent bid 
speculation heard in Vanx 
Group laded yesterday leaving 
the shares trailing 11 to 289p. 

Among banking stocks. 
Royal B ank of Scotland contin- 
ued to benefit from positive 
sentiment at a banking confer- 
ence held Merrill Lynch on 
Thursday. The shares gained 4 
to 464p. 

Bank of Scotland followed 
the market lower easing 2 to 
238p. The group held a presen- 
tation at BZW on Thursday 
and the investment bank 
remains a fan of the stock. 

British Gas finished as worst 
performing Footsie stock in 
10m traded. One big seller was 
said to have done most of the 
day’s damage. The shares 
closed 6Vi lower at 258Vip. Sen- 
timent was also affected by a 
note from NatWest Securities 
which helped investors refocus 
on the debate over the renego- 
tiation of the group’s long-term 
gas contracts. 

Among publishers. United 
News and Media stayed in 
demand, putting on a further 7 
to 545p. Both Panmure Gordon 
and Smith New Court have 
turned positive on the shares 
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■ CHIEF PRICE CHANGES 
YESTERDAY 

London (Pence) 

Rises 

Aran Energy 72K+ 5* 

Aztan Group 420 + 70 

Bakyrctilk 198 + 13 

Boddington Grp 389)4 + 31)4 

Fine Decor 175 + 10 

London Ctubs 430 + 14 

MAID 274 + 23 

Meggltt 86+5 

Mi&ys 620 + 2BV4 

Oceana Cons 128 + 13 

Persona Grp 306 + 46 

WicKes 136+6 


Gien/es Group 
Greenalls Grp 
Jourdan (Trios) 
Martin Int 
Ronson 

Superscape VR 
TeSsWest Comm 
Vaux 

Waterhouse Grp 


62)4 - 614 

462 - 2B 
32-4 
22-4 
48-5 
391 - 18 
185 - 8 

289 - 11 


which have added 16 in two- 
days. 

SNC have turned buyer on 
the unproved outlook for 
advertising revenues in 1996 
with the possible sale of a 
national newspaper - the 
group owns the Express and 
Star titles - adding further 
spice. 

Media conglomerate Pearson 
dipped 10 to 593p and Renter, 
which is to make a presenta- 
tion in China next week, lost a 
penny to 552p. The information 
giant will spend Monday and 
Tuesday unveiling its emerg- 
ing markets strategy to audi- 
ences in Shanghai 

Floated at 115p. Edinburgh- 
based builder Morrison Group 
made a good debut, closing at 
ll8p in L6m traded 

Dealers were bracing them- 
selves for another bout of take- 
over activity in the regional 
electricity stocks. 

Last week saw bid action in 
Norweb, where the Texas 
twins. Houston Industries and 
Central & South West topped 
North West Water's bid, and in 
Southern Electricity where 
National Power launched an 
agreed offer. 

Of the remaining stocks East 
Midlands, 3 cheaper at 894p 
yesterday, and Yorkshire Elec- 
tricity, marginally easier at 
913p, are viewed as prime tar- 
gets. 

MARKET REPORT ERS : 

Steve Thompson, 

Jeffrey Brown, 

Joel KIbazo. 
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Belgian court requests permission to indict Claes on corruption charges 


Nato chief faces pressure to quit 


By Emma Tucker and Caroline 
Southey in Brussels 

Mr Willy Claes, the 
secretary-general of Nato. was 
expected to come under new pres- 
sure last night to resign after Bel- 
gium's highest court requested 
permission tram parliament to 
indict him on corruption charges. 

The news could unsettle the 16- 
nation defence allian ce which is 
at the centre of attempts to nego- 
tiate a peace settlement in Bos- 
nia. 

Mr Claes was attending a meet- 
ing of Nato defence ministers in 
Williamsburg in the US yesterday 
on the Bosnia crisis. 

The public prosecutor in Bel- 
gium wants to charge Mr Claes in 
connection with a political scan- 
dal involving kickbacks for mili- 
tary contracts. Belgium's highest 
court announced. 



Claes: fresh resignation call 


The public prosecutor will 
show his evidence to a special 
parliamentary committee on 
Monday, which will decide 
whether Mr Claes should face the 


charges of bribery which impli- 
cate him in the so-called Agusta 
scandal. 

This centres on allegations that 

the Italian defence manufa cturer 

offered bribes to Socialist politi- 
cians to secure a government 
contract for 46 helicopters. 

Mr Claes, Belgium's economic 
affairs minister at the time 
Agusta sold the helicopters to the 
Belgian army, was one of two 
ministers to sign the contract 

Under Belgian law. ministers 
and former ministers can only be 
prosecuted with the permission 
of parliament If parliament gives 
the go-ahead then the pressure 
on Mr Claes to resign could 
become overwhelming. A deci- 
sion is likely before the end of 
next week. 

A Nato spokesman said last 
night there was no comment 
from the alliance. Officially. Nato 


has always said that the investi- 
gation Involving Mr Claes was a 
domestic Belgian affair and bad 
nothing to do with his role as 
head of Nato. 

But Nato members were 
divided in their support for Mr 
Claes earlier this year when he 
was first implicated in the affair. 
The US offered the secretary- 
general unconditional support, 
while Denmark and the Nether- 
lands believed he should step 
down until the affair had been 
cleared up. 

Mr Claes has always main- 
tained his Innocence, but has 
admitted discussing the matter of 
the illegal payments with the 
treasurer of the Socialist party. 

The scandal has already led to 
the resignation of four Belgian 
minis ters- including Mr Prank 
Vandenbroucke. who was foreign 
minis ter- earlier this year. 


Ritz sold to Barclay twins for $120m 


By Tim Burt and David Wighton 

The Ritz, the historic London 
hotel patronised by royalty and 
used as a wartime refuge for for- 
eign governments, was yesterday 
sold to David and Frederick Barc- 
lay, the reclusive UK property 
tycoons, for £7 5m ($i20m). 

The twins, who own The Euro- 
pean newspaper and other hotels 
in London. Monaco and New 
York, have acquired the famous 
hotel from Trafalgar House, the 
troubled industrial conglomerate. 

A spokesman for the Barclays 
said the deal fulfilled a 30-year 
ambition to own the Ritz. It was 
unclear, however, whether they 
would honour a management 
contract signed between Trafal- 
gar and the Mandarin Orient 


Hotel Group, which has been run- 
ning the Ritz since May last year. 
“They’ve been successful run- 
ning other businesses and they 
will manage the Ritz their way." 
the spokesman added. 

The hotel was the main venue 
for London's cafe society, before 
hosting refugee royal families 
during the second world war.In 
more recent years, it has boasted 
celebrities such as the Rolling 
Stones and Andy Warhol as regu- 
lar guests. 

For Trafalgar, which in 1976 
paid £2. 75m for the Ritz, the hotel 
represented a non-core business 
and its disposal marked the 
group's withdrawal from the sec- 
tor after almost 20 years. 

In 1993, Trafalgar wrote down 
the Ritz’s value in its balance 


sheet to £6Gm, so the sale will 
generate a profit of £15m, helping 
to shore up the group's deterior- 
ating finances. It has already sold 
its other hotels, including the 
Stafford and Dukes in London. 
Although the Ritz made operat- 
ing profits of £3. 78m in the year 
to September 30. its contribution 
has failed to offset mounting 
losses elsewhere at Trafalgar. 

The group is expected to report 
heavy losses for the year ending 
this month after an interim loss 
of £48m. 

Analysts believe a large out- 
flow of cash would have left 
Trafalgar with borrowings of 
more than £200m before taking 
the Ritz proceeds into account 

There was speculation yester- 
day that by strengthening the 


balance sheet, tbe sale might 
allow Trafalgar to write down the 
value of its Cunard cruise line. 
The group is currently conduct- 
ing a strategic review of Cunard, 
expected to be completed later 
this year. 

Funds raised by tbe Ritz dis- 
posal may also reduce the risk 
that Trafalgar will pass the divi- 
dend on its convertible prefer- 
ence shares, which would save it 
£26m. The preference shares rose 
3p to 51 ‘/«p while the ordinary 
shares added lp to 31p in rela- 
tively heavy’ trading. 


Reclusive twins' privacy their 
most valuable asset. Page 6 
Impeccable connections given a 
premium rating, Page 6 
See Lex 


Brussels agrees to extend ban 
on export of cheap EU drugs 


By Motoko Rich in London, 
Emma Tucker in Brussels and 
Judy Dempsey in Berlin 

The European Commission 
bowed to pressure from the phar- 
maceutical industry yesterday 
and extended until the end of the 
year a ban on the export of lower- 
priced Spanish and Portuguese 
drugs to other EU countries. 

Responding to appeals from the 
French and German govern- 
ments, the Commission also said 
it would consider further possible 
protection for individual EU 
states which asked for safe- 
guards. Such countries would 
have to prove cheap imparts from 
Spain and Portugal would cause 
“grave damage" to their domestic 
pharmaceuticals industries. 

Northern European countries 
fear that if the bans are lifted, 
wholesalers will buy drugs in the 
Iberian countries, where prices 
are cheaper, and import them to 
the northern countries where 
they can usually be sold at 
higher prices. 


The import restrictions date 
back to the accession of Spain 
and Portugal to the EU in 1985. 
when the two countries were for- 
bidden to export drugs to other 
EU states because they lacked 
adequate patent laws. The bans 
affected both drugs made in 
Spain and Portugal or previously 
imported into those countries. 

Although both states have 
since passed patent laws, the 
Commission extended the con- 
trols after pressure from drugs 
companies in northern Europe. 

The bans were widely expected 
to expire today. However, the 
clauses covering drugs in EU 
accession treaties for Spain and 
Portugal are ambiguous, with 
some of the language suggesting 
the rules were intended to stay in 
force until the end of the year. 

Although a majority of Com- 
mission members this week 
believed the treaty's drafters 
intended an early expiry to the 
ban, they yesterday agreed to 
accept the alternative interpreta- 
tion. Diplomats said the Commis- 


sion had done this to accommo- 
date the French and German 
demands without appearing to 
change the deadline. 

Germany said yesterday it 
intended to lobby Brussels for 
further safeguards after Decem- 
ber 31 and France is expected to 
do the same. Last night the UK 
government lodged a similar 
appeal. 

However, the Commission yes- 
terday said France and Germany 
would have to show severe eco- 
nomic difficulties would result 
from a decision to allow the 
Spanish and Portuguese exports 
in.. “The Commission does not 
consider that it has sufficient evi- 
dence to evaluate this yet," said a 
Commission official 

The German pharmaceuticals 
association claims its domestic 
industry will lose up to DM2bn 
($1.4bn) in sales when non-pa- 
tented products from Spain and 
Portugal are sold to the rest of 
the EU. In the UK. the industry 
estimates its annual losses could 
reach $100m. 


Eurotunnel 
posts loss 

Continued from Page 1 

standstill period can run for up 
to 18 months. 

The company's opening posi- 
tion is to seek a reduction in 
interest payments, currently pil- 
ing up at a rate of about £60m a 
month, and an extension in the 
maturity of its debt However, 
analysts still believe that the dis- 
crepancy between revenues and 
interest payments is so large 
that major surgery such as a 
debt-for-equity swap will ulti- 
mately prove unavoidable. 

Sir Alastair claimed that there 
was no danger that the banks 
would not have their principal 
repaid. 

Mr Graham Corbett, Euro- 
tunnel's finance director, said in 
Paris that the company was con- 
sidering issuing new financial 
instruments to raise new capital, 
such as the possible use of con- 
vertible bonds. 

The company yesterday fore- 
cast that 1995 revenues would be 
£275m. against £525m predicted 
in its 1994 rights issue prospec- 
tus. Eurotunnel shares closed op 
%p at 92%p. 
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Europe today 

Cloud and rain will dominate the UK and 
western Scandinavia due to low pressure 
along a frontal zone. This depression will also 
cause cloud and patchy rain in the 
Netherlands and northern Germany. France 
and the countries around the Alps will remain 
dry with sunny periods. Most of Spain will be 
very sunny. Cloud will linger from north- 
western Russia towards the Balkan countries 
due to an old frontal zone. However, these 
regions wiH remain dry due to high pressure 
over central and eastern Europe. Cooler ar 
will move around this area of high pressure 
and afternoon readings In south-eastern 
Europe will be around 20C. 

Five-day forecast 

The Benelux. France and Germany will be dry 
and sunny because of high pressure over 
continental Europe. Countries around trie 
Alps will also be very sunny with 
temperatures of around 20C. Meanwhile, 
depressions will cross the UK heading for 
Scandinavia. As a result, cloud and rain will 
linger over northern and western parts of the 
UK. Thundery showers will break out next 
week over Romania, the former Yugoslavia 
and parts of Italy. 


TODAYS TEMPERATURES 
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Situation at 12 QMT. Tomporatures maximum tor day. Forecasts by Metso Consult oftim Afetflertands 
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Le shareholder 


FT-SE Eurotrack 200: 

T524..49 (-17.08) 


Call it a debt-for-equity swap or a 
deeply-discounted rights issue under- 
written by the banks. Or invent some 
other clever mechanism for reducing 
debt and increasing equity. The exact 
method used to refinance Eurotunnel's 
£&5bn (S13.2bn) debts is of secondary 
importance. Whatever happens, exist- 
ing shareholders cannot expect to end 
; up with more than crumbs. 

Few analysts do proper discounted 
cash flow analyses of Eurotunnel any 
longer. But even optimists agree that 
the project’s net present value is less 
than its £8.5bn debts: pessimists think 
it is less than £4bn. But, if the proj- 
ect’s value is anywhere within the 
£4bn-£8bn range, the interest theoreti- 
cally attributable to shareholders is 
nil That does not mean shareholders 
will, in feet, end up with nothing. The 
h anks are reluctant to take the 
extreme measure of tipping Euro- 
tunnel into bankruptcy. Biff equally, it 
is hand to see them accepting a sub- 
stantial devaluation of their loans 
while shareholders continue to hold 
equity with a market value of over 
£800m. Shareholders will be lucky to 
be left with more than half. 

If the prospects for shareholders are 
grim, the outlook for banks is proba- 
bly not as dire as the secondary debt 
market - where Eurot unn el loans 
trade at about half face value - sug- 
gests. Assume the project’s net pres- 
ent value is £6bn - in the middle of 
the £4bn-£8bn range - and that exist- 
ing shareholders receive an economic 
interest worth £400m after refinanc- 
ing. On that basis, the bank’s notional 
£8.5bn debt is actually worth £5.6bn, 
or two-thirds of face value. Gutsy 
investors would sell the equity short 
and buy the debt 

Trafalgar House 

The sale of the Ritz is a triumph for 
fans of trophy assets. Trafalgar House 
has been much criticised for the £60m 
at which it valued the hotel in its 
balance sheet. But like newspapers 
and football dubs, the value of top 
hotels has little to do with economics. 
Yesterday's £75m disposal price 
equates to £575.000 a room, well above 
the £300.000 a room at which most of 
London’s other five-star hotels are val- 
ued. 

The proceeds will certainly help the 
ailing conglomerate's finances. With 
engineering and construction bleeding 
cash, Trafalgar probably finish ed its 
financial year to September with debts 
of around £250m. The market has been 
speculating that the group will pass 


Eurotunnel 
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the dividend on its preference shares 
to save their £26m cost and this has 
driven their yield up to 15 per cent. 
That looks less likely now. Given that 
dividends would accumulate in any 
case, the preference shares look a bar- 
gain. 

But risks remain. Trafalgar is over- 
hauling its Cunard cruise ship divi- 
sion. which could lead to a writedown 
of C anar d's £300m balance sheet 
value. Further provisions are also pos- 
sible. The key question is to what 
extent Hongkong Land would support 
Trafalgar in any new crisis. Hongkong 
Land is unlikely to walk away 
entirely, but it might force a break-up. 
Unless management pulls off more dis- 
posals like the Ritz, a forced sale of 
assets would not do much more than 
cover repayment of preference capital. 
That would leave little for ordinary 
shareholders. 

GreenaUs/Boddington 

Having followed near-identical strat- 
egies, pub retailers Greenalls and 
Boddington were bound to make a 
good fit But the promised cost savings 
from Greenalls' latest acquisition 
exceed all expectations. Greenalls 
promises to save £18m a year from the 
deal - equal to 60 per cent of Bod ding- 
ton's 1994 profits. Much of the benefit 
comes from mer ging their wholesaling 
operations and removing its head 
office. The acquisition should there- 
fore have no impact on earnings, 
excluding reorganisation costs. 

The enlarged Greenalls will have 4 
times interest cover. But debt should 
fall steadily. Boddington’s retirement 
home business alone could fetch £70m. 
Besides, group capital expenditure will 


shuttle 

junra int to some £l40m next year, with 
only £40m required to maintain the 
uyiefing pub and hotel portfolio. Man , 
agement can slow the investment pro- 
gramme if a miserable British summer 
hits beer sales and cash flow. 

The Boddington acquisition is a use- 
fill £48Cm insurance policy. With a 
shrinking number of Britis h brew ers, 
size will become more important for 
pub owners negotiating competitive 
beer supply contracts. Smaller high 
quality pub retailers are likely to be 
swallowed to build up buying muscle. 
But life could become difficult for 
s mall er owners of tenanted pubs. They 
are less likely to become bid targets, 
because they cannot be integrated into 
a branded pub network. And without 
buying muscle, their margins will be 
squeezed. 

Mutual insurers 

The conversion of building societies : - 
to banka has been a bonanza. Is there 
a similar windfall to be gained from 
the conversion of mutual life compa- 
nies? If one extrapolated from the £100 
General Accident is paying to each 
policy-holder to take over Provident 
MutuaL the answer would be no. But 
it would be a mistake to view this as a 
precedent 

The meagre bonus is a reflection of 
the fact that Provident's back is 
against the wall. Poor investment per- 
formance and a sharp drop in new 
business have virtually eroded its sur- 
plus funds. Its free asset ratio is only 
0.6 per cent against the 4 per cent or 
so its peers enjoy. In order to raise 
this cushion to a more acceptable 
level General Accident is having to 
inject £145m into the fund. 

Some argue tbat- policy-holders 
would fere better if Provident dosed 
the fund to new business. That would 
certainly allow marketing costs to be 
slashed. But as policies matured, the 
continuing administrative costs would 
weigh ever more heavily on remaining 
policy-holders. Moreover, without a 
decent surplus, the fund would have 
to employ an excessively defensive 
investment strategy. The prospects of 
profits would be limited. Since closing 
the fund is not a real option. Provi- 
dent’s policy-holders are lucky to get a 
bonus at alL But that does not mean ^ 
other mutual investors will have to 
settle for such paltry sums. If invest- 
ment performance is strong and sur- 
pluses are fat, they too can expect 
good payouts. 



Turn any room into a concert hall. 

Introducing the Bose* Wave® radio for room- 
filling sound throughout your home. 

When was the last rime you enjoyed die distinct 
sound of orchestral strings in your kitchen? Or in die 
study? The new Bose Wave radio makes it possible 
any rime. 

It’s attractive and loaded with features. But the 
true beauty of this small wonder is the sound... it's 
bigger, richer and more lifelike than you ever thought 
J radio could be. Measuring just 4.5" high x 14" wide 
x 8" deep, the Wave radio is small enough ro fit in any 
room in your home. And with Bose's patented 
Acoustic Waveguide* 1 speaker technology ir fills any 
room with surprisingly dear, lifelike sound. 

The critics approved. 

77v Eun/fxxtn called it “a dramatic improvement 
in sound quality" and according to The Sunday Times 
"The Wave radio is a great leap forward." We think 
you'll he equally impressed. The Bose Wave radio is 
designed both for great sound and for convenience. 

There is a credit card-sized remote control, pre-set but- 


tons for your favourire AM/FM stations, dual alarms 
and many other features. You can even connect it to a 
CD player or TV to enjoy any music you like. 


Audition the Bose Wave radio in your home. 

The Wave radio is only available direct from 
Bose. For a free information pack, simply call the free 
number or send/fax the coupon below. Or to audition 
the Wave radio in your home for 14 days, satisfaction 
guaranteed, call: 

0800 614 293. 

When calling, please 4ur.1v ihv reference number 2181 


Yes, Bose, ir sounds good to me. 

Mea* lend me more- intnmunon jboui rtu- Wj»e radio 
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Jams 
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ITcawr rerum in an envelope lu: Buv. 
Freeport TK 1020. Twickenham. Middles 
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